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August 30, 2010 
 
 
Vie E-Mail and e-Docket 
 
Hon. Glennon P. Dolan 
Hon. Claudia E. Sainsot 
Administrative Law Judges 
Illinois Commerce Commission 
160 N. LaSalle Street, Suite C-800 
Chicago, Illinois  60601-3104 
 
 

Re: Commonwealth Edison Company, Docket No. 10-0467 
Response to August 2, 2010 Deficiency Letter 

Dear Judges Dolan and Sainsot: 

This letter and the materials attached to and referenced herein are timely provided in 
response to your letter dated August 2, 2010 seeking additional information and clarification 
relating to tariffs and documentation provided in the above-referenced docket pursuant to Part 
285 of the Illinois Administrative Code.  ComEd’s response to each stated deficiency is as 
follows. 

“Section 285.2030 Schedule B-5: Gross Additions, Retirements and Transfers 

ComEd did not provide an explanation for the transfers and adjustments reflected on line 4 of 
Schedule B-5, pages 2 through 4.  Section 285.2030(b)(7) requires the Company to provide an 
explanation for these transfers.” 
 
RESPONSE:  An explanation of the 2009 test year transfers appears on page 1 of the referenced 
schedule.  Similar explanations applicable to pre-test year transfers identified on pages 2 through 
4 are provided in Schedule B-5 - CORRECTED, provided herewith. 

“Section 285.2050 Schedule B-6: Depreciation Reserve 

ComEd did not provide an explanation for the transfers and adjustments reflected on line 4 of 
Schedule B-6, pages 2 through 4.  Section 285.2050(b)(7) requires the Company to provide an 
explanation for these transfers. 
 
RESPONSE:  This paragraph seeks explanations of depreciation entries relating to the pre-test 
year transfers and adjustments.  ComEd provides herewith Schedule B-6 – CORRECTED that 
includes these explanations. 
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“Section 285.2070 Schedule B-8: Cash Working Capital 

ComEd did not provide the lead-lag study in support of its cash working capital calculation, as 
required by Section 285.2070(b).” 
 
RESPONSE:  The Lead/Lag study was made available as a testimonial workpaper, but was 
inadvertently not also designated as a workpaper for Schedule B-8.  The study has subsequently 
been produced in response to Staff Data Request BAP 1.01 and is provided as herewith as 
WPB-8.1. 

“Section 285.4010 Schedule D-1: Cost of Capital Summary 

ComEd did not provide the following required information: 

Subpart (b)(1) - Requires monthly balances of common equity for the most recent calendar or 
fiscal year (as well as those through the end of the capital structure measurement period). ComEd 
provided balances for the previous 12 months (e.g., back to March 2009, rather than January 
2009) but not for the entire 2009 calendar or fiscal year).” 
 
RESPONSE:  The common equity balances for January and February 2009 are provided on 
WPD-1 - CORRECTED.  

“Section 285.4010 Schedule D-1: Cost of Capital Summary 

ComEd did not provide the following required information: 

Subpart (b)(3) - Requires a utility to describe the reason it believes it is not necessary to adjust its 
rate of return to exclude any increment to the utility's cost of capital resulting from the direct or 
indirect investment in unregulated or non-utility activities.  While ComEd has investments in 
unregulated or non-utility activities, (see WPD-1, p. 2) it asserts that those investments have not 
incrementally increased its cost of capital.  However, ComEd did not provide a reason for its 
belief that its non-utility investments do not incrementally increase ComEd’s cost of capital.” 
 
RESPONSE:  Commonwealth Edison Company of Indiana is wholly-owned subsidiary of 
ComEd that owns minor transmission facilities in Indiana and is a rate-regulated entity subject to 
FERC jurisdiction.  Upon review, ComEd believes that the investment in Commonwealth Edison 
of Indiana, Inc. should not have been included on WPD-1 since it is not an unregulated or non-
utility investment.  WPD-1 has been revised accordingly and is submitted herewith as WPD-1 - 
REVISED. 
 
ComEd Financing III is a trust established for the purpose of facilitating a subordinated debt 
issuance that is accounted for in the company’s embedded cost of long-term debt on Line 28, 
Page 1 of Schedule D-3.   Commission Docket Number 02-0562 authorized ComEd to issue 
subordinated debt securities and recognized that ComEd would invest in a trust for the purpose 
of facilitating the financing transaction.  The investment detailed on Page 2 of WPD-1 represents 
ComEd’s investment in the ComEd Financing III trust. 
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Because this investment supports ComEd’s traditional regulated utility operations by facilitating 
the issuance of long-term debt under favorable terms and is a minor investment relative to 
ComEd’s outstanding common equity (representing less than one-half of one percent), it does not 
incrementally increase the company’s cost of capital.  WPD-1 has been revised to reflect this 
disclosure. 

