
Derivative Financial Instruments 

NRG accounts for derivative financial instruments under ASC 815, which requires the Company to record all 
derivatives on the balance sheet at fair value unless they qualify for a NPNS exception. Changes in the fair value of 
non-hedge derivatives are immediately recognized in earnings. Changes in the fair value of derivatives accounted 
for as hedges are either: 

• Recognized in earnings as an offset to the changes in the fair value ofthe related hedged assets, liabilities 
and firm commitments; or 

• Deferred and recorded as a component of accumulated OCI until the hedged transactions occur and are 
recognized in earnings. 

NRG's primary derivative instruments are power sales contracts, fuels purchase contracts, other energy related 
commodities, and interest rate instruments used to mitigate variability in earnings due to fluctuations in market 
prices and interest rates. On an ongoing basis, NRG assesses the effectiveness of all derivatives that are designated 
as hedges for accounting purposes in order to detennine that each derivative continues to be highly effective in 
offsetting changes in fair values or cash flows of hedged items. Internal analyses that measure the statistical 
correlation between the derivative and the associated hedged item detennine the effectiveness of such an energy 
contract designated as a hedge. If it is determined that the derivative instrument is not highly effective as a hedge, 
hedge accounting will be discontinued prospectively. Hedge accounting wiIl also be discontinued on contracts 
related to commodity price risk previously accounted for as cash flow hedges when it is probable that delivery will 
not be made against these cOntracts. In this case, the gain or loss previously deferred in OCl would be immediately 
reclassified into earnings. If the derivative instrument is tenninated, the effective portion ofthis derivative in OCI 
will be frozen until the underlying hedged item is delivered. 

Revenues and expenses on contracts that qualify for the NPNS exception are recognized when the underlying 
physical transaction is delivered. While these contracts are considered derivative financial instruments under ASC 
815, they are not recorded at fair value, but on an accrual basis of accounting. If it is detennined that a transaction 
designated as NPNS no longer meets the scope exception, the fair value of the related contract is recorded on the 
balance sheet and immediately recognized through earnings. 

NRG's trading activities are subject to limits in accordance with the Company's Risk Management Policy. 
These contracts are recognized on the balance sheet at fair value and changes in the fair value of these derivative 
financial instruments are recognized in earnings. 

Foreign Currency Translation and Transaction Gains and Losses 

The local currencies are generally the functional currency of NRO's foreign operations. Foreign currency 
denominated assets and liabilities are translated at end-of-period rates of exchange. Revenues, expenses, and cash 
flows are translated at the weighted-average rates of exchange for the period. The resulting currency translation 
adjustments are not included in the determination ofthe Company's statements of operations for the period, but are 
accumulated and reported as a separate component of stockholders' equity until sale or complete or substantially 
complete liquidation of the net investment in the foreign entity takes place. Foreign currency transaction gains or 
losses are reported within other income/(expense) in the Company's statements of operations. For the years ended 
December 31, 2009, 2008, and 2007, amounts recognized as foreign currency transaction gains (losses) were 
immaterial. The Company's cumulative translation adjustment balances as of December 31, 2009, 2008, and 2007 
were $21 million, $58 million and $59 million, respectively. 

Concentrations of Credit Risk 

Financial instruments which potentially subject NRG to concentrations of credit risk consist primarily of cash, 
trust funds, accounts receivable. notes receivable, derivatives, and investments in debt securities. Cash and cash 
equivalents and funds deposited by counterparties are predominantly held in money market funds invested In 
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treasury securities. treasury repurchase agreements or government agency debt. Trust funds are held in accounts 
managed by experienced investment advisors. Certain accounts receivable. notes receivable. and derivative 
instruments are concentrated within entities engaged in the energy industry. These industry concentrations may 
impact the Company's overall exposure to credit risk. either positively or negatively. in that the customers may be 
similarly affected by changes in economic, industry or other conditions. Receivables and other contractual 
arrangements are subject to collateral requirements under the tenns of enabling agreements. However. NRG 
believes that the credit risk posed by industry concentration is offset by the diversification and creditworthiness of 
the Company's customer base. See Note 5, Fair Value ofFinanciallnstrnments, for a further discussion of derivative 
concentrations. 

Fair Value of Financial Instruments 

The carrying amount of cash and cash equivalents, funds deposited by counterparties, trust funds, receivables, 
accounts payables, and accrued liabilities approximate fair value because of the short-term maturity of these 
instruments. The carrying amounts oflong-tenn receivables usually approximate fair value, as the effective rates 
for these instruments are comparable to market rates at year-end, including current portions. Any differences are 
disclosed in Note 5, Fair Value of Financiallnstrnments. The fair value oflong-tenn debt is based on quoted market 
prices for those instruments that are publicly traded, or estimated based on the income approach valuation technique 
for non-publicly traded debt. For the years ended December 31, 2009, 2008, and 2007, the Company recorded an 
unrealized gain of $3 million, and impairment charges of $23 million and $11 million respectively, related to an 
investment in commercial paper. As of December 31,2009 the net carrying value of the investment was $9 million. 

Asset Retirement Obligations 

NRG accounts for its asset retirement obligations, or AROs, in accordance with ASC 41 0-20, Asset Retirement 
Obligations, or ASC 410-20. Retirement obligations associated with long-lived assets included within the scope of 
ASC 410-20 are those for which a legal obligation exists under enacted laws, statutes, and written or oral contracts, 
including obligations arising under the doctrine of promissory estoppel, and for which the timing andlor method of 
settlement may be conditional on a future event. ASC 410-20 requires an entity to recognize the fair value of a 
liability for an ARO in the period in which it is incurred and a reasonable estimate of fair value can be made. 

Upon initial recognition of a liability for an ARO, NRG capitalizes the asset retirement cost by increasing the 
carrying amount of the related long-lived asset by the same amount. Over time, the liability is accreted to its future 
value, while the capitalized cost is depreciated over the useful life of the related asset. See Note 13, Asset Retirement 
Obligations, for a further discussion of AROs. 

Pensions 

NRG offers pension benefits through either a defined benefit pension plan or a cash balance plan. In addition, 
the Company provides postretirement health and welfare benefits for certain groups of employees. NRG accounts 
for pension and other postretirement benefits in accordance with ASC 715. NRG recognizes the funded status ofthe 
Company's defined benefit plans in the statement offinancial position and records an offset to other comprehensive 
income. In addition, NRG also recognizes on an after-tax basis, as a component of other comprehensive income, 
gains and losses as well as all prior service costs that have not been included as part of the Company's net periodic 
benefit cost. The determination of NRG's obligation and expenses for pension benefits is dependent on the 
selection of certain assumptions. These assumptions detennined by management include the discount rate, the 
expected rate of return on plan assets and the rate offuture compensation increases. NRG's actuarial consultants use 
assumptions for such items as retirement age. The assumptions used may differ materially from actual results, 
which may result in a significant impact to the amount of pension obligation or expense recorded by the Company. 

NRG measures the fair value of its pension assets in accordance with ASC 820, Fair Value Measurements and 
Disclosures, or ASC 820. 
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Stock-Based Compensation 

NRG accounts for its stock-based compensation in accordance with ASC 718. The fair value of the Company's 
non-qualified stock options and performance units are estimated on the date of grant using the Black-Scholes 
option-pricing model and the Monte Carlo valuation model, respectively. NRG uses the Company's common stock 
price on the date of grant as the fair value of the Company's restricted stock units and deferred stock units. Forfeiture 
rates are estimated based on an analysis ofNRG's historical forfeitures, employment turnover, and expected future 
behavior. The Company recognizes compensation expense for both graded and cliff vesting awards on a straight
line basis over the requisite service period for the entire award. 

Investments Accounted for by the Equity Method 

NRG has investments in various international and domestic energy projects. The equity method of accounting 
is applied to such investments in affiliates, which include joint ventures and partnerships, because the ownership 
structure prevents NRG from exercising a controlling influence over the operating and financial policies of the 
projects. Under this method, equity in pre-tax income or losses of domestic partnerships and, generally, in the net 
income or losses of international projects, are reflected as equity in earnings of unconsolidated affiliates. 

Issuance of Subsidiary'S Stock 

The Company accounts for issuance of its subsidiaries' stock in accordance with ASC 810, which requires an 
entity to account for a decrease in its ownership interest of a subsidiary that does not result in a change of control of 
the subsidiary as an equity transaction. In March 2008, NRG formed NINA, an NRG development stage subsidiary 
focused on developing, financing, and investing in nuclear projects in North America. TANE has partnered with 
NRG on the NINA venture, receiving a 12% equity ownership in NINA in exchange for $300 million to be invested 
in NINA in six annual installments of $50 million, the last three of which are subject to certain restrictions. NRG 
continues to control NINA through its voting interest. Any change in NRG's proportionate share of NINA's equity 
resulting from cash invested by TANE directly into NINA is accounted for by the Company as an equity transaction 
in consolidation, and not a gain on sale, as long as there is no change in control of NINA. Accordingly, receipt of 
TANE's installment contributions results in increases in additional paid in capital and noncontrolling interest on the 
Company's consolidated balance sheet. 

Gross Receipts and Sales Taxes 

In connection with its Reliant Energy business, the Company records gross receipts taxes on a gross basis in 
revenues and cost of operations in its consolidated statements of operations. During the eight-month period ended 
December 31,2009, Reliant Energy's revenues and cost of operations included gross receipts taxes of $55 million. 
Additionally, Reliant Energy records sales taxes collected from its taxable customers and remitted to the various 
governmental entities on a net basis, thus, there is no impact on the Company's consolidated statement of 
operations. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
U.S. requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements, disclosure of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts ofrevenues and expenses during the reporting period. Actual results 
could differ from these estimates. 

In recording transactions and balances resulting from business operations, NRG uses estimates based on the 
best information available. Estimates are used for such items as plant depreciable lives, tax provisions, uncollectible 
accounts, actuarially determined benefit costs, and the valuation of energy commodity contracts, environmental 
liabilities, and legal costs incurred in connection with recorded loss contingencies, among others. In addition, 
estimates are used to test long-lived assets and goodwill for impairment and to detennine the fair value of impaired 
assets. As better infonnation becomes available or actual amounts are determinable, the recorded estimates are 
revised. Consequently, operating results can be affected by revisions to prior accounting estimates. 
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Reclassifications 

Certain prior-year amounts have been reclassified for comparative purposes. 

Recent Accounting Developments 

SFAS 168 - In June 2009, the Financial Accounting Standards Board, or FASB, issued SFAS No. 168, The 
FASB Accounting Standards Codification and the Hierarchy of Generally Accepted Accounting Principles, or 
SFAS 168. Effective July 1,2009, this guidance establishes the FASB Accounting Standards Codification, or ASC, 
as the source of authoritative U.S. GAAP recognized by the FASS to be applied by nongovernmental entities. In 
addition, SFAS 168 also specifies that rules and interpretive releases of the SEC under authority offederal securities 
laws are also sources of authoritative U.S. GAAP for SEC registrants. All guidance contained in the ASC carries an 
equal level of authority. The Company adopted SFAS 168 for the quarterly reporting period ending September 30, 
2009. SFAS 168 has been incorporated into the ASC as ASC-105, Generally Accepted Accounting Principles, or 
ASC 105. 

Certain U.S. GAAP standards and interpretations were adopted by the Company in 2009 prior to the July I, 
2009, effective date of the ASC, and were subsequently incorporated into one or more ASC topics. Further, certain 
U.S. GAAP standards were ratified by the FASB in 2009 prior to July 1,2009, but are not yet effective and have 
therefore not yet been incorporated into the ASC. This report retains the original title of these standards and 
interpretations, and references the Ase topic or topics in which they have been, or are expected to be, incorporated. 

SFAS 141 R - The Company adopted SFAS No. 141 (revised 2007), Business Combinations, or SFAS 141R, 
on January 1,2009. The provisions of SF AS 141R are applied prospectively to business combinations for which the 
acquisition date occurs after January 1,2009. The statement requires an acquirer to recognize and measure in its 
financial statements the identifiable assets acquired, the liabilities assumed, and any noncontrolling interest in the 
acquiree at fair value at the acquisition date. It also recognizes and measures the goodwill acquired or a gain from a 
bargain purchase in the business combination and detennines what infonnation to disclose to enable users of an 
entity's financial statements to evaluate the nature and financial effects of the business combination. In addition, 
transaction costs are required to be expensed as incurred. On May 1,2009, NRG acquired all of the Texas electric 
retail business operations, or Reliant Energy, of Reliant Energy, Inc., now known as RRI. As discussed in Note 3, 
Business Acquisitions, to the Consolidated Financial Statements, the Company has applied the provisions of 
SFAS 141R to the Reliant Energy acquisition, as well as all other business acquisitions completed in 2009. As 
discussed further in Note 19, Income Taxes, any reductions after January 1,2009, to existing net deferred tax assets 
or valuation allowances or changes to uncertain tax benefits, as they relate to Fresh Start or previously completed 
acquisitions, will be recorded to income tax expense rather than additional paid-in capital or goodwill. SFAS 141R 
has been incorporated into ASC-805, Business Combinations, or ASC 805. 

