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PREHEARING MEMORANDUM OF DOMINION RETAIL INC. 
  

  NOW COMES Dominion Retail Inc. (“Dominion”), through its undersigned 

attorneys, and pursuant to the schedule in this proceeding, files this Pretrial Memorandum.  

Dominion presented the testimony of James L. Crist, who compared ComEd’s proposed 

Purchase of Receivables program to that of other utilities in Illinois and in other states.  The 

following argument is based on that evidence. 

Argument 

A. Dominion Interest is in Serving Residential and Small Commercial 
Customers 
 

As one of the few retail energy suppliers (“RESs”) that intends to serve the residential 

and small commercial market, Dominion has interests that are different from the RESs that 

entered into an agreement with ComEd that forms the basis of the tariffs filed by ComEd. 

B. Costs of Implementing Purchase of Receivables 

1. Cost Recovery Mechanism 

ComEd proposes to allocate all of the $15.4 million it claims it will cost to 

implement Purchase of Receivables to RESs via the $0.50 per bill charge.  Dominion 

believes that these costs should not just be borne by the RESs or customers of RESs but 

instead are the responsibility of all of the eligible ComEd customers.  Such an allocation 
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would be consistent with the recovery mechanisms used for such utility programs as 

energy efficiency or smart metering.  Instead of recovering those charges in this manner, 

ComEd should use the authority granted it in PA 95-0700, which allows the utility to 

collect these costs via distribution rates.  Such charges, if they were instead allocated to 

distribution rates would add about seven (7) cents per month per ComEd customer bill 

over a five-year cost- recovery period. 

2. Alternative Method of Recovering Costs 

The $0.50 per month charge to RES customers that was chosen by ComEd to 

recover its costs, which applies regardless of consumption or total bill amount, is a larger 

percentage of a smaller customer’s bill than it is when applied to a larger customer’s bill 

and thus discourages small customers from choosing service from a RES.   Thus, if 

ComEd must recover its costs solely from RES customers, it should recover it as a 

percentage of a customer’s bill, as recommended by Staff witness Clausen. 

3. Amount of Costs to Be Recovered 

The system costs estimated by ComEd to improve their CIS/Billing system to the 

standards needed to implement the POR program are excessively high when compared to 

the implementation costs of other utilities.  ComEd should be limited to recovering a total 

of $3.0 million. 

C. Late Charge Fees 

The late-charge fees collected from customers must be applied to the Company’s 

uncollectible calculation so that the Company does not receive a double benefit.     
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Discount Percentage 

The discount percentage submitted by ComEd should be in line with the expected 

experience. 

D. Rescission period 

The rescission period recommended by ComEd should be shorted to the same 10 

business days used by Illinois gas utilities. 

E. Bill Inserts 

Dominion agrees with the recommendation of Staff witness Clausen that the 

Company should carry the required bill inserts of RESs, which would pay for that 

service. 

Dated:  August 16, 2010   

     Respectfully submitted, 
     Dominion Retail, Inc. 
 
 
     /s/_Stephen J. Moore______________ 
     By: Stephen J. Moore 
 

Stephen J. Moore 
Thomas H. Rowland 
Kevin D. Rhoda      
 
Rowland & Moore LLP 
200 West Superior Street 
Suite 400 
Chicago, Illinois 60654 
(312) 803-1000 (voice) 
(312) 803-0953 (fax) 
steve@telecomreg.com 
tom@telecomreg.com 
krhoda@telecomreg.com 
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CERTIFICATE OF SERVICE 

 
I HEREBY CERTIFY that a copy of Dominion Retail, Inc.'s Pre Hearing Memorandum 
has been served upon the parties reported by the Clerk of the Commission as being on the 
service list of this docket, on the 16th day of August, 2010, by electronic mail. 
 
 
     /s/_Stephen J. Moore______________ 
     Stephen J. Moore 
     Rowland & Moore LLP 
     200 West Superior Street 
     Suite 400 
     Chicago, Illinois 60654 
     (312) 803-1000 
     steve@telecomreg.com 
      

ATTORNEY FOR Dominion Retail, Inc.  
   

 

 

 


