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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

 

ILLINOIS POWER AGENCY                          )                   

Petition for Approval of the                               )    Docket No. 10-0563 

220 ILCS 5/16-111/5(d) Procurement Plan      ) 

   

RESPONSE OF THE RETAIL ENERGY SUPPLY ASSOCIATION TO 

SUPPLEMENTAL COMMENTS OF IBERDROLA RENEWABLES, INC. 

 

The Retail Energy Supply Association (“RESA”)
 1

  is a broad and diverse group of retail 

energy suppliers who share the common vision that competitive retail energy markets deliver a 

more efficient, customer-oriented outcome than a regulated utility structure.  Pursuant to the 

Administrative Law Judge’s Ruling of November 12, 2010, RESA is submitting this Response to 

the Supplemental Comments of Iberdrola Renewables, Inc. (“Iberdrola”) on the Illinois Power 

Agency’s (“IPA”) Procurement Plan for 2011 (the “2011 Plan”). 

In its Supplemental Comments (“ISC”), Iberdrola offers a “compromise” consisting of 

three parts.  First, Iberdrola would withdraw its previous proposal for long term renewable 

energy contracts (“RECs”) in the 2011 Plan. (ISC, pp. 9-10) Second, the 2011 Plan would be 

modified to include Wind on the Wires’ (“WOW”) proposal for five-year RECs, revised to 
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Services, LLC; Energy Plus Holdings, LLC; Exelon Energy Company; GDF SUEZ Energy 

Resources NA, Inc.; NextEra Energy Services (formerly Gexa Energy); Green Mountain Energy 
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Energy Northeast LLC.  The comments expressed in this filing represent the position of RESA as 

an organization but may not represent the views of any particular member of RESA. 
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require that such mid-term RECs constitute 15% of the renewable resources budget of the IPA.  

(Id., p. 10)  Three, the Illinois Commerce Commission (the “Commission”) would initiate 

workshops to develop a standard long term renewable energy contract.  Iberdrola sets forth a 

detailed list of parameters for such workshops. (Id., pp. 11-12) 

While RESA commends Iberdrola for attempting to reach compromise on issues that 

have generated much controversy in this proceeding, RESA opposes the compromise offered by 

Iberdrola.  RESA will discuss each of the components. 

First, inasmuch as RESA opposed the request of Iberdrola for long-term renewable 

contracts previously (see RESA Reply to Response to Objections at pages 5-6), RESA obviously 

does not object to Iberdrola’s offer to withdraw its proposal for long-term RECs.  However, to 

the extent that such an offer is part of a “package deal”, in RESA’s opinion, Iberdrola’s offer to 

withdraw its request for long-term renewable contracts does not make the remaining two 

components of its compromise acceptable. 

Second, as previously stated by RESA in this proceeding, the IPA has clearly 

demonstrated that under current circumstances, the use of one-year RECs is the most prudent and 

cost-effective manner to meet its requirements for renewable energy resources.  (Id.)  While five-

year renewables contracts are preferable to 20-year renewables contracts, the IPA’s proposal to 

include only one-year RECs in the 2011 Plan should be accepted by the Commission.  Mid-term 

and long-term RECs can be considered in subsequent plans when conditions change and it makes 

sense to do so. 

Third, RESA is generally supportive of workshops as a means to reach agreement on 

issues.  However, under current conditions, workshops to develop a standard long-term contract 

for renewable energy do not appear to be the best use of the resources of all of the stakeholders 
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in this proceeding.  Moreover, RESA believes it to be more important at this time to focus on its 

own proposal for more frequent procurement events.  Both the IPA and the Commission Staff 

indicated interest in RESA’s proposal and the Commission Staff basically offered to take the 

lead on developing the concept of moving towards more frequent procurement events in next 

year’s procurement plan.  (Staff Response to Objections, pp. 16-19) In particular, the 

Commission’s Office of Retail Market Development (“ORMD”) will solicit written input on this 

matter, and Staff will prepare a report to be provided to the IPA prior to the publication of the 

IPA’s next draft procurement plan.  This report will include explicit recommendations on how, if 

at all, Staff would propose to enable customers to see a default price that better reflects market 

prices and will minimize long-term contract hedging premiums that are associated with longer 

term contracts procured far in advance of delivery.  (Id., pp. 18-19) 

 In its Reply to Response to Objections, RESA noted its appreciation for the Commission 

Staff’s offer, but proposed that, in addition to soliciting written input from parties, the 

Commission Staff conduct workshops, beginning in January 2011, after the close of this 

proceeding, on the subject of multiple procurement events, in order to make an appropriate 

proposal for next year’s procurement plan.  (RESA Reply, pp. 4-5)  RESA submits that for the 

reasons it has previously stated in this proceeding, it is much more important at this time to focus 

on the use of multiple procurement events in order to reflect market pricing, than to focus on the 

development of 20-year contracts.  For these reasons, RESA cannot support Iberdrola’s request 

for workshops to develop standard long-term contracts. 
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Respectfully submitted, 

       /s/ GERARD T. FOX 

Gerard T. Fox 

       An Attorney for the Retail Energy 

    Supply Association 
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