FSP FAS 141 R-I - In April 2009, the FASB issued FSP No. FAS 141 (R)-I, Accounting Jor Assets Acquired 
and Liabilities Assumed in a Business Combination That Arise from Contingencies, or FSP FAS 141 R-I, which the 
Company adopted effective January 1,2009. This FSP amends and clarifies SFAS 141R, to address application 
issues on initial recognition and measurement, subsequent measurement and accounting, and disclosure of assets 
and liabilities arising from contingencies in a business combination. The provisions ofFSP FAS 141R-l are applied 
prospectively to assets or liabilities arising from contingencies in business combinations for which the acquisition 
date occurs after January 1,2009. Accordingly, the Company has applied the provisions of FSP FAS 141R-I to the 
Reliant Energy acquisition as well as all other business acquisitions completed in 2009. The provisions of FSP 
FAS 141R-I have been incorporated into ASC 805. 

SFAS 160 - The Company adopted SFAS No. 160, Noncontrolling Interests in Consolidated Financial 
Statements-an amendment of ARB No. 51, Consolidated Financial Statements. or SFAS 160, on January 1,2009. 
SFAS 160 establishes accounting and reporting standards for the minority interest in a subsidiary and for the 
deconsolidation of a subsidiary. It also amends certain of ARB No. 51 's consolidation procedures for consistency 
with the requirements of SFAS 141 R. This statement is applied prospectively from the date of adoption, except for 
the presentation and disclosure requirements, which shall be applied retrospectively. Accordingly, the Company has 
conformed its financial statement presentation and disclosures to the requirements of SFAS 160. SFAS 160 has 
been incorporated into ASC-81 0, Consolidation, or ASC 810. 
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ASU No. 2010-02 - In January 2010 the FASB issued ASU No. 2010-02, Consolidation (Jopic 810): 
Accounting and Reporting Jor Decreases in Ownership of a Subsidiary----a Scope Clarification, or ASU 
2010-02. ASU 2010-02 amends ASC 810, Consolidation to resolve a conllict between the consolidation 
guidance in the Accounting Standards Codification and other sections of U.S. GAAP when there is a decrease 
in ownership of a subsidiary. Entities are required to apply the amendments in ASU 2010-02 retrospectively for the 
first reporting period in which they applied SFAS 160. Although ASU 2010-02 is effective for the Company 
beginning in the fourth quarter of 2009, no decrease in ownership transactions resulting in a change in control 
within the scope of ASU 2010-02 and related guidance had occurred as of December 31, 2009, therefore there was 
no impact on the Company's results of operations, financial position, or cash flows. 

FSP APB 14-1 - The Company adopted FSP No. APB 14-1, Accounting Jor Convertible Debt Instruments 
That May Be Settled in Cash upon Conversion (Including Partial Cash Settlement), or FSP APB 14-1, on January I, 
2009, applying it retrospectively to all periods presented. FSP APB 14-1 clarifies that convertible debt instruments 
that may be settled in cash upon conversion (including partial cash settlement) should separately account for the 
liability component and the equity component represented by the embedded conversion option in a manner that will 
reflect the entity's nonconvertible debt borrowing rate when interest cost is recognized in subsequent periods. Upon 
settlement, the entity shall al10cate consideration transferred and transaction costs incurred to the extinguishment of 
the liability component and the reacquisition of the equity component. The provisions ofFSPAPB 14-1 have been 
incorporated into ASC-470, Debt, or ASC 470, and ASC-825, Financial Instruments, or ASC 825. 

During the third quarter 2006, NRG's unrestricted wholly-owned subsidiaries CSF I and CSF II issued notes 
and preferred interests, or CSF Debt, which included embedded derivatives, or CSF CAGRs, requiring NRG to pay 
to CS at maturity, either in cash or stock at NRG's option, the excess of NRG's then current stock price over a 
threshold price. The CSF Debt and CSF CAGRs are accounted for under the guidance in ASC 470. Upon adoption 
ofFSPAPB 14-1, the fair value ofthe CSF CAGRs at the date of issuance was detennined to be $32 million and has 
been recorded as a debt discount to the CSF Debt, with a corresponding credit to Additional Paid-in Capital. This 
debt discount will be amortized over the terms of the underlying CSF Debt. The cumulative effect of the change in 
accounting principle for periods prior to December 31, 2006, was recorded as a $28 million decrease to Long-Term 
Debt, a $32 million increase to Additional Paid-In Capital, and a $4 million decrease to Retained Earnings on the 
Condensed Consolidated Balance Sheet as of December 31, 2006. In addition, in August 2008 the Company paid 
$45 million to CS for the benefit ofCSF I to early settle the CSF CAGR in the Company's CSF I notes and preferred 
interests, which was reclassified from interest expense to Additional Paid-In Capital upon the adoption ofFSP APB 
14-1. 

The following table summarizes the effect of the adoption ofFSPAPB 14-1 on income and per-share amounts 
for all periods presented: 

Increase/( decrease): 
Interest Expense ..... .................................... . 
Income From Continuing Operations. . ...................... . 
Net Income attributable to NRG Energy, Inc. . .................. . 

Basic Earnings Per Share. . . . . ...................... . 
Diluted Earnings Per Share . .................................. . 

For the Year Ended 
December 31, 

2009 2008 2007 
(In millions, except per share amounts) 

$ 6 
(6) 
(6) 

$(0.03) 
$(0.02) 

$ (37) 
37 
37 

$0.16 
$0.14 

$ 13 
( 13) 
(13) 

$(0.05) 
$(0.05) 

FSP FAS 157-4 - In April 2009, the FASB issued FSP No. FAS 157-4, Determining Fair Value When the 
Volume and Level of Activity for the Asset or Liability Have Significantly Decreased and IdentifYing Transactions 
That Are Not Orderly, or FSP FAS 157-4. FSP FAS 157-4 provides additional guidance for estimating fair value in 
accordance with ASC-820, Fair Value Measurements and Disclosure, or ASC 820, when the volume and level of 
activity for the asset or liability have significantly decreased, includes guidance on identifying circumstances that 
indicate a transaction is not orderly, and requires disclosures about inputs and valuation techniques used to measure 
fair value. This FSP applies to all assets and liabilities within the scope of accounting pronouncements that require 
or pennit fair value measurements. FSP FAS 157-4 is effective for interim and annual reporting periods ending after 
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June 15,2009, and is applied prospectively. The Company's adoption ofFSP FAS 157·4 beginning with the interim 
reporting period ended June 30, 2009, did not have a material impact on the Company's results of operations, 
financial position, or cash flows. The provisions of FSP FAS 157-4 have been incorporated into ASC 820. 

FSP FAS 107·1 and APB 28-1 - In April 2009, the FASB issued FSP No. FAS 107·1 and APB 28-1, Interim 
Disclosures about Fair Value oJFinanciallnstruments. or FSP 107-1 and APB 28-1. This FSP requires disclosures 
about fair value of financial instruments for interim and annual reporting periods of publicly traded companies 
ending after the FSP's effective date of June 15,2009. The Company's adoption ofFSP FAS 107-1 and APB 28·1 
beginning with the interim period ended June 30, 2009, did not have an impact on the Company's results of 
operations, financial position, or cash flows. The provisions of FSP FAS 107-1 and APB 28-1 have been 
incorporated in ASC·270, Interim Reporting, or ASC 270, and ASC-825, Financial Instruments. or ASC 825. 

FSP FAS lI5-2 and FAS 124-2-In April 2009, the FASB issued FSP No. FAS 115·2 and FAS 124·2, 
Recognition and Presentation of Other-Than-Temporary Impairments. or FSP FAS 115·2 and FAS 124·2. This FSP 
amends the other-than-temporary impainnent guidance in US. GAAP for debt securities to make the guidance 
more operational and to improve the presentation and disclosure of other-thaD-temporary impainnents on debt and 
equity securities in the financial statements. This FSP does not amend existing recognition and measurement 
guidance related to other-than-temporary impairments of equity securities. FSP FAS 115-2 and FAS 124-2 are 
effective for interim and annual reporting periods ending after June 15,2009, and disclosure requirements apply 
only to periods ending after the FSP's effective date. The Company's adoption of FSP FAS 115-2 and FAS 124-2 
beginning with the interim period ended June 3D, 2009, did not have an impact on the Company's results of 
operations, financial position, or cash flows. The provisions of FSP FAS 115-2 and FAS 124-2 have been 
incorporated in ASC-320, Investments - Debt and Equity Securities, or ASC 320. 

SFAS 165 - In May 2009, the FASB issued SFAS No. 165, Subsequent Events, or SFAS 165. SFAS 165 
incorporates the accounting and disclosure requirements related to subsequent events found in auditing standards 
into U.S. GAAP, effectively making management directly responsible for subsequent events accounting and 
disclosures. SFAS 165 also requires disclosure of the date through which subsequent events have been evaluated. 
SFAS 165 is effective for interim and annual reporting periods ending after June 15,2009, and shall be applied 
prospectively. The Company's adoption of SF AS 165 beginning with the interim period ended June 30, 2009, did not 
have an impact on the Company's results of operations, financial position, or cash flows. SFAS 165 has been 
incorporated in ASC-855, Subsequent Events, or ASC 855. 

SFAS 167/ASU No. 2009-17 - In June 2009, the FASB issued SFAS No. 167, Amendments to FASB 
Interpretation No. 46(R), or SFAS 167. This guidance amends ASC 810 by altering how a company 
determines when an entity that is insufficiently capitalized or not controlled through its voting interests should 
be consolidated. The previous ASe 810 guidance required a quantitative analysis of the economic risk/rewards of a 
VIE to determine the primary beneficiary. FAS 167 now specifies that a qualitative analysis be performed, requiring 
the primary beneficiary to have both the power to direct the activities of a VIE that most significantly impact the 
entities' economic performance, as well as either the obHgation to absorb losses or the right to receive benefits that 
could potentially be significant to the VIE. In December 2009 the FASB issued ASU No. 2009-17. Consolidations: 
improvements to Financial Reporting by Enterprises involved with Variable Interest Entities, or ASU 2009-17. 
ASU 2009-17 formally incorporates the provisions of SF AS 167 into ASC 810 and is effective for NRG as of 
January 1,2010. The Company's adoption of ASU 2009-17 on January 1,2010 did not have an impact on its results 
of operations, financial position, or cash flows. 

ASU 2009-1 5/EITF 09-1 - In July 2009, the FASB ratified EITF Issue No. 09-1, Accountingfor Own-Share 
Lending Arrangements in Contemplation a/Convertible Debt Issuance or Other Financing, or EITF 09-1. This 
Issue applies to equity-classified share lending arrangements on an entity's own shares, when executed in 
contemplation of a convertible debt offering or other financing. EITF 09-1 addresses how to account for the 
share-lending arrangement and the effect, if any, that the loaned shares have on earnings-per-share calculations. The 
share lending arrangement is required to be measured at fair value and recognized as an issuance cost associated 
with the convertible debt offering or other financing. Earnings-per-share calculations would not be affected by the 
loaned shares unless the share borrower defaults on the arrangement and does not return the shares. If counterparty 
default is probable, the share lender is required to recognize an expense equal to the then fair value of the unreturned 
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shares, net of the fair value of probable recoveries. The Company will apply EITF 09-1 for share lending 
agreements entered into after June 15,2009, and will apply EITF 09-1 on a retrospective basis for arrangements 
outstanding as of January I, 20 I O. This statement did not have a material impact on the Company's results of 
operations. financial position and cash flows. In October 2009, the FASB issued Accounting Standards Update, or 
ASU No. 2009-15, Accounting for Own-Share Lending Arrangements in Contemplation of Convertible Debt 
Issuance or Other Financing, or ASU 2009-15, which fonnally incorporated the provisions of EITF 09-1 into 
ASC 470. 

ASU 2009-05 -In August 2009, the FASB issued ASU No. 2009-05, Fair Value Measurement and 
Disclosures: Measuring Liabilities at Fair Value, or ASU 2009-5. This ASU, which amends Ase 820 and 
Ase 825, provides clarification on measuring liabilities at fair value when a quoted price in an active market is not 
available. The Company's adoption of ASU 2009-5 beginning with the interim period ended September 30, 2009, 
did not have an impact on the Company's results of operations, financial position or cash flows. 

