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To the Illinois Commerce Commission: 
 
 Kinder Morgan Cochin, LLC (“KMC”) files this Verified Application requesting 

issuance of a Certificate in Good Standing, pursuant to §15-401 of the Public Utilities Act 

(“PUA”), 200 ILCS 5/15-401, to operate as a common carrier by pipeline, and to operate and 

maintain as a common carrier pipeline, for the transportation of propane, ethane, butane and 

natural gas liquids, an existing pipeline known as the Cochin Pipeline, as further described 

herein.  In support of its Application, KMC states as follows: 

I. Background and Corporate Organization  

1. KMC is a limited liability corporation organized and in good standing under the 

laws of the State of Delaware.  Attachment 1 to this Application is a copy of KMC’s certificate 

of good standing issued by the Secretary of State of Delaware evidencing that KMC is duly 

organized and in good standing in the State of Delaware.  KMC’s headquarters office is located 

at 500 Dallas Street, Suite 1000, Houston, Texas 77002.   

2. KMC is duly authorized to transact business in the State of Illinois.  Attachment 

2 to this Application is a copy of the certificate of authority to transact business in the State of 

Illinois issued to KMC by the Illinois Secretary of State.  As shown thereon, the registered agent 

of KMC with the Secretary of State is CT Corporation System, 208 South LaSalle St., Suite 814, 
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Chicago, Illinois 60604.  KMC maintains an office in Illinois at 747 East 22nd Street, Lombard, 

Illinois 60148-5072. 

3. KMC is an indirect wholly owned subsidiary of Kinder Morgan Energy Partners, 

L.P., a publicly-traded limited partnership (New York Stock Exchange symbol “KMP”).  KMP, 

together with its subsidiaries and affiliates, is one of the largest operators in North America of 

pipeline and terminals transporting and handling crude oil, petroleum products, natural gas, 

natural gas liquids and carbon dioxide.  Attachment 3 to this Application is a corporate 

organization chart showing KMC’s relationship to KMP and the other subsidiaries and affiliates 

of KMP.  Attachment 4 is a map of Canada and the United States showing the major petroleum, 

natural gas and product pipelines owned and operated by KMP and its subsidiaries and affiliates, 

including the Cochin Pipeline System (“Cochin” or “Cochin Pipeline”) operated by KMC. 

4. On March 20, 2007, KMP acquired all the interests held by subsidiaries of BP 

p.l.c. in Cochin Pipe Lines Ltd. and Dome Pipeline Corporation (“Dome”).  The assets acquired 

by KMP include the Cochin Pipeline.  The Cochin Pipeline consists of approximately 1,900 

miles of 12-inch pipeline from Fort Saskatchewan, Alberta, through Saskatchewan, North 

Dakota, Minnesota, Iowa, Illinois, Indiana, Ohio and Michigan, terminating in southern Ontario.  

The Cochin Pipeline was formerly operated by Cochin Pipe Lines Ltd. in Canada and by Dome 

in the U.S.  As a result of the March 20, 2007 transaction, Cochin is now operated in Canada by 

Kinder Morgan Cochin ULC and in the U.S. by KMC. 

5. In Docket 57052, the Commission issued a certificate of public convenience and 

necessity to Dome to construct, operate and maintain the pipeline now known as the Cochin 

Pipeline to transport liquid hydrocarbons, pursuant to an Order and Certificate of Public 

Convenience and Necessity issued on July 26, 1972, a Supplemental Order and Certificate of 
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Public Convenience and Necessity issued on February 27, 1974, and a Second Supplemental 

Order and Certificate of Public Convenience and Necessity issued on April 21, 1976.   As the 

successor in interest to Dome as the owner and operator of the Cochin Pipeline in Illinois, KMC 

by this Application seeks a certificate in good standing as a common carrier by pipeline to 

operate and maintain the Cochin Pipeline as a common carrier pipeline. 

