
ICC Docket No. 10-0467  
 

Commonwealth Edison Company’s Response to 
People of the State of Illinois (“AG”) Data Requests 

AG 3.01 – 3.41  
Date Received:  August 27, 2010 

Date Served:  September 15, 2010 
 
REQUEST NO. AG 3.27: 
 
Ref: ComEd’s Response to Data Request No. BAP 1.01 corrected Attachment 1, page 4 
(Lead/Lag Study Workpapers – Collections Lag) .  Page 4 of the Lead/Lag study workpapers 
appear to employ an “AVERAGE AGING TIME BY INTERVAL” statistic to average monthly 
accounts receivable balances that are segregated by aging categories.  Please provide the following 
additional information: 
 
a. Explain how the “Average Aging Time by Interval” values (8.00, 45.00, 75.00, etc.) were 

determined. 
 
b. Describe the procedures and calculations employed to translate the average time intervals 

and accounts receivable balances into collection lags for each listed rate schedule and to 
determine the overall weighted lag day value. 

 
c. Has Mr. Subbakrishna or his firm employed this methodology, as set forth at workpaper 

pages 4 and 5, to determine the revenue collection lag for any other public utility in a 
lead/lag study? 

 
d. If your response to part (c) is affirmative, please identify the utility and jurisdiction where 

this methodology was employed and provide copies of any rate orders or other authority 
relied upon in support of the methodology. 

 
e. Does ComEd  maintain information that would allow it to produce average daily accounts 

receivable balances for the test year or some other representative period, from which an 
accounts receivable turnover analysis, to determine the number of days’ sales within 
receivables, could be used to estimate the collection lag? 

 
f. If your response to part (e) is affirmative, please provide this data in Excel electronic form 

for all calendar days in 2009 and explain why a turnover approach was not used to quantify 
the test year collection lag days. 

 
RESPONSE: 
 
a. The average aging time by interval values are assumptions driven by the amount of time that 

customers have to pay their bills.  For instance, small commercial and large commercial 
customers have 14 days to pay their bills.  The midpoint of the first interval is 8 days.  This 
is half of the 16 days remaining in the month after the 14 day grace period.  30 days in the 
month less the 14 day grace period is 16.  The midpoint is 8 days.   This was used as the 
average aging time for such customers within the first interval.  The values in the second 
interval onward for each customer category reflect the mid-point of that particular interval 
with no similar adjustment for grace period.  Thus, the value in the second interval for small 
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and large commercial would be the mid-point of 31-60 days which is 45 days.  The value in 
the third interval would be the mid-point of 61-90 days which is 75 days and so on.  While 
the same concept has been used for railroad, public authority, street-lighting and 
governmental customers, such customers have a longer period of time to pay their bills and 
thus, the intervals have been shifted to the right.  For instance, the interval labeled 61-90 
days for the rail-road category of customer is actually the 0-30 day interval for them since 
such customers have 60 days to pay their bills.  Therefore, the values in the 0-30 and the 31-
60 day intervals for railroad customers are shown as zero. 

 
b. A three-step process was used to determine the overall collection lag. 
 

i. An average of receivables balances by aging interval was first determined. 
 

ii. Using the assumed mid-points by category of customer and by aging interval 
discussed in ComEd’s response to subpart (a), a dollar-weighted average collection 
lag time was then calculated both by interval and a total for each category of 
customer.  The calculation entailed using the formula below for each customer 
category: 

Dollar Weighted Average Collection Lag Time in Interval 1 = 
 

(Mid-Point of Interval 1 * Average Receivables Balance in Interval 1) 
Total Receivables Balance over all Intervals 

 
The same equation was used for all intervals and for all customer categories.  The 
result in terms of the number of days by customer category was derived by adding up 
the results derived for each interval and for each customer category. 

 
iii. Once the dollar weighted average collection lag time for each category of customer 

was calculated using the equation above, an overall collection lag time was derived 
by using the days by customer category from step (ii) and weighting them by the 
average monthly balance of receivables for each customer category. 

 
c. Mr. Subbakrishna has used this aging of accounts receivable methodology to determine the 

collections lag in all the lead lag studies that he has listed in response to subpart (d).  The 
exceptions in this instance for ComEd are that: 

 
i. He has explicitly taken into account a grace period when computing the mid-point 

of the first interval for each of the customer categories thereby reducing the 
otherwise applicable collections lag time overall, and  

 
ii. He has elected to ignore receivables that are greater than 365 days old as well as 

those receivable amounts associated with inactive accounts.  This applies to all 
categories of customers. 

