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Energy Division Staff Report 
 
Recommendation to adopt the attached rule to implement procedure standards 
for the interconnection of distributed generation greater than 10 MVA 
 
January 9, 2009 
 
Introduction and Summary 
 
 On August 13, 2008, the Commission issued an Initiating Order in this 
proceeding to implement  

[S]tandards for any interconnection that is not subject to Part 466, but is 
also not subject to the rules promulgated by the Federal Energy 
Regulatory Commission or subject to the rules of any Regional 
Transmission Organization that operates in Illinois, as required by the 
Order entered by the Commission on June 10, 2008 in Docket 06-0525.  
 
Initiating Order, p. 2 (first ordering paragraph). 

On December 18, 2008, the Commission granted a Joint Motion to Extend the 
Schedule and adopted a schedule agreed to by the parties, which requires this 
proceeding to end by July 31, 2009.  Staff thoroughly discussed the distributed 
generation interconnection rules for larger generators with interested parties during 
multiple workshops.  Staff’s proposed rules are attached to this report for the 
Commission’s consideration.  

The Commission began this docket to provide rules for interconnecting 
distributed generation not covered by existing rules.  Most interconnections are covered 
by existing rules.  Connection by generators to the transmission network is governed by 
FERC and RTO rules.  Illinois’ Administrative Rule Part 466 implemented rules and 
procedures for generation that produces 10 MVA and below, is state-jurisdictional, and 
is connecting to the distribution system.  

The proposed Part 467 closes the gap between federal and RTO jurisdiction on 
the one hand and state jurisdiction on the other.  It covers generation producing more 
than 10 MVA and connecting to the distribution system that is state jurisdictional. IEEE 
1547 is the technical standard for interconnecting generation to the utility’s distribution 
system in Part 466.  But IEEE 1547 standard is not applicable for generation above 10 
MVA, and so a single technical standard applying to every interconnection is not 
available for larger generators.  These larger distribution interconnections are unique 
and very complex.  They are not covered by FERC or RTO rules, and they are not 
subject to Part 466.  Finally, the IEEE 1547 technical standard does not apply to them.  
Consequently, Staff recommends that the best approach is for the Commission to issue 
stand-alone rules covering only interconnections of distributed generation that exceeds 
10 MVA. 
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The rules in Part 466 were tiered by generator size to account for the variations 
in the difficulty of interconnecting the different size generation facilities with utility 
distribution systems.  The proposed Part 467 is not tiered in this way.  In order to 
accommodate the potentially large differences in size, these proposed rules are 
intentionally more flexible.  In other words, generators capable of producing more than 
10 MVA present unique considerations.  So each installation requires careful study 
before it can be allowed to interconnect to the distribution system.    

Description of rule 

Staff developed its proposed Part 467 in consultation with interested parties 
including the applicable Illinois electric utilities, the Environmental Law and Policy 
Center, the City of Chicago, and the Illinois Attorney General’s Office.  Staff, however, is 
solely responsible for the proposed Part 467 contents.  Staff and the other workshop 
participants used Part 466 as a template for this rule, but had to make many changes to 
account for the differences represented by larger generators.   

The following describes the proposed rule section by section.  Staff particularly 
notes the changes that had to be made from Part 466. 

 
Section 467.10  Scope 

This section notes that the rule applies only to state-jurisdictional interconnection 
(i.e., interconnection to the distribution system, rather than the transmission system, 
which is FERC-jurisdictional) and to generators that are greater than 10 MVA.   

Section 467.20  Definitions  

The Definitions section defines several terms that are unique to large generation 
interconnection to the distribution system.  For example, relative to Part 466, there is no 
definition for “lab-certified” in Staff’s proposed Part 467. 

Section 467.30  Waiver 

 Although there is not an express waiver provision in Part 466, Staff concluded 
that there should be a waiver provision in Part 467 to aid in the enforcement and 
preservation of the rule.  This waiver provision is typical of waiver provisions found in 
other Commission rules. 

Section 467.40  Technical standards 

There is no IEEE technical standard for generators greater than 10 MVA, so 
IEEE 1547 does not apply to Part 467.  This means that the parties must rely on the 
standards promulgated by the individual utility or the RTO.  In the absence of published 
standards, the  parties must agree to necessary modifications to IEEE Standard 1547 
so that the interconnection can occur using IEEE Standard 1547 as modified.  
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Section 467.50  Interconnection request review 

This section mandates that the customer must file an interconnection request 
with the utility that is accompanied by the relevant request fee, and that the request can 
be submitted electronically.  Further, relative to Part 466, timelines can be more flexible 
to compensate for the additional complexity that accompanies large generators.  

Section 467.60  General requirements 

This section covers several general aspects of interconnection.  For example, the 
utility is required to have a single point of contact for generators.  Also, multiple 
generators might have a single point of interconnection when technically feasible.  
There are requirements for how and when the generating facility is supposed to be 
physically isolated from the rest of the distribution system.  And there is a provision that 
allows the utility to observe that the facility operates in the manner that is planned.  

Section 467.70  Interconnection review procedures 

This section details all the steps that the generator and utility need to take and 
the timeline that the parties need to follow in order to interconnect a large generation 
facility to the distribution system.  The major elements of this section include 
establishing the queue, how the interconnection is studied and what the timelines each 
party has to follow to interconnect.  The queue is the order in which the utility studies 
the interconnection and its cost responsibility for upgrades.  Projects higher in the 
queue are studied first.  Again, timelines are relatively flexible to accommodate the 
larger projects that are subject to this rule.  

Section 467.80  Disputes 

This section discusses how disputes that arise from interconnection can be 
resolved.  The Consumer Services Division is available to help resolve disputes.  This 
section is largely identical to the same section in Part 466. 

Section 467.90  Records 

This section requires that utilities maintain records of applications and 
interconnections for three years.  The data should specify the level that is applied for 
and interconnected along with the type of facilities that are installed.  It also requires 
that the utilities issue a report each year detailing this information.  The section requires 
that the utilities retain studies conducted about the feasibility of, the system impacts of, 
or the facilities required for interconnections.  This section is largely identical to the 
same section in Part 466. 
 