“Section 285.4020 Schedule D-2: Cost of Short-Term Debt 

Subpart (b)(1)-(4) - Requires monthly balances of short-term debt, CWIP, CWIP accruing 
AFUDC, and net short-term debt for the most recent calendar or fiscal year (as well as those 
through the end of the capital structure measurement period).  The Company provided balances 
for the previous 12 months (e.g., back to March 2009, rather than January 2009 - not the entire 
2009 calendar or fiscal year).  …  

Subpart (c) - Requires certain information for each type of short-term debt.  ComEd did not 
provide this information broken down by type of short-term debt.” 
 
RESPONSE:  Attached hereto is Schedule D-2 - CORRECTED that provides the information 
requested.  In addition, attached are WPD-2.1 and WPD-2.2, supporting schedules for the 
company’s short term borrowings and their corresponding interest rates.  

“Section 285.4020 Schedule D-2: Cost of Short-Term Debt 

Subpart (b)(4) - Requires ComEd to provide net short-term debt balances calculated in 
accordance with specified instructions. However, ComEd did not provide net short-term debt 
balances calculated in accordance with those instructions.” 
 
RESPONSE:  The measurements requested are provided on Schedule D-2 - CORRECTED. 

“285.4080 Schedule D-8: Security Quality Ratings 

Subparts (b) and (c) - Requires a utility to provide certain credit rating analyses and reports.  The 
attached files referenced on Schedule D-8 for these two parts were not provided.” 
 
RESPONSE:  The reports requested are provided as WPD-8.1 and WPD-8.2.  

“Section 285.5110 Schedule E-6: Embedded Class Cost of Service Studies 

The letter requests that ComEd submit an ECOSS that complies with certain requirements of the 
Commission’s Order in Docket No. 08-0532 (April 21, 2010).” 

RESPONSE:  ComEd notes that the purpose of a deficiency letter is to address actual or apparent 
lapses in full compliance with the provisions of the Commission’s administrative rules applicable 
to general rate cases (83 Ill. Admin. Code Part 285).  ComEd respectfully submits that the 
question of whether an ECOSS filed by ComEd substantively complies with a prior order of the 
Commission is not within the proper scope of a deficiency letter, as ComEd would have the due 
process right to be heard on any such issue in accordance with constitutional principles, statute, 
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and the Commission’s rules.  Moreover, nothing in Schedule E-6 speaks to the substantive issues 
that were addressed by the Commission in its Order in Docket No. 08-0532 (April 21, 2010).   
 
Nonetheless, this issue is moot.  In its initial testimony, ComEd witness Mr. Alongi testified that 
“ComEd sought to comply to the greatest extent practical with that order given the limited time 
that was available between the issuance of that order and the initial filing of this case.”  (ComEd 
Ex. 16.0 Revised, at 29:539-41.)  The witnesses further testified that while the ECOSS filed was 
consistent with ComEd’s substantive positions, “[w]ith respect to other Commission directives in 
the Rate Design Investigation Order that ComEd could not fully address in time to include in 
direct testimony,” ComEd would also “request permission to file supplemental direct testimony 
with appropriate changes to its ECOSS and rate design that comply with those directives.”  (Id. 
at 31:571-76).  The required work was completed expeditiously and ComEd sought leave to file 
that information on August 9, 2010.   
 
Finally, the letter also states that “it appears that the ECOSS provided does not comply with 83 
Ill. Adm. Code 285.5110(a).”  Although no other explanation is provided, ComEd has reviewed 
both the ECOSS initially filed and the ECOSS submitted on August 9 and respectfully submits 
that each fully complies with the requirements of Section 285.5110(a).   
 

*    *    *    *    * 
 

In addition to providing copies to the persons indicated below, this letter and the attached 
materials are being filed on e-Docket and served on all parties to the proceeding.  Please contact 
me if you have any questions regarding this letter or its attachments. 

Sincerely, 

 
E. Glenn Rippie 

 
cc: Elizabeth Rolando, ICC Chief Clerk (w/enclosures) 
 Gene Beyer, Bureau Chief – ICC Bureau of Public Utilities (w/enclosures) 
 Harry Stoller, Director – ICC Energy Division (w/enclosures) 
 Joy Nicdao-Cuyugan, Director – ICC Financial Analysis Division (w/enclosures) 
 Theresa Ebrey, Case Manager, ICC Accounting Department (w/enclosures) 
 Mary Selvaggio, Manager – ICC Accounting Department (w/enclosures) 
 All other persons on the Service List in ICC Docket No. 10-0467  