 
Therefore, his estimate of the overall collections lag of 39.16 days for ComEd should be 
viewed as conservative. 
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d. Provided in the Table below is a list of jurisdictions and dockets in which Mr. Subbakrishna 
has prepared lead lag studies using the aging of accounts receivable method without the 
exceptions noted in response to Part c. of this response.  The aging of accounts receivable 
method, i.e., the method used here with the exceptions listed in ComEd’s response to 
subpart (c)., to determine collections lag was not an issue in any of the dockets listed below 
and thus are not referenced in any of the applicable rate orders from such dockets. 

 
Jurisdiction Company Docket Number 
Illinois Peoples Gas Light 

and Coke and North 
Shore Company 

07-0241/0242 

Ontario Hydro One 
Networks 

EB-2009-0096 

Ontario Toronto Hydro 
Electric System 
Limited 

EB-2007-0680 

 
In addition, the aging of accounts receivable method, i.e., similar to one used here without 
the exceptions noted in subpart (c) of this response, has been used by Peoples Gas Light and 
Coke and the North Shore Gas Company Case (ICC Docket No. 09-0166/0167 cons.), in the 
NICOR gas case (ICC Docket No. 08-0363) and in the most recent Ameren Illinois Utilities 
Case (ICC Docket No. 09-0366, et al.) before the Illinois Commerce Commission. 

 
e. The Company does not keep such average daily receivables information and thus, an 

accounts receivable turnover (or Days Sales Outstanding [DSO] or a Sales Weighted Days 
Sales Outstanding [SWDSO]) analysis was not performed. 

 
f. Please see ComEd’s response to subpart (e). 
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ICC Docket No. 10-0467  
 

Commonwealth Edison Company’s Response to 
People of the State of Illinois (“AG”) Data Requests 

AG 5.01 – 5.12  
Date Received:  September 7, 2010 
Date Served:  September 28, 2010 

 
REQUEST NO. AG 5.11: 
 
Ref: ComEd Response to BAP 1.01 corrected Attachment 1; Bates = CRC 0001058 (Revenue Lag 
Detail – Collections Lag).  According to the calculations supporting the test year revenue collections 
lag, the Weighted Average Annual Collections Lag for Residential customers is 42.28 days.  Please 
provide the following information: 
 
a. Confirm that ComEd collections from its Residential customers are delayed by an average of 

42.28 days, or explain why this conclusion is not supported by the Company’s lead lag study. 
b. Confirm that, as stated in Notes #1 on this worksheet, Residential customer have 21 days to pay 

their bills before such bills are delinquent, or explain why this cannot be confirmed. 
c. Based upon your responses to parts (a) and (b), explain whether the majority of Residential 

customers are consistently delinquent in payment of their bills, as suggested by the difference 
between average collection lag days of 42.28 and a delinquency period of only 21 days. 

d. Provide the number and percentage of residential customers’ bills in the test year that were 
subject to assessment of late payment charges, the number and percentage of bills where such 
late payment charges were waived, and the  net number of billing and amounts of late payment 
charges that were assessed by ComEd.  

e. Confirm that ComEd collections from its SCI customers are delayed by an average of 38.38 
days, or explain why this conclusion is not supported by the Company’s lead lag study. 

f. Confirm that, as stated in Notes #1 on this worksheet, SCI customer have 14 days to pay their 
bills before such bills are delinquent, or explain why this cannot be confirmed. 

g. Based upon your responses to parts (e) and (f), explain whether the majority of SCI customers 
are consistently delinquent in payment of their bills, as suggested by the difference between 
average collection lag days of 38.38 and a delinquency period of only 14  days. 

