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M E M O R A N D U M________________________________________________ 

 

TO: The Commission 
 

FROM: Larry Jones, Administrative Law Judge 
 

DATE: May 20, 2010 
 

SUBJECT: Illinois-American Water Company (“IAWC”) 
 
 Proposed general increase in water and sewer rates. (Tariffs 

filed May 29, 2009) 
 

STATUS: An Order was entered on April 13.  
 

RELIEF SOUGHT: “Application for Rehearing of Illinois-American Water 
Company” filed May 14, 2010; “Motion for Rehearing on 
behalf of the Cities of Champaign and Urbana and Villages 
of St. Joseph, Sidney and Savoy” filed May 14, 2010; 
“Motion for Rehearing on behalf of the Village of Homer 
Glen” filed May 14, 2010; “the People of the State of Illinois’ 
Application for Rehearing” filed May 17, 2010.  

 

RECOMMENDATION: That the above-referenced applications and motions for 
rehearing be denied.  

 

 
In its rehearing application, IAWC takes issue with various findings in the Order 

regarding Service Company fees. These disputed findings relate in part to compliance 
with the Order in Docket No. 07-0507; the amount of test year fees allowed in rates; 
and the requirement that an independent audit be performed. IAWC also complains that 
in reaching these findings, the Commission relied on extra-record information, including 
comments at Commission meetings from individuals who were also witnesses and 
representatives of parties in the case. 

 
In the rehearing application filed by the People of the State of Illinois (“AG”), the 

AG takes issue with the calculation of the working capital allowance; the inclusion of a 
business systems study, also known as a comprehensive planning study, in rate base; 
the recovery of unamortized rate case expense; the amount of current rate case 
expense; the types of costs to be recovered through the customer charge; and the rate 
structure for multi-unit buildings. 
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In their motion for rehearing, the City of Champaign et al. dispute the amount of 
the customer charge for the Champaign district. In its motion, the Village of Homer Glen 
argues that the Commission should have ordered an independent assessment of 
IAWC’s wastewater operations.  The City of Champaign et al. and the Village of Homer 
Glen also dispute the recovery of unamortized rate case expense; the inclusion of the 
costs of the comprehensive planning study and the Service Company study in revenue 
requirement; and IAWC’s marketing practices.  

 
For the most part, the parties ask the Commission to reverse its findings, and 

adopt the parties’ respective positions, based on the existing record. 
 
I believe the issues have been adequately addressed in the record and in the 

Order; it is my recommendation that the rehearing requests be denied. 
 
The deadlines for Commission action are June 6 for the AG’s application, and 

June 3 for the other three.  
 
LMJ/lw 