ASU 2010-06 -In January 2010, the FASB issued ASU No. 2010-06, Fair Value Measurement and 
Disclosures: Improving Disclosures about Fair Value Measurements, or ASU 2010-6, intending to improve 
disclosures about fair value measurements. The guidance requires entities to disclose significant transfers in 
and out of fair value hierarchy levels and the reasons for the transfers and to present information about purchases, 
sales, issuances and settlements separately in the reconciliation of fair value measurements using significant 
unobservable inputs (Level 3). Additionally, the guidance clarifies that a reporting entity should provide fair value 
measurements for each class of assets and liabilities and disclose the inputs and valuation techniques used for fair 
value measurements using significant other observable inputs (Level 2) and significant unobservable inputs 
(Level 3). This guidance is effective for interim and annual periods beginning after December 15,2009 except for 
the disclosures about purchases, sales, issuances and settlements in the Level 3 reconciliation, which will be 
effective for interim and annual periods beginning after December IS, 2010. As this guidance provides only 
disclosure requirements, the adoption of this standard will not impact the Company's results of operations, cash 
flows or financial position. 

Other ~ The following accounting standards were adopted on January I, 2009, with no impact on the 
Company's results of operations, financial position, or cash flows: 

• FSP No. FAS 142-3, Determination of the Usefol Life of Intangible Assets. which has been incorporated 
in ASC-275,Risks and Uncertainties, or ASC 275, and ASC-350,lntangibles - Goodwill and Other, or 
ASC 350. 

• FSP No. FAS 157-2, Effective Date ofFASB Statement No. 157, which has been incorporated in ASC 820. 

• SFAS No. 161, Disclosures About Derivative Instruments and Hedging Activities, which has been 
incorporated in ASC-815, Derivatives and Hedging, or ASC 815. 

• FSP No. FAS I 32(R)-l, Employers' Disclosures about Postretirement Benefit Plan Assets, which has 
been incorporated in ASC-715, Compensation-Retirement Benefits, or ASC 715. 

• EITF No. 07-5, Determining Whether an Instrument (or Embedded Feature) Is Indexed 10 an Entity's 
Own Stock. which has been incorporated in ASC 718, Compensation-Equity Compensation, or ASC 
718, and ASC 815. 

• EITF No. 08-5, Issuers Accollnting for Liabilities Measured at Fair Value with a Third-Party Credit 
Enhancement, which has been incorporated in ASC 820. 

• EITF No. 08-6, Equity Method Investment Accounting Considerations, which has been incorporated in 
ASC-323, Investments-Equity Method and Joint Ventures, or ASC 323. 
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Note 3 - Business Acquisitions 

Acquisition 0/ Reliant Energy 

General 

On May 1,2009, NRG, through its wholly-owned subsidiary NRG Retail LLC, acquired Reliant Energy, which 
consisted of the entire Texas electric retail business operations ofRRI, including the exclusive use of the trade name 
"Reliant" and related branding rights. Reliant Energy arranges for the transmission and delivery of electricity to 
customers, bills customers, collects payments for electricity sold and maintains call centers to provide customer 
service. Reliant Energy is the second largest electricity provider to Mass customers in Texas, with approximately 
1.5 million Mass customers as of December 31, 2009. Reliant Energy is also the largest electricity and energy 
services provider, based on load, to C&I customers in Texas with approximately 0.1 million C&I customers, based 
on metered locations as of December 31, 2009. These customers include refineries, chemical plants, manufacturing 
facilities, hospitals. universities, government agencies, restaurants, and other facilities. 

With its complementary generation portfolio, the Texas region is a supplier of power to Reliant Energy, 
thereby creating the potential for a more stable, reliable and competitive business that benefits Texas consumers. By 
backing Reliant Energy's load-serving requirements with NRG's generation and risk management practices, the 
need to sell and buy power from other financial institutions and intermediaries that trade in the ERCOT market may 
be reduced, resulting in reduced transaction costs and credit exposures. This combination of generation and retail 
allows for a reduction in actual and contingent col1ateral, initially through offsetting transactions and over time by 
reducing the need to hedge the retail power supply through third parties. In addition, with Reliant Energy's base of 
retail customers, NRG now has a customer interface with the scale that is important to the successful deployment of 
consumer facing energy technologies and services. 

Credit Support 

On May 1,2009, NRG arranged with Merrill Lynch Commodities, Inc. and certain of its affiliates, or Merrill 
Lynch, the fanner credit provider of RRI, to provide continuing credit support to Reliant Energy after closing the 
acquisition. In connection with entering into a transitional credit sleeve facility, or CSRA, NRG contributed 
$200 million of cash to Reliant Energy. In conjunction with the CSRA, NRG Power Marketing LLC, or PML, and 
Reliant Energy Power Supply LLC, or REPS, wholly-owned subsidiaries of NRG, modified or novated certain 
transactions with counterparties to transfer PMl.:s in-the-money transactions to REPS and moved $522 million of 
cash collateral held by NRG to Merrill Lynch, thereby reducing Merrill Lynch's actual and contingent collateral 
supporting Reliant Energy out-of-money positions. Through October 5,2009, these trades with counterparties were 
still open, thus there was no impact on NRG's consolidated financial statements, and NRG continued to record 
unrealized and realized gains/losses for these novated trades in its Texas and Northeast segments. The monthly fee 
for the CSRA was 5.875% on an annualized basis of the predetermined exposure. 

Additionally, on May 1,2009, NRG entered into a $50 million working capital facility with Merrill Lynch in 
connection with the acquisition of Reliant Energy. The facility required that the Company comply with all terms of 
the CSRA. NRG initially drew $25 million under the facility, which accrued interest at the prime rate. The 
$25 million outstanding under this facility was repaid, and the facility was terminated on October 5, 2009. See 
further discussion below. 

Reliant Energy conducts its business through RERH Holdings, LLC and subsidiaries, or RERH, Reliant 
Energy Texas Retail, LLC, and Reliant Energy Services Texas, LLC. Through October 5, 2009, the Obligations of 
Reliant Energy under the CSRA were secured by first liens on substantially all of the assets of RERH, and the 
obligations of RERH under the CSRA were non-recourse to NRG and its other non-pledgor subsidiaries. 

The Company executed an amendment of the existing CSRA with Merrill Lynch, or CSRA Amendment, which 
became effective October 5, 2009. In connection with the CSRA Amendment, the Company recorded refinancing 
expense of$20 million in its results of operations for the year ended December 31,2009, primarily related to the write
off of previously deferred financing costs. The CSRA Amendment removed the first liens associated with the CSRA, 
and RERH subsequently became a guarantor of the Company's obligations under its Senior Notes. See Note 29, 
Condensed Consolidating Financial Information, for further discussion ofNRG's guarantees under its Senior Notes. 
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In connection with the CSRA Amendment, NRG net settled certain REPS transactions with counterparties and 
received $165 million in net cash consideration. Merrill Lynch returned $250 million of previously posted cash 
collateral and released liens on $322 million of unrestricted cash held at Reliant Energy. See Note 6, Accountingfor 
Derivative lnstrnments and Hedging Activities, for the accounting impact of these settlements. 

Pursuant to the CSRA Amendment, the Company was required to post collateral for any net liability 
derivatives and other static margin associated with supply for Reliant Energy. In connection with this amendment, 
NRG posted $366 million of cash collateral to Merrill Lynch and other counterparties, returned $53 million of 
counterparty collateral, issued letters of credit of$206 million, and received $45 million in counterparty collateral. 
The funds posted by the Company were sourced from a portion of the proceeds from the June 5, 2009 issuance of the 
2019 Senior Notes. See Note 12, Debt and Capital Leases, for further discussion of the 2019 Senior Notes. 

Under the amended CSRA, the parties had agreed to settle any outstanding wholesale obligations under the 
CSRA Amendment by January 29, 2010. As of that date, there was one remaining wholesale counterparty, for 
which NRG provided Merrill Lynch with a $10 million letter of credit to protect them from any potential liability. 
The parties continue to work to settle all outstanding obligations, including C&I counterparties, by April 30, 2010. 

Acquisition method of accounting 

The acquisition of Reliant Energy is accounted for under the acquisition method of accounting in accordance 
with ASC 805. Accordingly, NRG has conducted an assessment of net assets acquired and has recognized 
provisional amounts for identifiable assets acquired and liabilities assumed at their estimated acquisition date fair 
values, while transaction and integration costs associated with the acquisition are expensed as incurred. The initial 
accounting for the business combination is not complete because the evaluations necessary to assess the fair values 
of certain net assets acquired and the amount of goodwill (if any) to be recognized are still in process. The 
provisional amounts recognized are subject to revision until the evaluations are completed and to the extent that 
additional infonnation is obtained about the facts and circumstances that existed as of the acquisition date. Any 
changes to the fair value assessments will affect the final balance of goodwill. 

NRG paid RRI $287.5 million in cash at closing, funded from NRG's cash on hand. NRG also made payments 
to RRI of $78 million as remittances of acquired net working capital. In addition, the Company expects to remit 
approximately $4 million of acquired net working capital to RRI by the second quarter 20 I 0, bringing the total cash 
consideration to approximately $370 million. NRG also recognized a $31 million non-cash gain on the settlement of 
a pre-existing relationship, representing the in-the-money value to NRG of an agreement that permits Reliant 
Energy to call on certain NRG gas plants when necessary for Reliant Energy to meet its load obligations. NRG has 
recorded this gain within Operating Revenues in its consolidated statement of operations. This non-cash gain is 
considered a component of consideration in accordance with ASC 805, and together with cash consideration, brings 
total consideration to approximately $40 I million. 

The following table summarizes the provisional values assigned to the net assets acquired, including cash 
acquired of $6 million, as of the acquisition date: 

Assets 
Current and non-current assets ............................................. . 
Property, plant and equipment ..... . 
Intangible assets subject to amortization: 

In-market customer contracts. . . .. . ........................................ . 
Customer relationships ................................................... . 
Trade names. . . . . . . . . . . . . . . . .. ......................... . .......... . 
In-market energy supply contracts .......................................... . 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .................. . 

Derivative assets .............. . 
Deferred tax asset, net. 
Goodwill .............. . 

Total assets acquired 
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(In millions) 

$ 

$ 

635 
72 

790 
399 
178 
54 

6 
1,942 

14 

4,090 



(In millions) 

Liabilities 
Current and non-current liabilities ................................. . $ 
Derivative liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . ...................... . 

SSO 
2,996 

143 Out-of-market energy supply and customer contracts .............. . 

Total liabilities assumed ............. . $ 3,689 

Net assets acquired ................................ . $ 401 

Current assets include accounts receivable with a preliminary fair value of$569 million and gross contractual 
amounts of$589 million at the time of acquisition. The Company has collected substantially all of the fair value of 
the contractual cash flows; any difference between fair value and the amount collected will be an adjustment to the 
acquired working capital payment due to RRI. 

The Company, through its acquisition of Reliant Energy, is subject to material contingencies relating to Excess 
Mitigation Credits (see Note 22, Commitments and Contingencies) and Retail Replacement Reserve (see Note 23, 
Regulatory Matters). Due to the number of variables and assumptions involved in assessing the possible outcome of 
these matters, sufficient information does not exist to reasonably estimate the fair value of these contingent 
liabilities. These material contingencies have been evaluated in accordance with ASC-450, Contingencies, or ASC 
450, and related guidance, and no provisional amounts for these matters have been recorded at the acquisition date. 
In addition, NRG provided certain indemnities in connection with the acquisition. See Note 26, Guarantees, for 
further discussion. 

Measurement period adjustments 

The following measurement period adjustments to the provisional amounts, attributable to refinement of the 
underlying appraisal assumptions, were recognized during 2009 subsequent to the acquisition date: 

Assets 
Intangible assets subject to amortization: 

In-market customer contracts ..... . . . . . . . . . . . . . . . . . . . . . . . . ........ . 
Customer relationships. . . . . . . . . . . . . . . . . . . . . . ................... . 
In-market energy supply contracts. . . . . . . . . . . . ............... . 

Deferred tax asset, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... . 

Total assets acquired ............................................ . 

Liabilities 
Out-of-market energy supply and customer contracts ........................... . 

Total liabilities assumed ............................ . 