h. Provide the number and percentage of SCI customers’ bills in the test year that were subject to 
assessment of late payment charges, the number and percentage of bills where such late 
payment charges were waived, and the  net number of billings and amounts of late payment 
charges that were assessed by ComEd to SCI customers. 

i. Explain each known reason why ComEd’s SCI customers are believed to take nearly twice as 
long to pay their bills than ComEd’s LCI customers, as suggested by the proposed collection 
lag day values of 38.38 days and 16.61 days, respectively. 

j. Explain each known reason why ComEd’s Public Authority customers are believed to be 
paying their bills, on average, only 0.98 days after bills are mailed to such customers, as 
suggested by the Company’s Collections Lag calculations. 

k. Are the “Average Monthly Receivables Balances” shown at the top of page 4 (Bates CRC 
0001058) reduced for expected amounts that will ultimately be uncollectible?  Please explain 
your response and provide the amounts of any uncollectibles provision offsets that are 
recognized in such amounts. 

l. What approximate percentage of ComEd’s Residential customer receivables that are more than 
121 days old does the Company expect to actually collect from customers? 

m. What approximate percentage of ComEd’s SCI customer receivables that are more than 121 
days old does the Company expect to actually collect from customers? 
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RESPONSE: 
 
a. Correct.  Using accounts receivable balances for the 13 months ended December 31, 2009, the 

weighted average collections lag time for ComEd’s residential customers is estimated to be 
42.28 days. 

 
b. Correct.  As mentioned on Notes #1, Bates CRC 0001058, Residential customers have 21 days 

to pay their bills before such bills become over-due. 
 
c. ComEd objects to this question as there is no foundation for the premise that the majority of 

residential customers are consistently delinquent in payment of their bills simply because the 
average collections lag is 42.28 days compared to a delinquency period of 21 days.  
Notwithstanding this objection, ComEd responds as follows.  The 42.28 days is a dollar 
weighted average.  If all Residential customers consistently paid their bills exactly within 21 

days, the Company would have no receivables balances past 21 days and the collections lag 
derived from the lead-lag study would have been 21 days.  This however, is not the case.  As 
the receivables balances data for Residential customers would suggest, roughly 63% of total 
residential receivables fall within the 0-30 day interval; the remaining 37% of receivable 
balances are in intervals that extend well beyond 30 days.  Of this 37%, 14% fall within the 31-
60 day interval, 8% within the 61-90 day interval, 5% in the 91-120 day interval, and the 
remaining 10% fall within the 121-365 day interval.  The data is summarized in the table 
below.   
 
Residential Customers 
 

Aging Interval 
(Days) 

13 Month Average of 
Receivables Balances 

$s 
Percent of Total 

Estimated Average 
Days Outstanding 

Weighted Average 
Days Outstanding 

 0-30  181,053,567 63% - - 
 31-60  40,413,174 14% 45.00 6.29 
 61-90  24,188,089 8% 75.00 6.27 
 91-120  14,425,288 5% 105.00 5.24 

 121-365  29,135,232 10% 243.00 24.48 
 >365  Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Inactive 

Accounts 
Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Total 289,215,350 100%  42.28 days 

 
When all balances (especially those in the 121-365 day interval and excluding those in the 
greater than 365 day interval and those associated with inactive accounts) are factored into the 
analysis, the result for residential customers is the 42.28 days as shown in the Table above.  
And, for residential customers, this is based on conservative assumptions such as a) the average 
days outstanding within the 0-30 day aging interval is zero, and b) there are no receivable 
balances greater than 365 days old, and c) there are no balances associated with inactive 
accounts included in the analysis.  Note that inactive accounts belong to those customers who 
no longer receive service but have past due balances with the Company. 
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d. ComEd does not track the number of customers or bills that were assessed late payment 
charges and to collect this information would be burdensome, requiring IT programming 
efforts.  When a late payment charge is assessed, the receivable is established and the amount 
billed to the customer is recorded in FERC Account 450, Forfeited Discounts.  If a late 
payment charge is subsequently cancelled, the reversal is also applied to this account.   

