
STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 
Kinder Morgan Cochin LLC   : 
       : 
Verified Application for issuance of a  : 
Certificate in Good Standing pursuant to : 08-0415 
Section 15-401 of the Public Utilities Act : 
to operate as a common carrier by  : 
pipeline in the State of Illinois.   : 
 
 

ORDER 
 
By the Commission: 
 
I. INTRODUCTION AND PROCEDURAL HISTORY 
 
 On June 30, 2008, Kinder Morgan Cochin LLC (“KMC” or “Applicant”) filed with 
the Illinois Commerce Commission (“Commission”) a verified application requesting 
issuance of a Certificate in Good Standing, pursuant to §15-401 of the Public Utilities 
Act (“Act”), 220 ILCS 5/15-401, to operate as a common carrier by pipeline, for the 
transportation of propane, ethane, butane and natural gas liquids, an existing pipeline in 
the State of Illinois known as the Cochin Pipeline.   
 
 Pursuant to due notice, a hearing was held in this matter before a duly authorized 
Administrative Law Judge (“ALJ”) of the Commission at its offices in Chicago, Illinois on 
August 14, 2008.  At the hearing, appearances were entered by counsel on behalf of 
KMC, and by a representative of the Staff of the Commission (“Staff”).  No petitions to 
intervene were filed.  Based on the status of the proceeding at the conclusion of the 
evidentiary phase, no briefs were filed by the parties.  KMC submitted a draft order, to 
which Staff indicated it had no objection.   
 
II. LEGAL REQUIREMENTS 
 
 Applicant seeks an order, pursuant to §15-401 of the Act, granting it a Certificate 
in Good Standing as a common carrier by pipeline to operate the Cochin Pipeline as a 
common carrier pipeline for the transportation of propane, ethane, butane and natural 
gas liquids.  Section 15-401(a) states in pertinent part as follows: 
 

 (a) No person shall operate as a common carrier by pipeline unless 
the person possesses a certificate in good standing authorizing it to 
operate as a common carrier by pipeline.  No person shall begin or 
continue construction of a pipeline or other facility, other than the repair or 
replacement of an existing pipeline or facility, for use in operations as a 
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common carrier by pipeline unless the person possesses a certificate in 
good standing.   

 
(b) Requirements for issuance.  The Commission, after a hearing, shall 
grant an application for a certificate authorizing operations as a common 
carrier by pipeline, in whole or in part, to the extent that it finds that the 
application was properly filed; a public need for the service exists; the 
applicant is fit, willing, and able to provide the service in compliance with 
this Act, Commission regulations, and orders; and the public convenience 
and necessity requires issuance of the certificate.   

* * * 
 In its written order, the Commission shall address all of the evidence 

presented, and if the order is contrary to any of the evidence, the 
Commission shall state the reasons for its determination with regard to 
that evidence.  The provisions of this amendatory Act of 1996 apply to any 
certificate granted or denied after the effective date of this amendatory Act 
of 1996.   

 
III. KMC’S APPLICATION 
 
 KMC’s Application states that KMC is a limited liability corporation organized 
under Delaware law and authorized to transact business in Illinois.  KMC maintains an 
office in Illinois at 747 East 22nd Street in Lombard.  Attachments 1 and 2 to the 
Application are, respectively, KMC’s certificate of good standing issued by the Secretary 
of State of Delaware and KMC’s certificate of authority to transact business in Illinois 
issued by the Illinois Secretary of State.  (App. ¶¶1-2.)  KMC is an indirectly owned 
subsidiary of Kinder Morgan Energy Partners, L.P. (“KMP”), which is one of the largest 
operators in North America of pipeline and terminals transporting and handling crude oil, 
petroleum products, natural gas, natural gas liquids and carbon dioxide.  (App. ¶3.)  
Attachment 4 to the Application is a map of Canada and the United States showing the 
major petroleum, natural gas and products pipelines owned and operated by KMP and 
its subsidiaries and affiliates. (App. ¶3.) 
 