Net assets acquired 

Fair value measurements 

Increase/(Decrease) 

(In millions) 

$ 

$ 

S7 
(82) 
17 
3 

(S) 

(S) 

(S) 

The provisional fair values of the intangible assets/liabilities and property, plant and equipment at the 
acquisition date were measured primarily based on significant inputs that are not observable in the market and thus 
represent a Level 3 measurement as defined in ASC 820. Significant inputs were as follows: 

• Customer contracts - The fair values of the customer contracts, representing those with Reliant Energy's 
C&I customers, were estimated based on the present value of the abovelbelow market cash flows 
attributable to the contracts based on contract type, discounted utilizing a current market interest rate 
consistent with the overall credit quality of the portfolio. The fair values also accounted for Reliant 
Energy's historical costs to acquire customers. The above/below market cash flows were estimated by 
comparing the expected cash flows to be generated based on existing contracted prices and expected 
volumes with the cash flows from estimated current market contract prices for the same expected 
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volumes. The estimated current market contract prices were derived considering current market costs, 
such as price of energy, transmission and distribution costs, and miscellaneous fees, plus a nonnal profit 
margin. The customer contracts are amortized to revenues, over a weighted average amortization period 
of five years, based on expected volumes to be delivered for the portfolio. 

• Customer relationships - The customer relationships, reflective of Reliant Energy's Mass customer 
base, were valued using a variation of the income approach. Under this approach, the Company estimated 
the present value of expected future cash flows resulting from the existing customer relationships, 
considering attrition and charges for contributory assets (such as net working capital, fixed assets, 
software, workforce and trade names) utilized in the business, discounted at an independent power 
producer peer group's weighted average cost of capital. The customer relationships are amortized to 
depreciation and amortization expense, over a weighted-average amortization period of eight years, based 
on the expected discounted future net cash flows by year. 

• Trade names - The trade names were valued using a "relief from royalty" method, an approach under 
which fair value is estimated to be the present value of royalties saved because NRG owns the intangible 
asset and therefore does not have to pay a royalty for its use. The trade names were valued in two parts 
based on Reliant Energy's two primary customer segments - Mass customers and C&I customers. The 
avoided royalty revenues were discounted at an independent power producer peer group's weighted 
average cost of capital. The remaining useful life of the trade names were detennined by considering 
various factors, such as turnover and name changes in the independent power producer and utility 
industries, the current age of the Reliant brand, management's intent to continue using the name at the 
current time, and feedback from external consultants regarding their experience with similar trade names. 
The trade names are amortized to depreciation and amortization expense, on a straight-line basis, over 
15 years. 

• Energy supply contracts - The fair values of the in-market and out-of-market energy supply contracts 
were detennined in accordance with ASC 820. These contracts are amortized over periods ranging 
through 2016, based on the expected delivery under the respective contracts. 

• Property, plant and equipment - The fair value of property, plant and equipment was valued using a cost 
approach, which estimates value by detennining the current cost of replacing an asset with another of 
equivalent economic utility. The cost to replace a given asset reflects the estimated reproduction or 
replacement cost for the property, less an allowance for loss in value due to depreciation. 

The fair values of derivative assets and liabilities as of the acquisition date were detennined in accordance with 
ASe 820. The breakdown of Level I, 2 and 3 is as follows: 

Derivative assets ........................................ . 

Derivative liabilities ...................................... . 

Level 1 

$534 

$534 

Amortization of acquired intangible assets and out-or-market contracts 

Fair Value 

Level 2 Level 3 
(In millions) 

$ 33 

$105 

Total 

See Note II, Goodwill and Other Intangibles, for the estimated remaining amortization related to acquired 
intangible assets and out-of-market contracts, including Customer contracts, Customer relationships, Trade names 
and Energy supply contracts, for 20 10 - 2014. 

Supplemental Pro-Forma Information 

Since the acquisition date, Reliant Energy contributed $4.2 billion of operating revenues and $1.0 billion in net 
income attributable to NRG. See Note 18, Segment Reporting, for more infonnation on the Company's segment 
results. 
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The following supplemental pro-fonna infonnation represents the results of operations as ifNRG and Reliant 
Energy had combined at the beginning of the respective reporting periods: 

Operating revenues. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . ....... . 
Net income attributable to NRG Energy, Inc. ................. . ............ . 
Earnings per share attributable to NRG common stockholders: 

Basic ...................................................... . 
Diluted .......................................................... . 

For the Year Ended 
December 31, 

2009 2008 

(In millions, except 
per share amounts) 

$10,799 
945 

$ 3.71 
$ 3.45 

$15,124 
419 

$ 1.55 
$ 1.48 

The supplemental pro-fonna infonnation has been adjusted to include the pro-forma impact of amortization of 
intangible assets and out-of-market contracts, and depreciation of property, plant and equipment, based on the 
preliminary purchase price allocations. The pro-fonna data has also been adjusted to eliminate the non-recurring 
transaction costs incurred by NRG. Transactions between NRG and Reliant Energy have not been eliminated. The 
pro-forma results are presented for illustrative purposes only and do not reflect the realization of potential cost 
savings, or any related integration costs. Certain cost savings may result from the acquisition; however, there can be 
no assurance that these cost savings will be achieved. 

Other Acquisitions 

The Company also completed the fonowing acquisitions during the fourth quarter of 2009, for combined 
consideration totaling $68 million: 

Bluewater Wind LLC - On November 9, 2009, NRG, through its wholly-owned subsidiary NRG Bluewater 
Holdings LLC, acquired all the subsidiaries of Bluewater Wind LLC (such subsidiaries, together with NRG 
Bluewater Holdings LLC, NRG Bluewater). NRG Bluewater, a developer of off-shore wind energy, has a number of 
projects that are in various stages of development along the eastern seaboard and the Great Lakes region of the U.S. 

FSE Blythe I, LLC - On November 20, 2009, NRG, through its wholly owned subsidiary NRG Solar LLC, 
acquired FSE Blythe I, LLC, or Blythe Solar, /Tom First Solar, Inc. On December 18, 2009, construction was 
completed and commercial operations began for Blythe Solar's 20 MW utility-scale photovoltaic, or pv, solar 
facility located in Riverside County in southeastern California. The Blythe Solar PV field provides electricity to 
Southern California Edison under a 20-year PPA. 

Note 4 - Discontinued Operations and Dispositions 

Discontinued Operations 

NRG classifies material business operations and gainsl(losses) recognized on sales as discontinued operations 
for businesses that were sold or have met the required criteria for such classification. ASC 360 requires that 
discontinued operations be valued on an asset-by-asset basis at the lower of carrying amount or fair value, less costs 
to sell. In applying the provisions of ASC 360, the Company's management considers cash flow analyses, bids, and 
offers related to those assets and businesses. In accordance with the provisions of ASC 360, assets held by 
discontinued operations are not depreciated commencing with their classification as such. 

NRG's discontinued operations reflect the disposal of ITISA, reported in the Company's international 
segment. On April 28, 2008, NRG completed the sale of its 100% interest in Tosli Acquisition B. V, which 
held all NRG's interest in ITlSA, to Brookfield Renewable Power Inc. (previously Brookfield Power Inc.), a wholly
owned subsidiary of Brookfield Asset Management Inc. In addition, the purchase price adjustment contingency 
under the sale agreement was resolved on August 7, 2008. In connection with the sale. NRG received $300 million 
of cash proceeds from Brookfield, and removed $163 million of assets, including $59 million of cash, $122 million 
of liabilities, including $63 million of debt, and $15 million in foreign currency translation adjustment from its 2008 
consolidated balance sheet. The Company recorded a pre-tax gain on the disposal of ITISA of$273 million in the 
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year ended December 31, 2008. Summarized results of ITISA, reflected within discontinued operations for the 
years ended December 31, 2008, and 2007, were as follows: 

Year Ended December 31, 
2008 2007 

(In millions) 

Operating revenues ......... . 
Operating costs and other expenses 

Pre-tax income from operations of discontinued components ............... . 
Income tax expense. . .......................................... . 

Income from operations of discontinued components .................. . 

$ 20 
9 

II 
3 

8 
Disposal of discontinued components - pre-tax gain . . . . . . . . . . . . . . . . . . . . . 273 
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 109 

Gain on disposal of discontinued components, net of income taxes. . . . . . . . . 164 

Income from discontinued operations, net of income taxes. . . . . . . . . . . . . .. ;;$="",;I~7,;;2 

Other Dispositions 

$ 

$ 

50 
27 

23 
6 

17 

17 

MIBRAG - On June 10,2009, NRG completed the sale of its 50% ownership interest in Mibrag B.Y. to a 
consortium of Severoceske doly Chomutov, a member of the CEZ Group, and J&T Group. Mibrag B. v.'s principal 
holding was MIBRAG, which was jointly owned by NRG and URS Corporation. As part of the transaction, 
URS Corporation also entered into an agreement to sell its 50% stake in MIBRAG. 

For its share, NRG received EUR 203 million ($284 million at an exchange rate of 1.40 U.S.$/EUR), net of 
transaction costs. During the year ended December 31, 2009, NRG recognized an after-tax gain of$128 million. 
Prior to completion of the sale, NRG continued to record its share ofMIBRAG's operations to Equity in earnings of 
unconsolidated affiliates. 

In connection with the transaction, NRG entered into a foreign currency forward contract to hedge the impact 
of exchange rate fluctuations on the sale proceeds. The foreign currency forward contract had a fixed exchange rate 
of 1.277 and required NRG to deliver EUR 200 million in exchange for $255 million on June 15,2009. For the year 
ended December 31, 2009, NRG recorded an exchange loss of $24 million on the contract within Other (Ioss)/ 
income, net. NRG provided certain indemnities in connection with its share of the transaction. See Note 26, 
Guarantees, for further discussion. 

Red Bluff and Chowchilla - On January 3, 2007, NRG completed the sale of the Company's Red Bluff and 
Chowchilla II power plants to an entity controlled by Wayzata Investment Partners LLC. These power plants, 
located in California, are fueled by natural gas, with generating capacity of 45 MW and 49 MW, respectively. 

Note 5 - Fair Value of Financial Instruments 

The estimated carrying values and fair values ofNRG's recorded financial instruments related to continuing 
operations are as follows: 

Cash and cash equivalents ..... 
Funds deposited by counterparties 
Restricted cash ................ . 
Cash collateral paid in support of energy risk 

management activities ....... . 
Investment in available-far-sale securities (classified 

within other non-current assets): 
Debt securities ... 
Marketable equity securities ..................... . 
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$ 

Year Ended December 31, 
Carrying Amount Fair Value 

2009 2008 2009 2008 
(In millions) 

2,304 $ 1,494 $ 2,304 $ 1,494 
177 754 177 754 

2 16 2 16 

361 494 361 494 

9 7 9 7 
5 2 5 2 



Year Ended December 31. 

Carrying Amount Fair Value 

2009 2008 2009 2008 
(In millions) 

Trust fund investments ...................... . 369 305 369 305 
Notes receivable ........................ . 231 156 238 166 
Derivative assets ......................... . 2,319 5,485 2,319 5,485 
Long-term debt, including current portion .......... . 8,295 8,019 8,211 7,475 
Cash collateral received in support of energy risk 

management activities ........................ . 177 760 177 760 
Derivative liabilities ...................... . $ 1,860 $ 4,489 $ 1,860 $ 4,489 

For cash and cash equivalents, funds deposited by counterparties, restricted cash, and cash collateral paid and 
received in support of energy risk management activities, the carrying amount approximates fair value because of 
the short-tenn maturity of those instruments. The fair value of marketable securities is based on quoted market 
prices for those instruments. Trust fund investments are comprised of various U.S. debt and equity securities carried 
at fair market value. 

The fair value of notes receivable, debt securities and certain long-tenn debt are based on expected future cash 
flows discounted at market interest rates. The fair value oflong-tenn debt is based on quoted market prices for these 
instruments that are publicly traded, or estimated based on the income approach valuation technique for non
publicly traded debt using current interest rates for similar instruments with equivalent credit quality. 

Fair Value Accounting under ASC 820 

ASC 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure 
fair value into three levels as follows: 

• Level I - quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company 
has the ability to access as of the measurement date. NRG's financial assets and liabilities utilizing 
Level 1 inputs include active exchange-traded securities, energy derivatives, and trust fund investments. 

• Level 2 - inputs other than quoted prices included within Level I that are directly observable for the 
asset or liability or indirectly observable through corroboration with observable market data. NRG's 
financial assets and liabilities utilizing Level 2 inputs include fixed income securities, exchange-based 
derivatives, and Over the counter derivatives such as swaps, options and forwards. 

• Level 3 - unobservable inputs for the asset or liability only used when there is little, if any, market 
activity for the asset or liability at the measurement date. NRG's financial assets and liabilities utilizing 
Level 3 inputs include infrequently-traded, non-exchange-based derivatives and commingled investment 
funds, and are measured using present value pricing models. 