 
As shown on Page 2 of WPC-23, in 2009 ComEd recorded total net forfeited discounts of $30.6 
million for all customer classes; $11.1 million was allocated to Distribution.  In 2009, 
Residential customer accounts, excluding non-service accounts were assessed a total of $28.1 
million in late payment charges and $1.5 million in late payment charges were cancelled. 
 

e. Correct.  Using accounts receivable balances for the 13 months ended December 31, 2009, the 
weighted average collections lag time for ComEd’s SCI customers is estimated to be 38.38 
days. 
 

f. Correct.  As mentioned on Notes #1, Bates CRC 0001058, ComEd’s SCI customers have 14 
days to pay their bills before such bills become over-due. 

 
g. ComEd objects to this question as there is no foundation for the premise that the majority of 

SCI customers are consistently delinquent in payment of their bills simply because the average 
collections lag is 38.38 days compared to a delinquency period of 14 days.  Notwithstanding 
this objection, ComEd responds as follows.  The 38.38 days is a dollar weighted average. If all 
SCI customers paid their bills exactly within 14 days, the Company would have no receivables 
balances past 14 days and the collections lag derived from the lead-lag study would have been 
14 days.  This however, is not the case.  As the receivables balances data for SCI customers 
would suggest, roughly 71% of total SCI receivables fall within the 0-30 day interval; the 
remaining 29% of receivable balances are in intervals that extend well beyond 30 days.  Of this 
29%, 12% fall within the 31-60 day interval, 6% within the 61-90 day interval, 3% in the 91-
120 day interval, and the remaining 8% fall within the 121-365 day interval.  The data is 
summarized in the table below.   
 
SCI Customers 
 

Aging Interval 
(Days) 

13 Month Average of 
Receivables Balances 

$s 
Percent of Total 

Estimated 
Average Days 
Outstanding 

Weighted Average 
Days Outstanding 

 0-30  77,466,074 71% 8.00 5.68 
 31-60  13,113,272 12% 45.00 5.41 
 61-90  6,268,045 6% 75.00 4.31 
 91-120  3,434,334 3% 105.00 3.30 

 121-365  8,837,693 8% 243.00 19.68 
 >365  Excluded from Analysis Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Inactive Accounts Excluded from Analysis Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Total 109,119,418 100%  38.38 days 
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When all balances (especially those in the 121-365 day interval and excluding those in the 
greater than 365 day interval and those associated with inactive accounts) are factored into the 
analysis, the result for SCI customers is the 38.38 days as shown in the Table above.  And, as 
with the analysis of collections lag for residential customers, this is based on the conservative 
assumption that a) the average days outstanding within the 0-30 day aging interval is eight (8) 
days, i.e., 30 days minus 14 days divided by 2, and b) there are no receivable balances greater 
than 365 days old, and c) there are no balances associated with inactive accounts included in 
the analysis. 
 

h. ComEd does not track the number of customers or bills that were assessed late payment 
charges and to collect this information would be burdensome, requiring IT programming 
efforts.  When a late payment charge is assessed, the receivable is established and the amount 
billed to the customer is recorded in FERC Account 450, Forfeited Discounts.  If a late 
payment charge is subsequently waived, the reversal is also applied to this account.   

 
As shown on Page 2 of WPC-23, in 2009 ComEd recorded total net forfeited discounts of $30.6 
million for all customer classes; $11.1 million was allocated to Distribution.  In 2009, Small 
C&I customer accounts, excluding non-service accounts were assessed a total of $9.5 million in 
late payment charges and $1.9 million in late payment charges were cancelled. 

 
i. In the response to part g of this question, the calculation of the 38.38 days for SCI customers is 

shown and the accompanying discussion indicates that 8% of SCI receivables balances are in 
the 121-365 day category.  The table below provides a similar calculation for ComEd’s LCI 
customers. 