 The Application states that on March 20, 2007, KMP acquired all the interests 
held by subsidiaries of BP p.l.c. in Cochin Pipe Lines Ltd. and Dome Pipeline 
Corporation (“Dome”).  The assets acquired by KMP included the Cochin Pipeline.  The 
Cochin Pipeline consists of approximately 1,900 miles of 12-inch pipeline from Fort 
Saskatchewan, Alberta, through Saskatchewan, North Dakota, Minnesota, Iowa, Illinois, 
Indiana, Ohio and Michigan, terminating in southern Ontario.  The Cochin Pipeline 
enters Illinois from Iowa by crossing the Mississippi River near Albany, Illinois and 
crosses Rock Island, Whiteside, Bureau, LaSalle, Grundy, Livingston and Kankakee 
Counties before exiting Illinois and entering Indiana near Kankakee, Illinois.  The length 
of the Cochin Pipeline in Illinois is approximately 165 miles.  Attachment 5 to the 
Application is a map of the route of the Cochin Pipeline. (App. ¶¶4, 7 and 8.) 
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 The Application states that the Cochin Pipeline was formerly operated by Cochin 
Pipe Lines Ltd. in Canada and by Dome in the U.S.  In Docket 57052, the Commission 
issued a certificate of public convenience and necessity to Dome to construct, operate 
and maintain the pipeline now known as the Cochin Pipeline to transport liquid 
hydrocarbons, including ethane, propane, butane, pentane and pentane plus.  In Docket 
57052, the Commission issued an Order and Certificate of Public Convenience and 
Necessity on July 26, 1972, a Supplemental Order and Certificate of Public 
Convenience and Necessity on February 27, 1974, and a Second Supplemental Order 
and Certificate of Public Convenience and Necessity on April 21, 1976.  As a result of 
the March 20, 2007 transaction, the Cochin Pipeline is now operated in Canada by 
Kinder Morgan Cochin ULC and in the U.S. by KMC, and therefore KMC seeks a 
Certificate in Good Standing as a common carrier by pipeline to operate and maintain 
the Cochin Pipeline as a common carrier pipeline. (App. ¶¶4-5.) 
 
 The Application asserts that a public need exists for the transportation services 
provided by the Cochin Pipeline.  The Application states that in 2007, the Cochin 
Pipeline transported 2.4 Bcf of propane which was delivered to terminals at Milford, 
Indiana and Windsor, Ontario.  KMC states that it presently holds contracts with 
shippers to transport and deliver 12,000 barrels per day (“bpd”) of propane to customers 
in Indiana, Ohio, Michigan and Ontario through the Cochin Pipeline.  The Cochin 
Pipeline also delivers propane into other pipeline systems that in turn provide propane 
deliveries into Illinois.  The Application states that the propane transported by the 
Cochin Pipeline is used by industrial firms in Indiana, Ohio, Michigan and Ontario in the 
manufacture of products such as ethylene, polyethylene and styrene, and that these 
firms support substantial employment and are a source of economic activity in Illinois, 
Indiana, Ohio, Michigan and Ontario.  In addition, propane transported by the Cochin 
Pipeline is delivered to wholesalers and distributors for eventual sale to residential and 
small commercial customers in Illinois, Indiana, Ohio, Michigan and Ontario.  KMC 
asserts that without continued operation of the Cochin Pipeline, the capacity for 
deliveries of propane from the Western Canadian Sedimentary Basin to markets in 
Illinois, Indiana, Ohio, Michigan and eastern Canada would be reduced and there would 
be insufficient pipeline capacity to meet present demand for this product in these 
markets. (App. ¶¶10-12.) 
 
 KMC asserts that it is fit, willing and able to operate the Cochin Pipeline to 
provide service as a common carrier pipeline in compliance with the Act and regulations 
and orders of the Commission, and that it has the managerial capabilities and the 
technical capabilities to operate the Cochin Pipeline in Illinois in a safe and reliable 
manner in compliance with all applicable Federal and State regulations.  The 
Application states that KMC’s parent company, KMP owns or operates more than 
27,000 miles of pipelines and approximately 145 terminals.  These pipelines include the 
Natural Gas Pipeline Company of America system and the Express-Platte Pipeline 
system, which transport and deliver natural gas and crude petroleum, respectively, into 
Illinois.  The pipelines operated by KMP and its subsidiaries and affiliates transport 
more than 2 million bpd of gasoline and other petroleum products and up to 9 million 
cubic feet per day of natural gas.  KMP together with its subsidiaries and affiliates have 
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approximately 7,700 employees, collectively possessing extensive experience and 
expertise in the design, construction, operation and maintenance of the pipeline, 
terminal and other facilities operated by these companies.  The Application states that 
as a subsidiary of KMP, the resources, experience and expertise of KMP and its 
affiliates and other subsidiaries in pipeline operations are fully available to KMC in its 
operation of the Cochin Pipeline. (App. ¶13.) 
 