In accordance with ASC 820, the Company determines the level in the fair value hierarchy within which each 
fair value measurement in its entirety falls, based on the lowest level input that is significant to the fair value 
measurement in its entirety. 
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Recurring Fair Value Measurements 

The following table presents assets and liabilities measured and recorded at fair value on the Company's 
consolidated balance sheet on a recurring basis and their level within the fair value hierarchy as of December 31 > 

2009: 

Fair Value 

Levell Level 2 Level 3 Total 
(In millions) 

Cash and cash equivalents ...... . ............... $ 2,304 $ $ $ 2,304 
Funds deposited by counterparties ......... 177 177 
Restricted cash .... ................ . ............... 2 2 
Cash collateral paid in support of energy risk management 

activities ......................... . ............. 361 361 
Investment in available-for-sale securities (classified within 

other non-current assets): 
Debt securities .......... . . . . . . . . . . . . ............. 9 9 
Marketable equity securities. ........... . . . . . . . . . . . . 5 5 

Trust fund investments ....... ....................... 214 118 37 369 
Derivative assets .......... ....................... . 489 1,767 63 2,319 

Total assets ........... ............ . ............ . $ 3,552 $ 1,885 $ 109 $ 5,546 

Cash collateral received in support of energy risk management 
activities '" . . . . . . . . . . . . . . . . . . . . . . . ........ $ 177 $ $ $ 177 

Derivative liabilities ... .............. . .............. 501 1,283 76 1,860 

Total liabilities ...... . . . . . . . . . ................. $ 678 $ 1,283 $ 76 $ 2,037 

The following table reconciles. for the year ended December 31, 2009, the beginning and ending balances for 
financial instruments that are recognized at fair value in the consolidated financial statements at least annually 
using significant unobservable inputs: 

Beginning balance as of January I. 2009 ............. . 
Total gains and losses (realized/unrealized): 

Included in Oel ............................. . 
Included in earnings .......................... . 
Included in nuclear decommissioning obligations .... . 

Purchases!(sales), net .......................... . 
Transfers, out of Level 3 ........................ . 

Ending balance as of December 31, 2009 ........... . 

The amount of the total gains for the period included in 
earnings attributable to the change in unrealized gains 
relating to assets still held as of December 31, 2009 .... 

(a) Consists of derivatives assets and liabilities, net. 

Fair Value Measurement Using Significant 
Unobservable Inputs 

(Level 3) 
Trust Fund 

Debt Seturities Investments Derivatives(al Total 

$ 7 

2 

$ 9 

$-

(In millions) 

$31 

9 
(3) 

$37 

$-

$ 49 

(97) 

1 
34 

$(13) 

$ 25 

$ 87 

2 
(97) 

9 
(2) 
34 

$ 33 

$ 25 

Realized and unrealized gains and losses included in earnings that are related to the energy derivatives are 
recorded in operating revenues and cost of operations. 

Non-derivative fair value measuremellts 

NRG's investment in debt securities are classified as Level 3 and consist of non-traded debt instruments that 
arc valued based on third-party market value assessments. 
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The trust fund investments are held primarily to satisfy NRG's nuclear decommissioning obligations. These 
trust fund investments hold debt and equity securities directly and equity securities indirectly through commingled 
funds. The fair values of equity securities held directly by the trust funds are based on quoted prices in active 
markets and are categorized in Levell. In addition, U.S. Treasury securities are categorized as Levell because they 
trade in a highly liquid and transparent market. The fair values of fixed income securities, excluding U.S. Treasury 
securities, are based on evaluated prices that reflect observable market infonnation, such as actual trade information 
of similar securities, adjusted for observable differences and are categorized in Level 2. Commingled funds, which 
are analogous to mutual funds, are maintained by investment companies and hold certain investments in accordance 
with a stated set offund objectives. The fair value of commingled funds are based on net asset values per fund share 
(the unit of account), derived from the quoted prices in active markets ofthe underlying equity securities. However, 
because the shares in the commingled funds are not publicly quoted, not traded in an active market and are subject to 
certain restrictions regarding their purchase and sale, the commingled funds are categorized in Level 3. See also 
Note 7, Nuclear Decommissioning Trust Fund. 

Derivative fair value measurements 

A small portion ofNRO's contracts are exchange-traded contracts with readily available quoted market prices. 
The majority of NRO's contracts are non-exchange-traded contracts valued using prices provided by external 
sources, primarily price quotations available through brokers or over-the-counter and on-line exchanges. For the 
majority of NRO markets, the Company receives quotes from multiple sources. To the extent that NRO receives 
multiple quotes, the Company's prices reflect the average of the bid-ask mid-point prices obtained from all sources 
that NRO believes provide the most liquid market for the commodity. If the Company receives one quote, then the 
mid-point of the bid-ask spread for that quote is used. The terms for which such price information is available vary 
by commodity, region and product. A significant portion of the fair value of the Company's derivative portfolio is 
based on price quotes from brokers in active markets who regularly facilitate those transactions and the Company 
believes such price quotes are executable. The Company does not use third party sources that derive price based on 
proprietary models or market surveys. The remainder of the assets and liabilities represents contracts for which 
external sources or observable market quotes are not available. These contracts are valued based on various 
valuation techniques including but not limited to internal models based on a fundamental analysis of the market and 
extrapolation of observable market data with similar characteristics. Contracts valued with prices provided by 
models and other valuation techniques make up 3% of the total fair value of all derivative contracts. The fair value 
of each contract is discounted using a risk free interest rate. In addition, the Company applies a credit reserve to 
reflect credit risk which is calculated based on published default probabilities. To the extent that NRO's net 
exposure under a specific master agreement is an asset, the Company uses the counterparty's default swap rate. If 
the exposure under a specific master agreement is a liability, the Company uses NRG 's default swap rate. The credit 
reserve is added to the discounted fair value to reflect the exit price that a market participant would be willing to 
receive to assume NRO's liabilities or that a market participant would be willing to pay for NRG's assets. As of 
December 31, 2009, the credit reserve resulted in a $1 million increase in fair value which is composed of a 
$1 million loss in OCI and a $2 million gain in derivative revenue and cost of operations. 

The fair values in each category reflect the level of forward prices and volatility factors as of December 31, 
2009. and may change as a result of changes in these factors. Management uses its best estimates to determine the 
fair value of commodity and derivative contracts NRO holds and sells. These estimates consider various factors 
including closing exchange and over-the-counter price quotations, time value. volatility factors and credit exposure. 
It is possible, however, that future market prices could vary from those used in recording assets and liabilities from 
energy marketing and trading activities and such variations could be material. 

Under the guidance of ASC 815, entities may choose to offset cash collateral paid or received against the fair 
value of derivative positions executed with the same counterparties under the same master netting agreements. The 
Company has chosen not to offset positions as defined in ASC 815. As of December 31, 2009, the Company 
recorded $361 million of cash collateral paid and $177 million of cash collateral received on its balance sheet. 
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Concentration of Credit Risk 

In addition to the credit risk discussion as disclosed in Note 2, Summary o/Significant Accounting Policies, the 
following item is a discussion of the concentration of credit risk for the Company's financial instruments. Credit 
risk relates to the risk of loss resulting from non-performance or non-payment by counterparties pursuant to the 
terms of their contractual obligations. The Company monitors and manages credit risk through credit policies that 
include: (i) an established credit approval process; (ii) a daily monitoring of counterparties' credit limits; (iii) the 
use of credit mitigation measures such as margin, collateral, credit derivatives, prepayment arrangements, or 
volumetric limits (iv) the use of payment netting agreements; and (v) the use of master netting agreements that 
allow for the netting of positive and negative exposures of various contracts associated with a single counterparty. 
Risks surrounding counterparty perfonnance and credit could ultimately impact the amount and timing of expected 
cash flows. The Company seeks to mitigate counterparty risk with a diversified portfolio of counterparties, 
including nine participants under its first and second lien structure. The Company also has credit protection within 
various agreements to call on additional collateral support if and when necessary. Cash margin is collected and held 
at NRG to cover the credit risk of the counterparty until positions settle. 

Since the credit crisis began in late 2008, NRG has taken several additional steps to mitigate credit risk 
including the use of netting arrangements, entering contracts with colJateral thresholds, setting volumetric limits 
with certain counterparties and restricting trading relationships with counterparties where exposure was high or 
where credit quality of the counterparty had deteriorated. NRG avoids concentration of counterparties whenever 
possible and applies credit policies that include an evaluation of counterparties' financial condition, col1ateral 
requirements and the use of standard agreements that allow for netting and other security. 

As of December 31, 2009, total credit exposure to substantial1y all counterparties was $1.3 billion and NRG 
held collateral (cash and letters of credit) against those positions of $186 million resulting in a net exposure of 
$1.1 billion. Total credit exposure is discounted at the risk free rate. 

The following table highlights the credit quality and the net counterparty credit exposure by industry sector. Net 
counterparty credit exposure is defined as the aggregate net asset position for NRG with counterparties where netting 
is permitted under the enabling agreement and includes all cash flow, mark-to-market and NPNS, and non-derivative 
transactions. The exposure is shown net of collateral held, includes amounts net of receivables or payables. 

Financial institutions ........... . 
Utilities, energy merchants, marketers and other ............................. . 
Coal suppliers. . . . . . . . . . . . . . . . . . . ............................... . 
ISOs. . .. . . . .. .. . .......................................... . 

Total as of December 31, 2009 ........................................ . 

Net Exposure <a) 
as of December 31, 2009 

(% of Total) 

69% 
25 

3 
3 

100% 
Net Exposure <a) 

as of December 31, 2009 
Category (% of Total) 

Investment grade. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90% 
Non-rated . . . . ............ _ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 
Non-Investment grade. . . . . . . . . . . ...................... _ . . . . . . . . . . . . 2 

Total as of December 31, 2009. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100% 
(a) Credit exposure excludes California tolling, uranium, coal transportation, New England RMR, certain cooperative load contracts, and 

Texas Westmoreland coal contracts. The aforemeOlioned exposures were excluded for various reasons including regulatory support or liens 
held against the contracts which selve to reduce the risk ofioss, or credit risks for certain contracts are not readily measurable due to a lack 
of market reference prices. 

NRG has credit risk exposure to certain counterparties representing more than 10% of total net exposure and 
the aggregate of such counterparties was $351 million. Approximately 82% of NRG's positions relating to credit 
risk roll-off by the end of 2012. Changes _in hedge positions and market prices will affect credit exposure and 
counterparty concentration. Given the credit quality, diversification and term of the exposure in the portfolio, NRG 
does not anticipate a material impact on the Company's financial position or results of operations from 
nonperfonnance by any of NRG's counterparties. 
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NRG is exposed to retail credit risk through its competitive electricity supply business, which serves C&I 
customers and the Mass market in Texas. Retail credit risk results when a customer fails to pay for services 
rendered. The losses could be incurred from nonpayment of customer accounts receivable and any in-the-money 
forward value. NRG manages retail credit risk through the use of established credit policies that include monitoring 
of the portfolio, and the use of credit mitigation measures such as deposits or prepayment arrangements. 

As of December 31, 2009, the Company's credit exposure to C&I customers was diversified across many 
customers and various industries. No one customer represented more than 2% of total exposure and the majority of 
the customers have investment grade credit quality, as determined by NRG. 

NRG is also exposed to credit risk relating to its 1.5 million Mass customers, which may result in a write-off of 
a bad debt. The current economic conditions may affect the Company's customers' ability to pay bills in a timely 
manner, which could increase customer delinquencies and may lead to an increase in bad debt expense. 

Note 6 - Accounting for Derivative Instruments and Hedging Activities 

ASC 815 requires NRG to recognize all derivative instruments on the balance sheet as either assets or 
1iabilities and to measure them at fair value each reporting period unless they qualify for a Nonnal Purchase Normal 
Sale, or NPNS, exception. If certain conditions are met, NRG may be able to designate certain derivatives as cash 
flow hedges and defer the effective portion of the change in fair value of the derivatives to OCI until the hedged 
transactions occur and are recognized in earnings. The ineffective portion of a cash flow hedge is immediately 
recognized in earnings. 

For derivatives designated as hedges of the fair value of assets or liabilities, the changes in fair value of both the 
derivative and the hedged transaction are recorded in current earnings. The ineffective portion of a hedging 
derivative instrument's change in fair value is immediately recognized into earnings. 

For derivatives that are not designated as cash flow hedges or do not qualify for hedge accounting treatment, 
the changes in the fair value will be immediately recognized in earnings. Under the guidelines established per ASC 
815, certain derivative instruments may qualify for the NPNS exception and are therefore exempt from fair value 
accounting treatment. ASC 815 applies to NRG's energy related commodity contracts, interest rate swaps, and 
foreign exchange contracts. 