 
LCI customers 
 

Aging Interval 
(Days) 

13 Month Average of 
Receivables Balances 

$s 
Percent of Total 

Estimated Average 
Days Outstanding 

Weighted 
Average Days 
Outstanding 

0-30 20,528,142 82.0% 8.00 6.56 
31-60 3,311,146 13.2% 45.00 5.95 
61-90 934,029 3.7% 75.00 2.80 
91-120 227,668 0.9% 105.00 0.95 

121-365 35,984 0.1% 243.00 0.35 
 >365  Excluded from Analysis Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Inactive Accounts Excluded from Analysis Excluded from 

Analysis 
Excluded from 

Analysis 
Excluded from 

Analysis 
Total 25,036,968 100%  16.61 days 

 
From the table above, we see that the average receivables balance in the 121-365 day aging 
interval is approximately 0.1% of the total receivables balance compared with 8% for SCI 
customers.  And, the amount in the 0-30 day aging interval is 82% for LCI customers compared 
with 71% for SCI customers.  These two factors drive the difference between the 38.38 day 
collection lag for SCI customers and the 16.61 day collection lag for LCI customers.  
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j. If all Public Authority customers paid their bills exactly on the day that they received them 

(i.e., once in 60 days) and if such remittances were recorded instantaneously, such customers 
would have a zero Weighted Average Days outstanding and therefore, a zero collection lag 
time.  But, from the Table below for Public Authority customers, we see that over 98% of 
receivables balances are in the 0-30 day interval and about 0.5% in the 31-60 day interval.  
Since Public Authority customers have 60 days to pay their bills, the estimated average days 
outstanding for both these intervals are assumed to be zero and thus there is no weighted 
average days outstanding associated with either the 0-30 or 31-60 day interval.  The percent of 
total receivable balances that are over 60 days old for such customers, excluding amounts 
greater than 365 days and excluding inactive accounts, is approximately 0.9%, i.e., negligible.  
And thus, the weighted average days outstanding or collection lag time for Public Authority 
customers, is estimated to be 0.98 days and not zero.  The data is summarized in the table 
below. 
 
Public Authority Customers 
 

Aging Interval 
(Days) 

13 Month Average of 
Receivables Balances 

$s 
Percent of Total 

Estimated 
Average Days 
Outstanding 

Weighted 
Average Days 
Outstanding 

0-30 458,830 98.57% - - 
31-60 2,522 0.54% - - 
61-90 1,617 0.35% 15.00 0.05 

91-120 645 0.14% 45.00 0.06 
121-365 1,891 0.41% 212.50 0.86 

 >365  Excluded from 
Analysis 

Excluded from 
Analysis 

Excluded from 
Analysis 

Excluded from 
Analysis 

Inactive Accounts Excluded from 
Analysis 

Excluded from 
Analysis 

Excluded from 
Analysis 

Excluded from 
Analysis 

Total 465,504 100%  0.98 days 
 
k. The “Average Monthly Receivables Balances” shown at the top of page 4 (Bates CRC   

0001058) are not reduced for expected amounts that will ultimately be uncollectible.   
 
l. ComEd does not estimate an approximate percentage of residential receivables over 120 days 

old that it actually expects to collect.  ComEd uses loss factor studies provided by KPMG to 
derive a blended average loss factor by customer risk segment.  Certain customers that are 
delinquent greater than 121 days might also have outstanding balances that are less than 121 
days and both balances may eventually be written off over a period of time.  

 
m. ComEd does not estimate an approximate percentage of SCI receivables over 120 days old that 

it actually expects to collect.  ComEd uses loss factor studies provided by KPMG to derive a 
blended average loss factor by customer risk segment.  Certain customers that are delinquent 
greater than 121 days might also have outstanding balances that are less than 121 days and both 
balances may eventually be written off over a period of time. 
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ICC Docket No. 10-0467  
 

Commonwealth Edison Company’s Response to 
People of the State of Illinois (“AG”) Data Requests 

AG 7.01 – 7.20  
Date Received:  September 22, 2010 

Date Served:  October 12, 2010 
 
REQUEST NO. AG 7.15: 
 