 The Application states that KMC operations and maintenance personnel are 
located in various area and field offices along the route of the Cochin Pipeline.  Cochin 
facilities in Illinois are maintained by approximately 20 electrical, mechanical and right-
of-way technicians stationed throughout Iowa, Illinois and Indiana.  An office located in 
Iowa City, Iowa provides engineering support for the entire system, including the Illinois 
facilities.  These operations and maintenance personnel are full-time employees as are 
the pipeline controllers stationed in Houston, Texas.  Employees of BP/Dome 
employees, who have many years of experience with the Cochin Pipeline, were retained 
by KMP following the March 2007 acquisition.  The Application also states that U.S. 
Department of Transportation (“DOT”)-qualified contract personnel are utilized to 
perform various maintenance functions including pipeline excavation and repairs, aerial 
patrols, river inspections, right-of-way mowing and side trimming, cathodic surveys, and 
major motor and pump repairs.  Contract support is also utilized for emergency 
response activities, and these contractors participate in periodic drills with pipeline 
employees to ensure the capability for fast response.  The Application states that 
Cochin Pipeline employees and emergency response contractors are positioned and 
capable of being on site quickly in the case of an abnormal event. (App. ¶14.) 
 
 The Application states that the Cochin Pipeline employs a leak detection 
program, a Telvent SCADA system and a proprietary batch tracking system, which are 
monitored 24 hours per day, 7 days per week from a manned control room in Houston, 
Texas.  The Cochin Pipeline is operated under DOT and National Energy Board of 
Canada (“NEB”) regulations.  In the U.S. the Cochin Pipeline is subject to regulation as 
to design, construction, safety and operational matters by the Office of Pipeline Safety 
within the Pipeline Hazardous Materials Safety Administration (“PHMSA”) of the DOT.   
(The Commission has adopted PHMSA’s regulations at 49 C.F.R. Parts 191.23, 192 
and 199 as the Commission’s pipeline safety regulations, 83 Ill. Adm. Code §590.10.)  
The Cochin Pipeline is inspected in accordance with mandated time intervals.  The 
Cochin Pipeline is fully piggable and is inspected with electronic “smart” pigs under 
KMP’s Integrity Management Program protocols per DOT and NEB requirements.  In 
addition, the entire right-of-way is patrolled weekly by fixed-wing aircraft.  The 
Application states that KMC participates in all state one-call programs.  (App. ¶¶15-16.) 
 

With respect to safety records, the Application states that the Cochin Pipeline 
has been safely and reliably operated for many years in compliance with PHMSA’s 
regulations and requirements including during 2007, the first year in which KMC 
operated the Cochin Pipeline.  From a compliance and leak history perspective, KMC 
had no compliance issues in 2007 and had one small leak in North Dakota on July 17, 
2007 that was reported to DOT because of a cost ($102,306) exceeding the $50,000 
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threshold.  The Cochin Pipeline is presently operating under a PHMSA Corrective 
Action Order (“CAO”) issued in 2003, before the 2007 acquisition by KMP, that restricts 
operating pressure to 900 psig and 825 psig; however, in 2007, after the acquisition, 
KMP proposed to operate the Cochin Pipeline at approximately 600 psig until integrity 
items in the CAO were remediated.  The Application states that during 2007 KMC 
experienced two minor vehicular incidents and no employee injuries. (App. ¶16.) 