As the Company engages principally in the trading and marketing of its generation assets and retail business, 
some ofNRG's commercial activities qualify for hedge accounting under the requirements of ASC 815. In order for 
the generation assets to qualify, the physical generation and sale of electricity should be highly probable at inception 
of the trade and throughout the period it is held, as is the case with the Company's baseload plants. For this reason. 
many trades in support of NRG's baseload units normally quaJify for NPNS or cash flow hedge accounting 
treatment, and trades in support ofNRG's peaking units' asset optimization will generally not qualify for hedge 
accounting treatment. with any changes in fair value likely to be reflected on a mark-to-market basis in the 
statement of operations. Most of the retail load contracts either qualify for the NPNS exception or fail to meet the 
criteria for a derivative and the majority of the supply contracts are recorded under mark-to-market accounting. All 
ofNRG's hedging and trading activities are in accordance with the Company's Risk Management Policy. 

Energy-Related Commodities 

To manage the commodity price risk associated with the Company's competitive supply activities and the price 
risk associated with wholesale and retail power sales from the Company's electric generation facilities, NRG may 
enter into a variety of derivative and non-derivative hedging instruments, utilizing the following: 

• Forward contracts, which commit NRG to sell or purchase energy commodities or purchase fuels in the 
future. 

• Futures contracts, which are exchange-traded standardized commitments to purchase or sell a commodity 
or financial instrument. 
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• Swap agreements, which require payments to or from counter-parties based upon the differential between 
two prices for a predetermined contractual, or notional, quantity. 

• Option contracts, which convey the right or obligation to purchase or sell a commodity. 

• Weather and hurricane derivative products used to mitigate a portion of Reliant Energy's lost revenue due 
to weather. 

The objectives for entering into derivative contracts designated as hedges include: 

• Fixing the price for a portion of anticipated future electricity sales through the use of various derivative 
instruments including gas collars and swaps at a level that provides an acceptable return on the 
Company's electric generation operations. 

• Fixing the price of a portion of anticipated fuel purchases for the operation of NRO's power plants. 

• Fixing the price of a portion of anticipated energy purchases to supply Reliant Energy's customers. 

NRO's trading activities are subject to limits in accordance with the Company's Risk Management Policy. 
These contracts are recognized on the balance sheet at fair value and changes in the fair value of these derivative 
financial instruments are recognized in earnings. 

As of December 31, 2009, NRO had hedge and non-hedge energy-related derivative financial instruments, and 
other energy-related contracts that did not qualify as derivative financial instruments extending through December 
2026. As of December 31, 2009, NRG's derivative assets and liabilities consisted primarily of the following: 

• Forward and financial contracts for the purchase/sale of electricity and related products economically 
hedging NRG's generation assets' forecasted output or NRG's retail load obligations through 2015. 

• Forward and financial contracts for the purchase of fuel commodities relating to the forecasted usage of 
NRG's generation assets into 2017. 

Also, as of December 31, 2009, NRG had other energy-related contracts that qualified for the NPNS exception 
and were therefore exempt from fair value accounting treatment under the guidelines established by ASC 815 as 
follows: 

• Power sales and capacity contracts extending to 2025. 

Also, as of December 31, 2009, NRG had other energy-related contracts that did not qualify as derivatives 
under the guidelines established by ASC 815 as follows: 

• Load-following forward electric sale contracts extending through 2026; 

• Power Tolling contracts through 2029; 

• Lignite purchase contract through 2018; 

• Power transmission contracts through 2015; 

• Natural gas transportation contracts and storage agreements through 2018; and 

• Coal transportation contracts through 2016. 

Interest Rate Swaps 

NRG is exposed to changes in interest rates through the Company's issuance of variable and fixed rate debt. In 
order to manage the Company's interest rate risk, NRG enters into interest-rate swap agreements. As of 
December 3l, 2009, NRG had interest rate derivative instruments extending through June 2019, all of which 
had been designated as either cash flow or fair value hedges. 
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Volumetric Underlying Derivative Transactions 

The following table summarizes the net notional volume buy/(sell) ofNRG's derivative transactions broken 
out by commodity, excluding those derivatives that qualified for the NPNS exception as of December 31, 2009. 
Option contracts are reflected using delta volume. Delta volume equals the notional volume of an option adjusted 
for the probability that the option will be in·the-money at its expiration date. 

Commodity Units 

Short Ton ...................... . 
Short Ton ................ . 
MMBtu ................. . 

Total Volume as 
of December 31, 2009 

(In millions) 

Emissions 
Coal 
Natural Gas 
Oil Barrel. ........................................... . 

(2) 
55 

(484) 
I 

(41) 
3,291 

Power(a) MWH ............................. . 
Interest Dollar ............................................ . $ 

(a) Power volumes include capacity sales. 

Fair Value of Derivative Instruments 

The Company has elected to disclose derivative assets and liabilities on a trade-by-trade basis and does not 
offset amounts at the counterparty master agreement level. Also, collateral received Or paid on the Company's 
derivative assets or liabilities are recorded on a separate line item on the balance sheet. The Company has chosen 
not to offset positions as defined in ASC 815. As of December 31, 2009, the Company recorded $361 million of 
cash collateral paid and $177 million of cash collateral received on its balance sheet. The following table 
summarizes the fair value within the derivative instrument valuation 00 the balance sheet as of December 31,2009: 

Derivatives Designated as Cash Flow or Fair Value Hedges: 
Interest rate contracts current ............................. . 
Interest rate contracts long-term ................. . 
Commodity contracts current ........................... . 
Commodity contracts long-term ........................ . 

Total Derivatives Designated as Cash Flow or Fair Value Hedges. 
Derivatives Not Designated as Cash Flow or Fair Value Hedges: 

Commodity contracts current ........................ . 
Commodity contracts long-term ...................... . 

Total Derivatives Not Designated as Cash Flow or Fair Value Hedges .. 

Total Derivatives ........................................ . 

Impact of Derivative Instruments on the Statement of Operations 

Fair Value 
Derivatives Asset Derivatives Liability 

(In millions) 

$ $ 2 
8 106 

300 12 
508 6 

816 126 

1,336 1,459 
167 275 

1,503 1,734 

$ 2,319 $ 1,860 

The following table summarizes the amount ofgainl(1oss) resulting from fair value hedges reflected in interest 
iocome/(expense) for interest rate contracts: 

Amount or gain/(loss) recognized 

Derivative .................. . 

Senior Notes (hedged item) 
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Years Ended 
December 31,2009 

(In millions) 

$ 

$ 

(6) 

6 



The following table summarizes the location and amount of gain/(Joss) resulting from cash flow hedges: 

LocaHon of Amount of 
Amount of location of Amount of gain/(loss) gain 

gain gain/(Ioss) gain/(loss) recognized in recognized in 
recognized In OCI rec1assined from reclassified from income income 
(dTective portion) Accumulated Accumulated (ineffective (ineffective 

Year ended December 31, 2009 after tax OCT into Income OCI into Income portion) portion) 
(In millions) 

Interest rate contracts $ 36 Interest expense $ 1 Interest expense $ 4 
Commodity contracts . 55 Operating revenue ~ Operating revenue 45 

Total. .. $91 $(471) $ 49 ---
The following table summarizes the amount of gain/(Joss) recognized in income for derivatives not designated 

as cash flow or fair value hedges on commodity contracts: 

Amount of gainl(loss) recognized in income or cost of operations for derivatives 

Location of gain/(Joss) recognized in income for derivatives: 
Operating revenues. . . . . . . . . . . . . . . . . ................................. . 
Cost of operations ............. . ................................. . 

Credit Risk Related Contingent Features 

Year ended 
December 31. 2009 

(In millions) 

$ (335) 
$ 842 

Certain of the Company's hedging agreements contain provisions that require the Company to post additional 
collateral if the counterparty determines that there has been deterioration in credit quality, generally termed 
«adequate assurance" under the agreements. Other agreements contain provisions that require the Company to post 
additional collateral if there was a one notch downgrade in the Company's credit rating. The collateral required for 
out-of-the-money positions and net accounts payable for contracts that have adequate assurance clauses that are in a 
net liability position as of December 31, 2009, was $80 minion. The collateral required for out-of-the-money 
positions and net accounts payable for contracts with credit rating contingent features that are in a net liability 
position as of December 31,2009, was $49 million. The Company is also a party to certain marginable agreements 
where NRG has a net liability position but the counterparty has not called for the collateral due, which is 
approximately $3 million as of December 31, 2009. 

As of January 29. 20 I 0, Merrill Lynch was no longer providing credit support for any wholesale energy supply 
contracts relating to the retail business. Merrill Lynch continues to provide guaranties to certain C&l customers as 
part ofthe credit sleeve arrangement. If Merrill Lynch were to default, NRG would be required to post guaranties to 
replace Merrill. 

See Note 5, Fair Value of Financial Instruments, for discussion regarding concentration of credit risk. 

Accumulated Other Comprehensive Income 

The following table summarizes the effects of ASC 815 on NRG's accumulated OCI balance attributable to 
hedged derivatives, net of tax: 

Year ended December 31, 2009 

Accumulated OCI balance at December 31, 2008 ................... . 
Realized from OCI during the period: 

- Due to realization of previously deferred amounts 
- Due to discontinuance of cash flow hedge accounting .. 

Mark-to-market of cash flow hedge accounting contracts .......... . 

Accumulated OCI balance at December 31, 2009 ............ . 

Gains/(losses) expected to be realized from OCI during the next 12 months, 
netof$123 tax .......... . 
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Energy 
Commodities 

$ 406 

(335) 
(137) 
527 

$ 461 

$ 213 

Interest 
Rate 

(In millions) 

$ (91) 

$ (3) 

Total 

$ 315 

(334) 
(137) 
562 

$ 406 

$ 210 



Year ended December 31, 2008 

Accumulated DCI balance at December 31, 2007 ............. . 
Realized from DCI during the period: 

- Due to realization of previously deferred amounts ...... . 
Mark-to-market of cash flow hedge accounting contracts .... . 

Accumulated DCI balance at December 31, 2008 ........ . 

Year ended December 31, 2007 

Accumulated DCI balance at December 31, 2006 
Realized from DCI during the period: 

- Due to realization of previously deferred amounts. 
Mark-to-market of cash flow hedge accounting contracts ............ . 

Accumulated DCI balance at December 31,2007 ............ . 

Energy Interest 
Commodities Rate 

(In millions) 

$ (234) $ (31) $ 

Energy 
Commodities 

$ 193 

(50) 
(377) 

$ (234) 

Interest 
Rate 

(In millions) 

$ 16 $ 

(2) 

~ 
$ (31) $ 

Total 

(265) 

Total 

209 

(52) 
(422) 

(265) 

As of December 31, 2009, the net balance in OCI relating to ASC 815 was an unrecognized gain of 
approximately $406 million, which is net of $247 million in income taxes. As of December 31, 2008, the net 
balance in OCI relating to ASC 815 was an unrecognized gain of approximately $315 million, which was net of 
$194 million in income taxes. 

Accounting guidelines require a high degree of correlation between the derivative and the hedged item 
throughout the period in order to qualifY as a cash flow hedge. As of July 31, 2008, the Company's regression 
analysis for natural gas prices to ERCOT power prices, while positively correlated, did not meet the required 
threshold for cash flow hedge accounting for calendar years 2012 and 2013. As a result, the Company de-designated 
its 2012 and 2013 ERCDT cash flow hedges as of July 31, 2008 and prospectively marked these derivatives to 
market. On April 1,2009, the required correlation threshold for cash flow hedge accounting was achieved for these 
transactions, and accordingly, these hedges were re-designated as cash flow hedges. 

As discussed in Note 3, Business Acquisitions, in conjunction with the CSRA, PML and REPS modified or 
novated certain transactions with counterparties. The novated transactions are financial sales of natural gas to the 
counterparties covering the period from 2009 through 2012 to hedge NRG's Texas baseload generation. A portion 
of these transactions were accounted for as cash flow hedges. The effective portion of the fair value of these 
transactions recorded in oel was approximately $247 million. On the date of novation, NRG elected to de
designate these cash flow hedges and to recognize future changes in value in earnings prospectively. As the 
underlying base load power generation is still probable, the gains through the date of novation related to the cash 
flow hedges remain frozen in OCI and will be amortized into income when the underlying power is generated. 
Approximately $240 million of the fair values of these transactions at the novation date were accounted for as 
mark-to-market transactions through the income statement both before and after the novations. 

