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STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 
Central Illinois Light Company d/b/a  :  08-0619 
AmerenCILCO : 
 : 
Central Illinois Public Service Company :  08-0620 
d/b/a AmerenCIPS : 
 : 
Illinois Power Company d/b/a AmerenIP :  08-0621 
 : 
 : 
Proposal to implement a combined Utility :  (Cons.)  
Consolidated Billing (UCB) and Purchase : 
of Receivables (POR) service. : 
(Tariffs filed September 30, 2008). : 
  
   

JOINT MOTION TO CLARIFY THE RECORD 
 

 
Staff of the Illinois Commerce Commission (“Staff”) and the Ameren Illinois 

Utilities, Central Illinois Light Company d/b/a AmerenCILCO, Central Illinois Public 

Service Company d/b/a AmerenCIPS, and Illinois Power Company d/b/a AmerenIP 

(collectively, “Ameren”), by and through their respective undersigned counsel, pursuant 

to Section 200.190 of the Illinois Commerce Commission’s (“Commission” or “ICC”) 

Rules of Practice (83 Ill. Adm. Code 200.190), respectfully submit this Joint Motion To 

Clarify The Record (“Joint Motion”). 

On April 29, 2009, the parties filed Initial Briefs in this proceeding.  On the issue 

of Rate of Return in the Fixed Charge Rate (“FCR”),1 Staff explained that it was 

“revising its rate of return recommendation to reflect the possible disallowance of 

UCB/POR assets that the Commission may deem imprudent because this risk factor is 

                                            
1  Issue III, B. 
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not present in the assets associated with transitional funding notes.”  Staff Initial Brief, at 

39.  As Staff noted this issue was not brought to the forefront until the evidentiary 

hearing.  Id.   

On May 13, 2009, the parties filed Reply Briefs.  In its Reply Brief (p. 7), the AIU 

stated that: 

Staff recommends a revised rate of return on common equity equal to 
5.30% and, assuming 100% equity capital, formulates an FCR equal to 
24.44%. 

* * * 

Mr. Hughes does not assume 100% equity, but rather utilizes a weighted 
average of AIU debt and equity in the same proportions as that 
established in AIU’s last rate case.   

The AIU’s characterization of Staff’s position was an inadvertent mistake.  Staff’s 

24.44% FCR recommendation does not assume 100% equity financing.  Staff’s Initial 

Brief explains that Staff revised its original recommendation to use the AIU capital 

structure (instead of 100% equity) in order to limit the contested rate of return issue to 

the appropriate cost of equity for the FCR calculation.  Staff IB, p. 31.  Staff’s 24.44% 

FCR recommendation is based on the AIU capital structure (not 100% equity), as noted 

Staff’s reply brief.  Staff Reply Brief, p. 14.  The AIU provide a revised page 7 of its 

Reply Brief as Attachment A to this Joint Motion to correct the record.  See Att. A.   The 

AIU also provide a strikethrough version to show the changes made as Attachment B to 

this Motion.  See Att. B. 

Both parties acknowledge that each other acted in good faith and that all parties 

benefit from clear articulation of the issues in briefs.  Thus, in order to aid in clarifying 
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the record, the tables below present the AIU and Staff’s rate of return recommendations 

and the highlighted numbers illustrate that the rate of return on equity is the only 

remaining contested rate of return issue in this case. 

Summary of the AIU’s Rate of Return Recommendation (Ameren Ex. 2.2) 
 
 

Capital Component 

 Percentage of 
Total 

Capitalization 

 Cost of each 
Capital 

Component 

  
Weighted Cost 

of Capital 
 
Short-Term Debt 

 
5.67% 

 
3.99% 

 
0.22% 

Long-Term Debt 40.74% 6.67% 2.72% 
Preferred Stock 3.64% 5.15% 0.19% 
Common Equity 49.95% 10.65% 5.32% 
 
Overall Rate of Return1 

  
100.00% 

  
 

  

 
8.45% 

1 The overall rate of return equals the sum of the costs of the components of the capital 
structure (i.e. debt, preferred stock and common equity) after weighting each by its 
proportion to total capital. 
 

