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M E M O R A N D U M___________________________________________________ 
 
TO: The Commission 
 
FROM: John T. Riley, Administrative Law Judge 
 
DATE: November 13, 2008 
 
SUBJECT: AT&T Corp.   
 
 Application for a certificate of local and interexchange 

authority to operate as a reseller and facilities-based carrier 
of telecommunications services in the State of Illinois. 

 
RECOMMENDATION: Enter Order granting the Certificates pursuant to Sections 

13-403, 13-404, and 13-405. 
 

 
 AT&T Corp. (“Applicant”), a New York corporation authorized to transact 
business in Illinois, seeks authority pursuant to Section 13-403 of the Act to provide 
facilities-based interexchange telecommunications services in Illinois; pursuant to 
Section 13-404 to provide resold local and interexchange telecommunications services 
in Illinois; and pursuant to Section 13-405 of the Act to provide facilities-based local 
exchange telecommunications services in Illinois.  Staff initially recommended that the 
certificates issue only if the following three conditions concerning cross-subsidization 
from Docket 04-0479 were imposed: (1) AADS shall not request or accept any 
advantage from SBC Illinois through cross-subsidization; (2) all transactions between 
AADS and SBC Illinois shall be the result of arms-length negotiations, shall be reduced 
to writing, and shall be in accordance with the applicable regulatory accounting rules 
and regulations; and (3) AADS shall not sell or provide any services offered pursuant to 
any expanded certificate authority received in this docket to any customer or end-user 
at a price lower than AADS’ costs, including the costs of any service components 
utilized, to provide said services to that customer or end-user. 
 
 Applicant objected to Staff’s position on the grounds that telecommunications 
service in Illinois is now a competitive environment and such conditions are not 
necessary and are not typically imposed on carriers in other proceedings due to the 
current competitive landscape.  Also, the issues dealt with are addressed in existing 
legislation and a witness for Applicant testified that it was his understanding from 
discussions with Staff that none of the conditions imposed upon AADS in Docket 04-
0479 would be applicable in this matter. 
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On October 31, 2008, the Administrative Law Judge issued a Proposed Order 
that found that the cross-subsidization issues that required imposition of the conditions 
in Docket 04-0479 did not exist in this docket, insofar as Applicant would merge with six 
entities that would no longer be supplying any of the services that Applicant proposed to 
offer.  Further, there is no evidence that any other entity related to Applicant would offer 
the same services.  In its Brief on Exceptions, Staff stated that it elected not to take 
exception to the Proposed Order.  Applicant stated that it would not be filing exceptions, 
since Staff no longer objected to issuing the certificates without conditions and had 
stated that it would not take exception to the Proposed Order. 
 

Applicant has otherwise demonstrated that it has the necessary technical, 
financial, and managerial resources to provide the requested telecommunications 
services in Illinois.  Accordingly, I recommend that the Commission enter the attached 
Order granting Applicant the requested authority. 
 
 
JTR:jt 


