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M E M O R A N D U M________________________________________________ 

 

TO: The Commission 
 

FROM: Larry Jones, Administrative Law Judge 
 

DATE: January 7, 2010 
 

SUBJECT: Illinois-American Water Company (“IAWC”)  
 
 Illinois-American Water Company's Informational Statement 

under Section 6-102(d) of the Public Utilities Act.  
 

RECOMMENDATION: Entry of the attached order approving the proposed 
financing. 

 

 
In the “Informational Statement,” IAWC seeks authorization to refinance 

$66,085,000 of bonds (“Prior Bonds”).  IAWC proposes to fund the redemption price of 
all the Prior Bonds through the issuance of notes (“New Notes”) to an affiliate, American 
Water Capital Corp. (“AWCC”).  According to IAWC, since at least 90% of the proceeds 
of the New Notes will be used for this purpose, “the provisions of Section 6-102(b) of 
the Act do not apply to the issuance and the provisions of Section 6-102(d) do apply.” 

 
The IAWC filing also states, “The issuance of the Note(s) in connection with 

refunding the Prior Bonds is contemplated to occur any time after January 22, 2011.” 
Therefore, it appears the Commission deadline under Section 6-102(d) would be 
January 22. 
 
 On January 3, 2011, the Commission Staff (“Staff”) filed an Answer.  Staff 
recommends that the Commission enter an order authorizing the proposed 
transactions, subject to reporting requirements.  Staff notes that no fee is required 
because all the proceeds will be used for the purpose of refunding outstanding 
indebtedness that was issued with the consent of the Commission. 
 
 The attached order would authorize the proposed refinancing pursuant to 
Section 6-102(d). 
 
 I would note that in a separate docket, 10-0737, IAWC is also seeking approval 
of the refinancing under Section 7-101 of the Act because the New Notes would be 
issued to an affiliate of IAWC.  An order in that docket is also before the Commission 
for its consideration on January 20. 
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