 
Summary of Staff’s Rate of Return Recommendation  

(Substitutes a 5.30% cost of common equity for 10.65% in Ameren Ex. 2.2)  
 
 

Capital Component 

 Percentage of 
Total 

Capitalization 

 Cost of each 
Capital 

Component 

  
Weighted Cost 

of Capital 
 
Short-Term Debt 

 
5.67% 

 
3.99% 

 
0.22% 

Long-Term Debt 40.74% 6.67% 2.72% 
Preferred Stock 3.64% 5.15% 0.19% 
Common Equity 49.95% 5.30% 2.65% 
 
Overall Rate of Return1 

  
100.00% 

  
 

  

 
5.78% 

1 The overall rate of return equals the sum of the costs of the components of the capital 
structure (i.e. debt, preferred stock and common equity) after weighting each by its 
proportion to total capital. 

 
Both Staff and the AIU’s regret any confusion they may have inadvertently added 

to the record and together offer this Joint Motion in an effort to clarify the record. 

WHEREFORE, the Joint Movants respectfully request that the Administrative 



Law Judge take any actions he deems necessary to clarify the record consistent with 

this Joint Motion. 

Respectfully submitted, 

Staff Attorneys 

Counsel for the Staff of the Illinois 
Commerce Commission 

!!kif lifflk ~I-
Edward C. Fitzhenry 
Matthew Tomc 
Ameren Services Company 
One Ameren Plaza 
1901 Chouteau Avenue 
St. Louis, Missouri 63166 
(314) 554-3533 (voice) 
(314 554-4014 (fax) 
efitzhen ry@ameren.com 
mtomc(u'amcrcn.com 

Counsel for CENTRAL ILLINOIS LIGHT COMPANY d/b/a AmerenCILCO 
CENTRAL ILLINOIS PUBLIC SERVICE COMPANY d/b/a AmerenCIPS 
ILLINOIS POWER COMPANY d/b/a AmerenlP 
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B.        Rate of Return in FCR  

 In its Initial Brief, Staff offers a new position regarding the proper Fixed Charge Rate 

(“FCR”), which had not been previously advanced through the direct testimony of Staff witness 

Ms. Phipps.  Specifically, Staff recommends a revised rate of return on common equity equal to 

5.30% and formulates an FCR equal to 24.44%.  (Staff Init. Br., p. 41.)  The AIU acknowledge 

that Staff may have adjusted its filed position in AIU’s favor after recognizing evidence 

brought to light at hearing.  Nonetheless, the AIU cannot endorse the revised position because 

the substantial evidence in the record only supports one sustainable decision with regard to the 

FCR value, and that is the position advanced by AIU witness Mr. Hughes.  Mr. Hughes 

recommends an FCR of 27.15% based upon a weighted average rate of return equal to 8.45%.  

(AIU Exhibit 2.0, pp. 3-4.)  Mr. Hughes utilizes a weighted average of AIU debt and equity in 

the same proportions as that established in AIU’s last rate case.  (Id.)   

Staff originally argued in support of a rate of return equal to 3.90% resulting in a FCR 

equal to 23.74%.  Staff’s original position did not rely on a weighted average cost of capital as 

established in a rate case, but rather relied upon an analogy to the AAA-rated transitional 

funding bonds associated with statutory securitization of stranded costs.  (Id.; Staff Br. 34; See 

also Tr. 82-92; Ameren Cross Ex. 1.0.)  Staff’s change in position is premised on the 

recognition that cost of capital cost recovery as presented in the UCB/POR tariffs differs from 

transitional funding due to the fact that a reconciliation mechanism has been included in AIU’s 

UCB/POR tariffs.  (Staff Init. Br., p. 41).  As discussed at hearing and explained in the 

Standard and Poor’s document identified as Ameren Cross Ex. 1.0, statutory securitization 

involved irrevocable Commission approval that ultimately insolated bondholders from possible 

bankruptcy.  (Tr. p. 91).  Irrevocable approval is not being advocated by AIU in 
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Ms. Phipps.  Specifically, Staff recommends a revised rate of return on common equity equal to 

5.30% and, assuming 100% equity capital, formulates an FCR equal to 24.44%.  (Staff Init. Br., 
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