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Q. Please state your name and business address. 1 

A. My name is Peter Lazare. My business address is 527 East Capitol Avenue, Springfield, 2 

Illinois  62701. 3 

 4 

Q. What is your present position? 5 

A. I am a Senior Rate Analyst with the Illinois Commerce Commission (“Commission”). I 6 

work in the Financial Analysis Division on rate design and cost-of-service issues. 7 

 8 

Q. What is your experience in the regulatory field? 9 

A. My experience includes seventeen years of employment at the Commission where I have 10 

provided testimony and performed related ratemaking tasks. My testimony has addressed 11 

cost-of-service, rate design, load forecasting and demand-side management issues that 12 

concern electric, gas and water utilities. 13 

 14 

 Previously, I served as a Research Associate with the Tellus Institute, an energy and 15 

environmental consulting firm in Boston, Massachusetts. I also spent two years with the 16 

Minnesota Department of Public Service as a Senior Rate Analyst, addressing rate design 17 

issues and evaluating utility-sponsored energy conservation programs. 18 

 19 

Q. Please discuss your educational background. 20 

A. I received a B.A. in Economics and History from the University of Wisconsin and an 21 

M.A. in Economics from the University of Illinois at Springfield in 1996. 22 

 23 
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Q. What is the purpose of your direct testimony in this proceeding? 24 

A. The purpose of my direct testimony is to address the allocation of the costs of 25 

Commonwealth Edison Company’s (“ComEd” or the “Company”) investments in 26 

projects that are partially funded by Federal Stimulus funds under Rider AMP (Advanced 27 

Metering Program Adjustment), if the Commission deems that to be the appropriate cost 28 

recovery mechanism. 29 

 30 

Q. Please begin your discussion by explaining the purpose of the proposed Rider AMP. 31 

A. Rider AMP is designed to recover the costs associated with the Company’s AMI pilot 32 

program for advanced metering technologies.  Additionally, ComEd proposes to include 33 

the recovery of its costs in smart grid-related projects that are partially funded by Federal 34 

Stimulus funds from the American Reinvestment and Recovery Act (“Federal Stimulus 35 

program”).   36 

 37 

Q. How does ComEd propose to recover its costs in projects that are partially funded 38 

by the Federal Stimulus program under the proposed Rider AMP? 39 

A. ComEd proposes to broaden the scope of costs to be recovered under Rider AMP beyond 40 

the AMI pilot program to include all of its capital costs for projects that are funded in part 41 

by the Federal Stimulus program.  No operating costs except for AMI customer 42 

applications and education expenses would pass through Rider AMP. (ComEd Ex. 2.0, p. 43 

24)  As the tariff language for Rider AMP states: 44 

The purpose of this rider is to allow the Company to begin to recover in a timely 45 
fashion (a) a return on and of investment expenditures related to the Company's 46 
investment in an Advanced Metering Program (AMP); and (b) a return on and of 47 



Docket No. 09-0407 
ICC Staff Exhibit 3.0 

 

3 

investment expenditures related to the Company's investment in Federal Stimulus 48 
Projects (FSPs); and (c) other expenses related to such AMP; and (d) authorized 49 
incremental costs associated with such FSPs, all as allowed by the Illinois 50 
Commerce Commission (ICC). 51 

 52 

 53 

 54 

Q. What kind of projects might be pursued through the Federal Stimulus program for 55 

recovery through the proposed rider? 56 

A. ComEd has filed an application for receiving stimulus funds with the Department of 57 

Energy that identifies potential areas for future spending on smart grid projects.  The 58 

application was submitted as Attachment A to ComEd’s Verified Petition (“Attachment 59 

A”) in this docket.  In addition to the advanced metering and customer applications that 60 

are included in the pilot project, the program includes spending for distribution 61 

automation, conservation voltage reduction, intelligent substations, communications and 62 

support systems. (Attachment A, pp. 7-9 of 39) Thus, the Company’s funding request 63 

indicates that future spending in this area will focus on distribution, meters and related 64 

technologies. 65 

 66 

Q. Has the Company provided an estimate of the costs to be expended for these smart 67 

grid projects? 68 

A. Yes. The Company’s application for stimulus funding breaks down spending for 69 

proposed projects accordingly: 70 

 71 

 72 
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   ComEd Federal Stimulus Projects ($ millions) 73 

Technology Bundles 4th Qtr 2009 2010 2011 Total Cost 
AMI / Customer Applications  $ 17.3  $ 105.4  $ 19.3  $ 142.0  

Distribution Automation / CVR  $ 0.9  $ 38.8  $ 38.1  $ 77.8  
Communication Support Systems  $ 9.2  $ 69.5  $ 28.7  $ 107.4  
Enhanced Substation  $ 0.4  $ 15.2  $ 7.2  $ 22.8  
Total  $ 27.8  $ 228.9  $ 93.3  $ 350.0  

 74 

 (Attachment A, p. 36 of 39) 75 

 76 

 The breakdown indicates that $142.0 million out of $350 million (41 percent) in spending 77 

under the program will be on both advanced metering and customer applications projects. 78 

Thus, advanced metering projects will comprise considerably less than half of the 79 

projected spending under the Federal Stimulus program although the specific amount to 80 

be spent on metering itself is unknown because its costs are combined with customer 81 

applications costs. 82 

 83 

Q. What does this breakdown mean for the recovery of costs under the rider? 84 

A. If the Commission decides Rider AMP should be the vehicle for recovering all of the 85 

costs under the Federal Stimulus program, the Company’s projected numbers would 86 

indicate that the most appropriate recovery mechanism is the percent of revenues 87 

approach. The percent of revenues approach better reflects the forecast that most of the 88 

spending will be on projects that modernize the distribution system and, therefore, more 89 

widely distribute benefits to customers as a whole. 90 

 91 

Q. Please summarize your recommendation. 92 
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A. I recommend that the appropriate allocation of the costs of Federal Stimulus projects is 93 

the percent of revenues approach. 94 

 95 

Q. Does this complete your direct testimony? 96 

A. Yes, it does. 97 


	PETER LAZARE