As also discussed in Note 3, Business AcquiSitions, on October 5, 2009, the Company amended the CSRA with 
Merrill Lynch. In connection with the CSRA amendment, NRG net settled certain REPS' out-of-money supply 
transactions with Merrill Lynch and paid $104 million in consideration. In addition, NRG net settled certain 
in-the-money REPS transactions with Morgan and received $269 million in consideration. As noted above, the 
in-the-money transaction was previously novated by NRG's wholly owned subsidiary PML to REPS. As these 
transactions were net settled, the $245 million in OCI will continue to be frozen and will be amortized into income 
when the underlying power from the baseload plants are generated and the balance of $24 million of previously 
recorded unrealized revenue was recorded as a loss of $24 million in unrealized derivative revenue and a 
$24 million gain in realized or financial revenue. The net settlement on the Merrill Lynch transactions 
resulted in a realized loss of $104 million and an unrealized gain of $104 million due to the reversal of an 
unrealized loss. 
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Statement of Operations 

In accordance with ASC 815, unrealized gains and losses associated with changes in the fair value of derivative 
instruments not accounted for as cash flow hedge derivatives and ineffectiveness of hedge derivatives are reflected 
in current period earnings. 

The foHowing table summarizes the pre-tax effects of economic hedges that did not qualify for cash flow 
hedge accounting, ineffectiveness on cash flow hedges, and trading activity on NRG's statement of operations. 
These amounts are included within operating revenues and cost of operations. 

Year ended 
December 31, 

2009 2008 
(In millions) 

Unrealized mark-to-market results 
Reversal of previously recognized unrealized gains on settled positions related to 
economic hedges ........... _ ......... __ .... _ ................... . $ (68) $ (38) 

Reversal of loss positions acquired as part of the Reliant Energy acquisition as of 
May 1,2009 ...................................................... . 656 

Reversal of previously recognized unrealized gains on settled positions related to trading 
activity . . . . . . . . . . . . . ........................................ . (157) (32) 

Reversal of previously recognized unrealized losses due to the tennination of positions 
related to the CSRA unwind . . . . . . . . . . . ........................... . 80 

Net unrealized gains on open positions related to economic hedges ............... . 22 524 
Gainsl(losses) on ineffectiveness associated with open positions treated as cash flow 

hedges .......................................................... . 45 (24) 
Net unrealized (Iosses)/gains on open positions related to trading activity ........... . (26) 95 

Total unrealized gains .. $ 552 $ 525 

Year Ended 
December 31, 

2009 2008 
(In millions) 

Revenue/(expense) from operations - energy commodities .................. . $ (290) $ 525 
Cost of operations .......... . .................................. . 842 

Total impact to statement of operations ......................... . $ 552 $ 525 

The $22 million gain from economic hedge positions includes a gain of $217 million recognized in earnings 
from previously deferred amounts in OCI as the Company discontinued cash flow hedge accounting for certain 
2009 transactions in Texas and New York due to lower expected generation, offset by a loss of$29 million resulting 
from discontinued NPNS designated coal purchases due to expected lower coal consumption and accordingly could 
not assert taking physical delivery and a $166 million decrease in value of forward purchases and sales of natural 
gas, electricity and fuel due to decrease in forward power and gas prices. 

The Reliant Energy's loss positions were acquired as of May 1,2009, and valued using forward prices on that 
date. The $656 million roll-off amounts were offset by realized losses at the settled prices and are reflected in 
revenue and cost of operations during the same period. 

For the year ended December 31, 2008, the unrealized gain associated with changes in the fair value of 
derivative instruments not accounted for as hedge derivatives of$525 million was comprised of$524 million offair 
value increases in forward sales of electricity and fuel, a $24 million loss due to the ineffectiveness associated with 
financial forward contracted electric and gas sales, $70 million from the reversal of mark-to-market gains which 
ultimately settled as financial and physical revenues of which $38 million was related to economic hedges and 
$32 million was related to trading activity. These decreases were partially offset by $95 million of gains associated 
with open positions related to trading activity. 

Discontinued Hedge Accounting - During the first half of 2009, a relatively sharp decline in commodity prices 
resulted in falling power prices and lower power generation for the remainder of 2009. As such, NRG discontinued 
cash flow hedge accounting for certain 2009 contracts previously accounted for as cash flow hedges. These contracts 
were originally entered into as hedges of forecasted sales by baseload plants in Texas and Northeast. As a result, 
$217 million of gain previously deferred in OCI was recognized in earnings for the year ended December 31,2009. 

173 



Discontinued Normal Purchase and Sale/or Coal Purchases - Due to lower coal-fired generation during the 
first quarter 2009, the Company's coal consumption was lower than forecasted. The Company net settled some of its 
coal purchases under NPNS designation and thus was no longer able to assert physical delivery under these coal 
contracts. The forward positions previously treated as accrual accounting have been reclassified into 
mark-to-market accounting during the first quarter and prospectively. The impact of discontinuance of coal 
NPNS designated transactions resulted in a derivative loss of $29 million that is reflected in the cost of operations 
for the year ended December 31,2009. 

Note 7 - Nuclear Decommissioning Trust Fund 

NRG's nuclear decommissioning trust fund assets, which are for the decommissioning ofSTP, are comprised 
of securities classified as available-for-sale and recorded at fair value based on actively quoted market prices. 
Although NRG is responsible for managing the decommissioning of its 44% interest in STP, the predecessor 
utilities that owned STP are authorized by the PUCT to collect decommissioning funds from their ratepayers to 
cover decommissioning costs on behalf ofNRG. NRC requirements detennine the decommissioning cost estimate 
which is the minimum required level of funding. In the event that funds from the ratepayers that accumulate in the 
nuclear decommissioning trust are ultimately determined to be inadequate to decommission the STP facilities, the 
utilities will be required to collect through rate base all additional amounts, with no obligation from NRG, provided 
that NRG has complied with PUCT rules and regulations regarding decommissioning trusts. Following completion 
of the decommissioning, if surplus funds remain in the decommissioning trusts, any excess will be refunded to the 
respective ratepayers of the utilities. 

NRG accounts for the nuclear decommissioning trust fund in accordance with ASC 980 - Regulated 
Operations, or ASC 980 because the Company's nuclear decommissioning activities are subject to approval by 
the PUCT, with regulated rates that are designed to recover all decommissioning costs and that can be charged to 
and collected from the ratepayers per PUCT mandate. Since the Company is in compliance with PUCT rules and 
regulations regarding decommissioning trusts and the cost of decommissioning is the responsibility of the Texas 
ratepayers, not NRG, all realized and unrealized gains or losses (including other-than-temporary impairments) 
related to the Nuclear Decommissioning Trust Fund are recorded to the Nuclear Decommissioning Trust Liability 
to the ratepayers and are not included in net income or accumulated other comprehensive income, consistent with 
regulatory treatment. 

The following table summarizes the aggregate fair values and unrealized gains and losses (including 
other-than-temporary impairments) for the securities held in the trust funds as of December 31, 2009 and 
2008, as well as information about the contractual maturities of those securities. The cost of securities sold is 
determined on the specific identification method. 

As of December 31, 2009 As of December 31, 2008 
Fair Unrealized Unrealized Weighted- Fair Value Unrealized Unrealized 

Value gains losses average gains losses 
maturities 

(years) 
(In millions, except otherwise noted) 

Cash and cash equivalents ......... . $ 4 $ $- $ 2 $ $ -

U.S. government and federal agency 
obligations .................. . 23 19 21 2 

Federal agency mortgage-backed 
securities ................ . 60 2 23 49 2 

Commercial mortgage-backed 
securities ................. . 10 29 16 4 

Corporate debt securities ..... . 48 3 10 37 2 
Marketable equity securities ... . 220 89 2 178 41 6 
Foreign government fixed income 

securities. . ..... . 2 6 

Total ... $ 367 $ 95 $ 4 $ 303 $ 46 $ 12 --- -- -- -- --
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The following tables summarize proceeds from sales of available-for-sale securities and the related realized 
gains and losses from these sales. The cost of securities sold is detennined on the specific identification method. 

Year ended December 31, 
2009 2008 2007 

Realized gains. 
Realized losses 
Proceeds from sale of securities 

Note 8 -Inventory 

Inventory consists of: 

Fuel oil ......... . 
CoalfLignite ......... . 
Natural gas .. 
Spare parts 
Other 

... . . . 
. . 

. . . . .... . $ 2 
. . ... .. . (I) 
. . .. ' . . . 279 

Total Inventory .................................................... . 

Note 9 - Capital Leases and Notes Receivable 

(In millions) 

$ II $ 6 
(33) (I) 
582 233 

As of December 31, 
2009 2008 

(In millions) 

$ 104 
288 

9 
137 

3 

$ 541 

$ 128 
189 
II 

127 

$ 455 

Notes receivable primarily consists offixed and variable rate notes secured by equity interests in partnerships 
and joint ventures. NRG's notes receivable and capital leases as of December 31, 2009, and 2008 were as follows: 

Capital Leases Receivable - non-affiliates 
VEAG Vereinigte Energiewerke AG, due August 31, 2021,11.00%(') 
Other.... ... . ................. . 

Capital Leases - non-affiliates 

Notes Receivable - affiliates. . . . . . . . . . . . . . . . ............ . 
GenConn Energy LLC, due April 30, 2009, LlBOR + 3. 75%(b) - current ................. . 
Krafrwerke Schkopau GBR, indefinite maturity date, 6.9Io/o-7.00%(c) - non-current ......... . 

GCE Holding LLC which wholly-owns GenConn Energy LLC, indefinite maturity date, LlBOR 
+3%(c.I) ............................................................... . 

Notes receivable - affiliates .............. . 

Subtotal- Capital leases and notes receivable ....... . 

Less current maturities: ....... . 
Capital leases ..................... . 
Notes receivable - GenConn. . ...... . 

Subtotal- current maturities. 

Total Capital leases and notes receivable - noncurrent .. 

As of December 31, 

2009 2008 
(In millions) 

$ 301 
5 

306 

122 

108 

230 

536 

32 

32 

$ 504 

$ 338 
9 

347 

36 
120 

156 

503 

32 
36 

68 

$ 435 ---
(a) Saale Energie GmbH, or SEG, has sold 100% of its share of capacity from the Schkopau power plant to VEAG Vereinigte Energiewerke 

AG under a 25-year contract. which is more than 83% of the usefill life ofthe plant. This direct financing lease receivable amount was 
calculated based on the present value of the income 10 be received over the life of the contract. 

(b) In 2008, NRG entered into a sholt-term $45 million nOle receivable facility with GenConn Energy LLC to fund projeclliquidity needs. 
(c) SEG entered into a note receivable with Kraftwerke Schkopau GBR, a partnership between Saale and E.On Kraftwerke GmbH. The note 

was used to fund SEG's initial capital contribution to the paltnership and to cover project liquidity shortfans during constmction of the 
Schkopau power plant. The note is subject to repayment upon the disposition of the Schkopau plant. 

(d) NRG entered into a long·tenn $121.6 million note receivable facility with GCE Holding LLC to fund project liquidity needs. 
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Note 10 - Property, Plant, and Equipment 

NRG's major classes of property, plant, and equipment as of December 31, 2009 and 2008 were as follows: 

Facilities and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
Land and improvements .............................. . 
Nuclear fuel ...................................... . 
Office furnishings and equipment ...................... . 
Construction in progress ............................. . 

Total property, plant and equipment ..................... . 
Accumulated depreciation ............................ . 

As of December 3 I. 
2009 2008 

(In millions) 

13,023 
621 
286 
153 
533 

14,616 
(3,052) 

$ 12,193 
593 
225 
73 

804 

Net property, plant and equipment. . . . . . . . . . . . . . . . . . . . . .. $ 11,564 

13,888 
(2,343) 

$ 11,545 

Note II - Goodwill and Other Intangibles 

Depreciable 
Lives 

1-40 Years 

5 Years 
2-10 Years 

Goodwill - NRG's goodwi1l arose in connection with the acquisitions of Texas Genco and Padoma Wind 
Power LLC. As of December 31,2009 and 2008, goodwill was approximately $1.7 billion. In accordance with ASC 
805, goodwill associated with the Texas Genco acquisition decreased by $68 million during 2008 due to an 
adjustment to deferred tax liabilities originally established under the 2006 purchase price allocation. Goodwill is 
not amortized but instead tested for impainnent in accordance with ASC 350 at the reporting-unit level. Goodwill is 
tested annually, typically during the fourth quarter, or more often if events or circumstances, such as adverse 
changes in the business climate, indicate there may be impairment. As of December 31, 2009, there was no 
impainnent to goodwill. As of December 31, 2009 and 2008, NRG had approximately $721 million and 
$786 million, respectively, of goodwill that is deductible for U.S. income tax purposes in future periods. 