 
KMC asserts that it and its parent company KMP have substantial financial 

resources that ensure KMC has and will continue to have the financial capability to 
operate the Cochin Pipeline in a safe and reliable manner.  The Application states that 
as of December 31, 2007, KMP had total assets of $15,177,800,000 and partners’ 
capital of $4,435,700,000.  As of May 31, 2008, KMP had a market capitalization in 
excess of $10 billion.  For the 12 months ended December 31, 2007, KMP had total 
operating revenues of $9,217,700,000 and total net income of $590,300,000.  
Attachment 6 to the Application contains KMP’s consolidated balance sheet at 
December 31, 2007 and consolidated Statement of Income and Statement of Cash 
Flows for the 12 months ended December 31, 2007.  The Application states that as a 
result of its sound financial position and performance, KMP is well-positioned to raise 
additional debt or equity capital as and when needed to support its operations and those 
of its subsidiaries, both through internal cash generation and, if necessary, by accessing 
external sources of capital. (App. ¶17.)  The Application further states that KMC itself is 
fully and adequately capitalized and generates significant cash flows.  As of December 
31, 2007, KMC had total assets of $196,380,775.  For the 12 months ended December 
31, 2007, KMC had total operating revenues of $36,012,403 and net income of 
$21,991,060.  Attachment 7 to the Application contains KMC’s balance sheet at 
December 31, 2007 and Statement of Income and Statement of Cash Flows for the 12 
months ended December 31, 2007. (App. ¶17.)  The Application states that the Cochin 
Pipeline is regulated as to rates within the U.S. by the Federal Energy Regulatory 
Commission. (App. ¶15.) 

 
Based on the information presented in its verified Application, KMC asserts that 

the public convenience and necessity requires issuance of a Certificate in Good 
Standing to KMC for the continued operation of the Cochin Pipeline as a common 
carrier by pipeline. 

 
IV. CANCELLATION OF CERTIFICATE HELD BY DOME 
 
 As noted earlier in this Order, in Docket 57052, the Commission issued a 
certificate of public convenience and necessity to Dome for the construction, operation 
and maintenance of the pipeline now known as the Cochin Pipeline in Illinois.  With the 
acquisition by KMP of the Cochin Pipeline from Dome and the request by KMC, as the 
new owner of the Cochin Pipeline in the U.S., for a Certificate in Good Standing, it is 
necessary that the certificate of public convenience and necessity originally issued to 
and held by Dome be cancelled and withdrawn.  At the August 14, 2008 hearing, 
counsel for KMC stated that KMC was the corporate successor to Dome due to the 
merger of Dome into KMC, and that KMC, as the successor in interest to Dome, 
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requested that the Commission, in the order granting a Certificate in Good Standing to 
KMC, also cancel and withdraw the certificate of public convenience and necessity 
originally issued to Dome in Docket 57052 for the Cochin Pipeline. (Tr. 4-5.) 
 
V. STAFF’S POSITION 
 
 At the August 14, 2008 hearing, Brett Seagle, an engineer in the Engineering 
Department of the Energy Division of the Commission, testified on behalf of Staff.  Mr. 
Seagle testified that Staff had reviewed KMC’s Application for issuance of a Certificate 
of Good Standing pursuant to §15-401 of the Act to operate as a common carrier by 
pipeline in the State of Illinois, and that Staff had found no reason to dispute the 
issuance of the certificate requested by KMC. (Tr. 5-6.) 
 
VI. COMMISSION’S CONCLUSION 
 
 KMC is requesting issuance of a Certificate in Good Standing pursuant to §15-
401 of the Act authorizing KMC to operate as a common carrier by pipeline, and to 
operate the Cochin Pipeline as a common carrier by pipeline for the transportation of 
propane, ethane, butane and natural gas liquids.  The Commission notes that KMC is 
seeking essentially the same scope of certificate authority as the Commission 
previously granted to the prior owner of the Cochin Pipeline, Dome, in Docket 57052.  
The Commission also notes that there are no intervenors in this docket contending that 
any of the requirements of §15-401 for issuance of the requested Certificate in Good 
Standing have not been shown to be met, and that Staff has concluded there is no 
reason to dispute issuance of the requested Certificate in Good Standing to KMC. 
 
 Based on its review of the verified Application and of other matters of record 
presented at the hearing in this docket, including the testimony of Staff, the Commission 
concludes that a Certificate in Good Standing should be issued to KMC for the 
operation of the Cochin Pipeline as a common carrier by pipeline.  The Commission 
finds that the Application was properly filed.  The Commission further concludes that a 
public need exists for the continuation of the transportation services provided by the 
Cochin Pipeline, including the transportation and delivery of propane serving industrial 
and consumer markets in Illinois, Indiana, Ohio, Michigan and Ontario.  Additionally, the 
Commission concludes that KMC is fit, willing and able to provide the proposed 
transportation services through the Cochin Pipeline in compliance with the Act, 
Commission regulations and orders.  The information provided in the verified 
Application shows that KMC possesses the managerial, technical and financial 
capabilities to operate the Cochin Pipeline in a safe and reliable manner and in 
accordance with applicable laws and regulations.  Therefore, based on the foregoing, 
the Commission concludes that the public convenience and necessity requires issuance 
of the requested Certificate in Good Standing to KMC to operate the Cochin Pipeline as 
a common carrier by pipeline. 
 
