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Now comes Constellation Energy Commodities Group, Inc. (“CCG” or 

“Constellation”) and, pursuant to Section 16-111.5 of the Public Utilities Act (220 ILCS 

5/16-111.5), submits this Response to Objections to the Illinois Power Agency (“IPA”) 

Procurement Plan (the “Plan”) for the generation supply for Ameren Illinois Company 

(“Ameren”) and Commonwealth Edison Company (“ComEd”) for retail customers being 

served by the utilities beginning in June 2011 through May 2016.  

On October 4, 2010, Objections to the Plan were submitted by the following 

entities, in addition to Constellation Energy Commodities Group, Inc.: Ameren, ComEd, 

Duke Energy Generation Services Holding Company, Inc. (“Duke”), Exelon Generation 

Company, LLC. (“ExGen”), Iberdrola Renewables, Inc. (“Iberbrola”), the Retail Energy 

Supply Association (“RESA”), Staff of the Illinois Commerce Commission (Staff”), and 

Wind on the Wires (“WOW”).  CCG appreciates the opportunity to respond to Objections 

to the Plan, and confines this Response to the following: 

- Oppose recommendations for REC contracts that exceed one year; and 

- Support requests for clarification that the Illinois wind preference is 
inapplicable to the Plan period. 
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Constellation’s failure to respond to other objections shall not be construed as support of 

any such objection. 

 
I. The Plan Appropriately Included Only Single-Year RECs  

 
Certain wind developers and organizations that include wind developers among 

its members propose that the IPA Plan be modified to include RECs for longer than one 

year.  (Duke Obj., Iberdrola Obj., WOW Obj). However, there has been no demonstration 

that RECs longer than one year are necessary.  Moreover, they may be potentially 

harmful to the competitive landscape and ultimately, to consumers.   

There has been no demonstrated need for additional long-term renewable 

contracts.  Iberdrola’s assertion that the same rationale for long-term RECs exists as did 

last year (Iberdrola Obj, p. 5) is in error in several respects.  First, the Commission must 

be guided by evidence in the current proceeding, and may not make its decisions based 

on other proceedings.  The assumption that the Commission’s decision in last year’s 

procurement process must necessarily lead to the same conclusion regarding including 

long-term RECs in this year’s Plan is without merit, and is contrary to the law.  

Additionally, the current environment is significantly different than last year’s 

plan in two respects:  Through last year’s Plan, the Commission authorized the IPA to 

enter into long-term contracts.  In addition, the Alternative Compliance Payment 

(“ACP”) that was collected for the first time in September 2010 specifically contemplates 

purchase of long-term renewable energy contracts.  Based on last year’s plan and the 

ACP funds, millions of dollars have already been earmarked for long-term renewable 

contracts.  As the IPA collects additional funds via the ACP in future years, those 

renewable energy contracts will continue to grow.  Thus, to the extent that there is a 



 

 3

benefit associated with long-term RECs and/or energy, that benefit will have already 

been achieved outside of this year’s Plan. 

Although any purported benefits of long-term renewable energy will be achieved, 

the procurement of RECs longer than one year as contemplated by the IPA in this year’s 

Plan can have negative impacts on the competitive market.  Longer term contracts 

necessarily include a premium that will be paid for by utility customers, a fact which 

none of the supporters of longer-term RECs and energy deny.  By operation of the ACP, 

customers of Alternative Retail Electric Suppliers will also be affected by the premium, 

given that the calculation of the ACP is specifically derived from the utilities’ RPS 

procurement prices.  220 ILCS 5/16-115D(d).    The IPA has not yet concluded its 

procurement of long-term RECs flowing from last year’s procurement plan, nor has it 

procured long-term energy via use of the funds collected from the ACP.  Accordingly, it 

is unknown what the true costs of long-term renewable procurements are for Illinois 

customers.  The Commission would be well advised to allow sufficient time to assess the 

impact of the long-term procurements that have already been authorized before 

embarking on additional procurements that may be harmful to ratepayers and the 

competitive market. 

 
II. The Plan Should Be Clarified To Reflect The End Of the Preference Period 

For Illinois-Based Wind 
 

Staff and Ameren both seek clarification that the Illinois wind preference no 

longer exists.  (Staff Obj.; Ameren Obj)  Section 1-75 (c) (3) of the IPA Act requires that 

until June 1, 2011 cost effective renewable energy resources be procured first from 

facilities in the State of Illinois, then from facilities (Plan, pp. 39, 55.)  Constellation 
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concurs with Staff’s and Ameren’s assessment that the preference for Illinois wind 

articulated in the Public Utilities Act sunsets on December 31, 2010.  Although the Plan 

is accurate, the language contained in the Plan may be confusing with regard to the 

preference period.  Given the fact that the Plan pertains to delivery beginning in June 

2011, the Illinois wind preference will no longer be in effect for the Plan period. Thus, 

the Plan’s reference to the preference should be modified to clarify that fact. 

 

III. Conclusion 
 

Constellation therefore recommends that the Plan adopted by the Commission be 

consistent with the recommendations described herein.  

  Respectfully Submitted,  

  CONSTELLATION ENERGY COMMODITIES GROUP, INC. 
 

   
   

Cynthia Fonner Brady 
  Senior Counsel 
  Constellation Energy Group, Inc. 
  550 West Washington Blvd., Suite 300 

Chicago, IL 60661 
312.704.8518 (p) 
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