Intangible Assets - The Company's intangible assets as of December 31, 2009 reflect intangible assets 
acquired from the acquisition of Bluewater Wind and Blythe Solar in November 2009, the acquisition of Reliant 
Energy in May 2009, the acquisition of Texas Genco in February 2006 and the adoption of Fresh Start accounting. 

For the Reliant Energy acquisition, the intangible assets include energy supply contracts, customer contracts, 
customer relationships, trade names, and other. The energy supply contracts consist of in-market and out-of-market 
contracts that are amortized based on the expected delivery under the respective contracts. The amortization 
expense associated with the energy supply contracts is recorded as part of cost of operations. The customer 
contracts are amortized to revenues, based on expected volumes to be delivered for the portfolio. The customer 
relationships are amortized to depreciation and amortization expense, based on the expected discounted future cash 
flow by year. The trade names are amortized to depreciation and amortization expense on a straight line basis over 
the estimated useful life. 

The intangible assets established with the Texas Genco acquisition and upon the adoption of Fresh Start 
reporting include S02 and NOx emission allowances and certain in-market power, fuel (coal, gas, and nuclear) and 
water contracts. The emission allowances are amortized and recorded as a part of the cost of operations, with NOx 

emission allowances amortized on a straight line basis and S02 emission allowances amortized based on units of 
production. The power contracts are amortized based on contracted volumes over the life of each contract and the 
fuel contracts are amortized over expected volumes over the life of each contract. The power contracts are 
amortized and recorded as part of revenues, while fuel and water contracts are amortized and recorded as part of the 
cost of operations. 

In 2009, NRG began purchasing RGGI emission allowance credits, which are amortized based on units of 
production and recorded as a part of the costs of operations. 
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The following tables summarize the components ofNRG's intangible assets subject to amortization for the 
years ended December 31, 2009 and 2008: 

Contracts 

Emission Energy Customer Trade 
December 31, 2009 Allowances Power Supply fo'uel Customer Relationships Names Other Total 

(In millions) 

January 1, 2009 ....... $ 916 $ 58 $ $ 171 $ - $ - $ - $ 5 $ 1,150 

Write~off of fully amortized 
intangible assets ....... (19) (58) (88) ( 165) 

Acquisition of businesses _ . 54 790 399 178 II 1,432 

Reclassification of NPNS contract 
to derivative (12) (12) 

Other . ..................... 22 -.E) 20 

Adjusted gross amount . ......... 919 54 71 790 399 178 14 2,425 
Less accumulated amortization(al . .. ~) ~) ~ (258) -.£!..!2) ~ (648) 

Net carrying amount .. $ 720 $ - $ 36 $ 23 $ 532 $ 282 $ 170 $ 14 $ 1,777 
--- -- --

(a) Includes annual amortization expense as described in the table below; netting of fully amortized intangible assets of $19 million and 
$58 million for emission allowances and power contracts, respectively; and decrease of accumulated amortization expense of$88 million 
as a result of the reclassification of NPNS contract to derivatives in fuel contracts. 

Emission Contracts 

December 31, 2008 Allowances Power Fuel Water Other Total --- ---
(In millions) 

January I, 2008 ................ $ 916 $ 92 $ 171 $ 64 $ 2 $ 1,245 

Additions. . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 3 9 

Transfer to held for sale ....... (6) (6) 

Fully amortized intangible assets. ~) ~ (98) 

Adjusted gross amount ...... ............ 916 58 171 5 1,150 

Less accumulated amortization ~) ~) ~) (335) 

Net carrying amount . .. . . . . . . . . . . . . . . . . . $ 761 $ - $ 49 $ $ 5 $ 815 ---
The following table presents NRG's amortization of intangible assets for the years ended December 31,2009, 

2008 and 2007: 

Amortization 

Emission allowances 

Energy supply contracts . .......... _ ... . 

Fuel contracts ... ............. . 

Customer contracts . ...................... _ .................. . 

Customer relationships . .................................... . 

Trade names ............... _ .. 

Water contracts ....... . 

Total amortization ..... . 

177 

$ 

2009 

63 

18 

15 

258 

117 

8 

$ 479 

2008 
(In millions) 

$ 41 

20 

$ 61 

2001 

$ 40 

37 

36 

$ 113 



The following table presents estimated amortization related to NRG's emission allowances, in-market energy 
supply and fuel contracts, customer contracts, customer relationships and trade names: 

Contracts 
Emission Energy Customer Trade 

Year Ended December 31, Allowances Supply Fuel Customer Relationships Names Total 
(In millions) 

2010 ...... . $ 89 $ 3 $ 6 $ 225 $ 81 $ 12 $ 416 
2011 ...... . 82 4 2 152 57 12 309 
2012 .... 76 5 2 105 44 12 244 
2013 .... . 77 6 2 50 31 12 178 
2014 .... . 80 6 2 24 12 124 

The following table presents the weighted average remaining amortization period related to NRG's intangible 
assets purchased in 2009 through the Reliant Energy acquisition: 

Contracts 
Energy Customer Trade 
Supply Customer Relationships Names Total 

Weighted average remaining amortization period 4.4 2.0 3.1 7.7 3.3 

Intangible assets held for sale - NRG records the Company's bank of emission allowances held-for-use as 
part of the Company's intangible assets. From time to time, management may authorize the transfer from the 
Company's emission bank to intangible assets held-for-sale. Emission allowances held-for-sale are included in 
other non current assets on the Company's consolidated balance sheet and are not amortized, but rather expensed as 
sold. As of December 31, 2009, the value of emission allowances held-for-sale is $7 million and is managed within 
the Corporate segment. Once transferred to held-for-sale, these emission allowances are prohibited from moving 
back to held-for-use. 

Out-aI-market contracts ~ Due to Fresh Start accounting, as well as the acquisition of Blythe Solar, Reliant 
Energy and Texas Genco, NRG acquired certain out-of-market contracts. These are primarily customer contracts, 
energy supply, power, gas swaps, and certain coal contracts and are classified as non-current liabilities on NRG's 
consolidated balance sheet. The gas swap, power and customer contracts are amortized to revenues, while the 
energy supply and coal contracts are amortized to cost of operations. 

The following table summarizes the estimated amortization related to NRG's out-of-market contracts: 

Contracts 

Energy 
Year Ended December 31, Customer Supply Coal Gas Swap Power Total 

(In millions) 

2010 .............................. . $ 8 $ 39 $ 6 $ 51 $ 27 $ 131 
2011 ........................... . 7 II 20 38 
2012 ................... . 6 21 28 
2013 .......................... . 3 19 22 

2014 .... 16 16 
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Note 12 - Debt and Capital Leases 

Long-term debt and capital leases consist of the following: 

As or December 31, 
2009 2008 

Interesl 
Rate 

(In millions except rates) 

NRG Recourse Debt: 

Senior notes, due 2019'·) . . . . . . . . . . . . . $ 689 

Senior notes, due 2017. .. . .. . .. . . 1,100 

Senior notes, due 2016. . . . . . . . . . . . . . . . . . 2,400 

Senior notes, due 2014'b) . '. ............ 1,211 

Term Loan Facility, due 2013 . 2,213 

NRG Non-Recourse Debt: 

CSF, notes and preferred interests, due 
2010'0'. . . . .............. . 

NRG Peaker Finance Co. LLC, bonds, due 
2019'd) . ...... . ........ . 

NRG Energy Center Minneapolis LLC, senior 
secured notes, due 2013 and 2017{e) ..... . 

Dunkirk Power LLC tax-exempt bonds, due 
2042 ................. . 

NRG Connecticut Peaking LLC, equity bridge 
loan facility, due 2010 and 2011 . 

Other. ......... . 

Subtotal long-term debt 

Capital leases: 

Saale Energie GmbH, Schkopau capital lease, 
due 2021 .......... . 

Subtotal ............ . 

Less current maturities(h) 

Total ............... " .. $ 

188 

220 

75 

52 

108 

39 

8,295 

123 

8,418 

571 

7,847 

$ 

$ 

1,100 

2,400 

1,217 

2,642 

325 

229 

86 

20 

8,019 

142 

8,161 

464 

7,697 

8.50 

7.375 

7.375 

7.25 

L+1.75/L+1.5'O 

5.45-12.65 for 200915.45-13.23 for 
2008 

7.12-7.31 

Weekly mte based on SIFMA mte,g) 

(a) Includes discount oU(1 J) million as of December 31, 2009. On June 5, 2009. NRG issued these $700 million aggregate principal amount 
bonds resulting in a yield of 8.75%. 

(b) Includes fair value adjustment as of December 31,2009 and 2008 of$1 J million and $17 million, respectively, reflecting an adjustment 
for an interest rate swap. 

(c) Includes discount of $(2) million and $(8) million as of December 31, 2009 and 2008, respectively. 
(d) Includes discount of $(31) million and $(37) million as of December 31, 2009 and 2008, respectively. 
(e) Includes premium of $2 million as of December 31, 2009 and 2008. 
(f) L + equals LlBOR plus x%. 
(g) Securities Industry and Financial Markets Association, or SIFMA. 
(h) Includes discount of$(6) million on the NRG Peaker Finance debt as of December 31, 2009 and 2008; discount of$(I) million on the CSF 

notes and preferred interests as of December 3 J, 2009 and a premium of $1 million on NRG Energy Center Minneapolis debt as of 
December 31, 2009 and 2008. 
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Senior Notes 

NRG has four outstanding issuances of senior notes, or Senior Notes, under an Indenture, dated February 2, 
2006, or the Indenture, between NRG and Law Debenture Trust Company of New York, as trustee: 

(i) 7.25% senior notes, issued February 2, 2006 and due February 1,2014, or the 2014 Senior Notes; 
(ii) 7.375% senior notes, issued February 2, 2006 and due February 1,2016, or the 2016 Senior Notes; 
(iii) 7.375% senior notes, issued November 21,2006 and due January 15,2017, or the 2017 Senior Notes; and 
(iv) 8.5% senior notes, issued June 5, 2009 and due June 15,2019, or the 2019 Senior Notes. 

Supplemental indentures to the series of notes have been issued to add newly fanned or acquired subsidiaries 
as guarantors. 

The Indentures and the form of notes provide, among other things, that the Senior Notes will be senior 
unsecured obligations ofNRG. The Indentures also provide for customary events of default, which include, among 
others: nonpayment of principal or interest; breach of other agreements in the Indentures; defaults in failure to pay 
certain other indebtedness; the rendering of judgments to pay certain amounts of money against NRG and its 
subsidiaries; the failure of certain guarantees to be enforceable; and certain events of bankruptcy or insolvency. 
Generally, if an event of default occurs, the Trustee or the Holders of at least 25% in principal amount of the then 
outstanding series of Senior Notes may declare all of the Senior Notes of such series to be due and payable 
immediately. 

The tenns of the Indentures, among other things, limit NRG's ability and certain of its subsidiaries' ability to: 

• return capital to shareholders; 

• grant liens on assets to lenders; and 

• incur additional debt. 

Interest is payable semi-annually on the Senior Notes until their maturity dates. In addition, the Company 
entered into a fixed to floating interest rate swap in 2004 with a notional amount as of December 31, 2009 of 
$400 million and a maturity date of December IS, 2013. 

Prior to February 1,2010, NRG may redeem all or a portion of the 2014 Senior Notes at a price equal to 100% 
ofthe principal amount plus a premium and accrued interest. The premium is the greater of: (i) 1 % of the principal 
amount of the note, or (ii) the excess of the principal amount of the note over the following: the present value of 
103.625% of the note, plus interest payments due on the note from the date of redemption through February 1,2010, 
discounted at a Treasury rate plus 0.50%. On or after February 1,20 I 0, NRG may redeem some or all of the notes at 
redemption prices expressed as percentages of principal amount as set forth below, plus accrued and unpaid interest 
on the notes redeemed to the applicable redemption date: 

Redemption Period 

February 1,2010 to February 1,2011 

February 1,2011 to February 1,2012 

February 1,2012 and thereafter ................................................. . 

Redemption 
Percentage 

103.625% 

101.813% 

100.000% 

Prior to February I, 20 II, NRG may redeem all or a portion ofthe 2016 Senior Notes at a price equal to 100% 
of the principal amount plus a premium and accrued interest. The premium is the greater of: (i) 1 % ofthe principal 
amount of the note, or (ii) the excess of the principal amount of the note over the following: the present value of 
103.688% of the note, plus interest payments due on the note from the date of redemption through February 1,2011, 
discounted at a Treasury rate plus 0.50%. On or after February 1,20 II, NRG may redeem some or all ofthe notes at 
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