Ref: ComEd Response to BAP 4.03, Attachment 1, page 1 (Collection Lag).  This Schedule 
shows that average monthly receivables balances of 91-120 days were assigned an average aging 
time of 105 days for Residential, SCI and LCI classes.  Please provide the following information 
regarding this approach: 
 
a. Describe in detail the basis for the assumption that the actual distribution of cash receipt 

lags for receivables of this age is exactly the mathematical mid-point of the range 91-120 
days and provide complete copies of any studies, reports, workpapers and other 
documents relied upon in support of this assumption. 

b. What approximate percentage of receivables that are 91-120 days old are actually 
collected at all by ComEd (do not become uncollectible) overall and for each customer 
class? 

c. Explain the basis for inclusion of all uncollectibles aged 91-120 days in the weighted 
collection lag, even though a significant portion of such receivables are not collected at 
all and cannot impact the timing of cash inflows that are of concern in a lead lag study. 

d. What are the assumptions and calculations associated with the 45 day collection lag that 
is assigned to Railroad, Public Authority and Street Lighting receivables that are 91-120 
days old? 

e. Provide complete copies of all studies, reports, analyses, workpapers and other 
documents associated with or relied upon in support of the 45 day value referenced in 
your response to part d. 

f. What are the assumptions and calculations associated with the 75 day collection lag that 
is assigned to Government receivables that are 91-120 days old? 

g. Provide complete copies of all studies, reports, analyses, workpapers and other 
documents associated with or relied upon in support of the 75 day value referenced in 
your response to part f. 

 
RESPONSE: 
 
a. The collection period categories are consistent with the manner in which the Company’s 

collections records are maintained.  The mid-point of aging day categories is used to 
estimate the average collections lag with the understanding that, within a particular 
category, amounts are equally likely to age before and after the mid-point of that 
category.  Thus, the mathematical mid-point of the 91-120 day interval is used to 
approximate the actual age of receivables within the 91-120 day category for Residential, 
SCI, and LCI customers. 

 
b. As explained in ComEd’s Data Request Response to AG 5.11, “ComEd does not estimate 

an approximate percentage of residential receivables over 120 days old that it actually 
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expects to collect. ComEd uses loss factor studies provided by KPMG to derive a blended 
average loss factor by customer risk segment. Certain customers that are delinquent 
greater than 121 days might also have outstanding balances that are less than 121days and 
both balances may eventually be written off over a period of time.”  And, as explained 
further in ComEd’s Data Request Response to AG 5.11, the same is true for SCI 
customers. 

 
c. ComEd objects to this question as there is no foundation for the premise that “even 

though a significant portion of such receivables (i.e., 91-120 days old) are not collected at 
all and cannot impact the timing of cash inflows that are of concern in a lead lag study.”  
The objection notwithstanding and as explained in ComEd’s Data Request Response to 
AG 5.11 and noted in response to subpart (b) above, ComEd uses loss factors provided 
by KPMG to estimate the amount of receivables greater than 121 days associated with 
certain customers who might also have receivables that are less than 121 days.  Both such 
receivables balances may eventually be written off over a period of time. 

 
d. The 45 day lag associated with Receivables associated with Railroad, Public Authority, 

and Street Lighting customers that are aged between 91-120 days old was calculated in 
the manner shown in Table 1 below.  Per ComEd’s tariffs (IL CC Number 10, Original 
Sheet 206, Effective January 15, 2009), the calculation is based on the assumption that 
such customers have 60 days to pay their bills. 
 
Table 1 
 

Line Aging Interval 
Mathematical 

Mid Point 

Adjusted Mid-Point for Rail Road, 
Public Authority 

and Street Lighting Customers 
[1] Notes 

  (A) (B) (C) (D) 
1 0-30 15.00 - N/A 
2 31-60 45.00 - N/A 
3 61-90 75.00 15.00 Col (B) Line 1 
4 91-120 105.00 45.00 Col (B) Line 2 

     
Notes    
[1]  Customers have 60 days to pay their bills  

 
The mid-point of the 0-30 day and 31-60 day intervals are assumed to be zero since such 
customers have 60 days to pay their bills.  As mentioned in ComEd’s Data Request 
Response to AG 3.27, this approach, where a grace period of 60 days is explicitly 
taken into account, results in a lower collections lag compared with what might have 
resulted had a strict mathematical mid-point approach (i.e., Column (B) in Table 1 above) 
been taken.  Hence, the result should be viewed as conservative. 
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e. The calculation used in the calculation of the 45 days is shown in Table 1 and discussed 
in response to subpart (d) above. 

 
f. The 75 day lag associated with Receivables associated with Governmental customers that 

are aged between 91-120 days old was calculated in the manner shown in Table 2 below.  
Per ComEd’s tariffs (IL CC Number 10, Original Sheet 206, Effective January 15, 2009), 
the calculation is based on the assumption that such customers have 45 days to pay their 
bills. 
 