 Finally, the Commission concludes that KMC has properly requested that the 
certificate of public convenience and necessity issued to Dome in Docket 57052 be 
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cancelled and withdrawn, and therefore that in light of issuance of the Certificate in 
Good Standing to KMC, the certificate of public convenience and necessity issued to 
Dome in Docket 57052 for the Cochin Pipeline should be cancelled and withdrawn. 
 
VII. FINDINGS AND ORDERING PARAGRAPHS 
 
 The Commission, having considered the verified Application and the entire 
record, is of the opinion and finds that: 
 

(1) Applicant, Kinder Morgan Cochin LLC, is a limited liability company 
organized under the laws of the State of Delaware and authorized to 
transact business in the State of Illinois;  

 
(2) the Commission has jurisdiction over the Applicant and the subject matter 

hereof; 
 
(3) the recitals of fact and conclusions reached in the prefatory portion of this 

Order are supported by the record and are hereby adopted as findings of 
fact; 

 
(4) as required by §15-401 of the Act, KMC has properly filed its Application, 

shown that a public need exists for the transportation services provided by 
the Cochin Pipeline, and demonstrated that it is fit, willing and able to 
provide service in compliance with the Act, Commission regulations and 
Commission orders; 

 
(5) as further required by §15-401 of the Act, the public convenience and 

necessity requires issuance of a Certificate in Good Standing authorizing 
KMC to operate the Cochin Pipeline, as described in this Order, as a 
common carrier by pipeline, for the transportation of propane, ethane, 
butane and natural gas liquids; 

 
(6) the operation and maintenance of the Cochin Pipeline, as described in this 

Order, in Illinois are necessary and reasonable to promote the 
convenience of the public; pursuant to §15-401 of the Act, KMC should be 
authorized and directed to operate and maintain the Cochin Pipeline in 
Illinois, as a common carrier by pipeline; 

 
(7) the certificate of public convenience and necessity issued in Docket 57052 

to Dome Pipeline Corporation, the predecessor in interest to KMC, should 
be cancelled and withdrawn; 

 
(8) any objections, motions or petitions filed in this proceeding that remain 

unresolved should be disposed of in a manner consistent with the ultimate 
conclusions contained in this Order. 
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IT IS THEREFORE ORDERED by the Illinois Commerce Commission that Kinder 
Morgan Cochin LLC be, and is hereby, granted a Certificate in Good Standing pursuant 
to §15-401 of the Act to operate the pipeline known as the Cochin Pipeline as a 
common carrier by pipeline for the transportation of propane, ethane, butane and 
natural gas liquids and that said Certificate in Good Standing shall be the following: 

 
CERTIFICATE IN GOOD STANDING 

 
 IT IS HEREBY CERTIFIED that Kinder Morgan Cochin LLC is 
authorized pursuant to §15-401 of the Public Utilities Act to operate as a 
common carrier by pipeline the pipeline known as the Cochin Pipeline, as 
described in this Order, for the transportation of propane, ethane, butane 
and natural gas liquids. 

 
 IT IS FURTHER ORDERED that operation and maintenance of the Cochin 
Pipeline in Illinois, as described in this Order, are necessary and reasonable to promote 
the convenience of the public; pursuant to §15-401 of the Act, Kinder Morgan Cochin 
LLC is authorized and directed to operate and maintain the Cochin Pipeline, as 
described in this Order, as a common carrier by pipeline. 
 
 IT IS FURTHER ORDERED that the certificate of public convenience and 
necessity issued in Docket 57052 to Dome Pipeline Corporation is hereby cancelled 
and withdrawn. 
 

IT IS FUTHER ORDERED that any objections, motions, or petitions filed in this 
proceeding that remain unresolved are hereby disposed of in a manner consistent with 
the ultimate conclusions contained in this Order. 

 
IT IS FURTHER ORDERED that subject to the provisions of Section 10-113 of 

the Act and 83 Ill. Admin. Code 200.880, this Order is final; it is not subject to the 
Administrative Review Law.   
 

By order of the Commission this 13th day of November, 2008. 
 
 
 
 
       (SIGNED) CHARLES E. BOX 
 
         CHAIRMAN 
 