Table 2 
 

Line Aging Interval 
Mathematical 

Mid Point 

Adjusted Mid-Point for 
Governmental Customers 

[1] Notes 
  (A) (B) (C) (D) 

1 0-30 15.00 - N/A 
2 31-60 45.00 8.00 (60 days – 45 days + 1 day)/2 
3 61-90 75.00 45.00 Col (B) Line 2 
4 91-120 105.00 75.00 Col (B) Line 3 

     
Notes    
[1]  Customers have 45 days to pay their bills  

 
The mid-point of the 0-30 day interval is assumed to be zero since such customers have 
45 days to pay their bills.  The mid-point of the 31-60 day interval is calculated using the 
formula (60 days – 45 days + 1 day)/2.  An extra day has been added to account for ½ of 
day 45 and ½ of Day 60.  As mentioned in response to AG 3.27, this approach, where a 
grace period of 45 days is explicitly taken into account, results in a lower collections 
lag compared with what might have resulted had a strict mathematical mid-point 
approach (i.e., Col (B) in Table 1 above) been taken.  Hence, the result should be viewed 
as conservative. 
 

g. The calculation of the 75 days is shown in Table 2 and discussed in response to subpart 
(f) above. 
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ICC Docket No. 10-0467 
 

Commonwealth Edison Company’s Response to 
People of the State of Illinois (“AG”) Data Requests 

AG 9.01 – 9.05  
Date Received:  September 30, 2010 

Date Served:  October 21, 2010 
 
REQUEST NO. AG 9.04: 
 
Ref: ComEd’s Response to AG 5.11c, (Residential Receivables Balances – Assumed 
Remittance Interval).  Part (c) of AG 5-11 references “…conservative assumptions such as a) the 
average days outstanding within the 0-30 day aging interval is zero.”  Please provide the following 
information: 
 
a. Confirm that no study has been done by or for ComEd to determine the actual average days 

outstanding for the 0-30 day aging interval, or provide complete copies and state the results 
of such studies. 

 
b. For what reasons has no sample based survey or other study been done of ComEd 

customers’ actual remittance intervals in relation to billing dates? 
 
c. Please provide complete copies of all analyses actually performed by or for ComEd to 

support the assumed customer payment receipt dates for each residential receivable aging 
interval, if any. 

 
RESPONSE: 
 
a. Correct.  No study has been done by or for ComEd to determine the actual average days 

outstanding by day within the 0-30 day aging interval for residential customers.  And for the 
reasons described in ComEd’s Data Request Response to AG 5.11, the collections lag time 
for this interval has been conservatively assumed to be zero days. 

 
b. First, and as explained in subpart (e) of ComEd’s Data Request Response to AG 3.27, daily 

data within each receivable interval to perform such an analysis for residential customers is 
not available from ComEd’s records or its Customer Information Management System.  
Second, ComEd has an average about 3.4 million residential customers per month to which 
it provides service.  Whether by sample or for the population as a whole, performing a study 
of how receivables age with respect to billing dates for such customers would be, at best, a 
herculean task requiring significant IT programming efforts and would be compounded 
further by the factors listed in subpart (b) of ComEd’s Data Request Response to AG 9.03.  
And since, ComEd has not had the need to perform such a study, and given its absence, 
ComEd has used a conservative assumption as discussed in subpart (c) of ComEd’s Data 
Request Response to AG 5.11. 
 

c. For reasons described in subpart (b) of this response, ComEd has not performed the analyses 
requested. 
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