II. Detailed Description of the Cochin Pipeline 

6. The Cochin Pipeline was originally placed in service in 1977 and 1978 and has 

been continuously in operation since that date.  Cochin is a multi-product pipeline capable of 

transporting propane, butane, ethane and natural gas liquids from the Western Canadian 

Sedimentary Basin to the Midwestern U.S. and eastern Canadian petrochemical and fuel 

markets.  The Cochin Pipeline has the capacity to transport 52,000 barrels per day (“bpd”) of 

propane, ethane, butane or natural gas liquids.  

7. As stated in paragraph 4, the Cochin Pipeline consists of approximately 1,900 

miles of 12-inch pipeline from extending from Fort Saskatchewan, Alberta, through 

Saskatchewan, North Dakota, Minnesota, Iowa, Illinois, Indiana, Ohio and Michigan, to southern 

Ontario.  The Cochin Pipeline includes 31 pump stations spaced at approximately 60-mile 

intervals, and five propane terminals in the United States.  The terminals are located at 

Carrington, North Dakota; Benson, Minnesota; Mankato, Minnesota; New Hampton, Iowa; and 

Milford, Indiana.  There are also three tie-ins to other pipelines located along the route of the 

Cochin Pipeline in the U.S.  Attachment 5 to this Application is a map of the route of the 

Cochin Pipeline.   

 8. The Cochin Pipeline enters Illinois from Iowa by crossing the Mississippi River 

near Albany, Illinois and crosses Rock Island, Whiteside, Bureau, LaSalle, Grundy, Livingston 
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and Kankakee Counties before exiting Illinois and entering Indiana near Kankakee, Illinois.  The 

length of the Cochin Pipeline within Illinois is approximately 165 miles.   

III. Requirements for Issuance of Certificate in Good Standing 

 9. Section 15-401(b) of the PUA states that the Commission, after a hearing, “shall 

grant an application for a certificate authorizing operations as a common carrier by pipeline, in 

whole or in part, to the extent that it finds the application was properly filed; a public need for 

the service exists; the applicant is fit, willing and able to provide the service in compliance with 

[the PUA], Commission regulations, and orders; and the public convenience and necessity 

requires issuance of the certificate.”  As shown herein, KMC meets these requirements with 

respect to operation of the Cochin Pipeline. 

 A. A Public Need Exists for the Service Provided by the Cochin Pipeline 

 10. A public need exists for the transportation services provided by the Cochin 

Pipeline.  In 2007, the Cochin Pipeline transported 2.4 Bcf of propane which was delivered to the 

Milford, Indiana and Windsor, Ontario terminals located east of Illinois.  At present, KMC holds 

contracts with shippers to transport and deliver 12,000 bpd of propane to customers in Indiana, 

Ohio, Michigan and Ontario through the Cochin Pipeline.  The Cochin Pipeline also delivers 

propane into both the ONEOK North System Pipeline and the Mapco Pipeline System.  Both of 

these pipeline systems in turn provide propane deliveries into Illinois.   

11. The propane transported by the Cochin Pipeline is used by industrial firms in 

Indiana, Ohio, Michigan and Ontario in the manufacture of products such as ethylene, 

polyethylene and styrene.  These firms support substantial employment, and are a source of 

economic activity in Illinois, Indiana, Ohio, Michigan and Ontario.  Additionally, the propane 
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transported by the Cochin Pipeline is delivered to wholesalers and distributors for eventual sale 

to residential and small commercial consumers in Illinois, Indiana, Ohio, Michigan and Ontario. 

 12. Without continued operation of the Cochin Pipeline, the capacity for deliveries of 

propane from the Western Canadian Sedimentary Basin to markets in Illinois, Indiana, Ohio, 

Michigan and eastern Canada would be reduced and there would be insufficient pipeline 

transportation capacity to meet present demands for this product in these markets.   

B. KMC is Fit, Willing and Able to Operate the Cochin Pipeline to Provide 
Service as a Common Carrier Pipeline  

 
13. KMC is fit, willing and able to operate the Cochin Pipeline to provide service as a 

common carrier pipeline in compliance with the PUA and regulations and orders of the 

Commission.  KMC has the managerial capabilities and the technical capabilities to operate the 

Cochin Pipeline in Illinois in a safe and reliable manner, in compliance with all applicable 

Federal and State regulations.  As noted above, KMC is a wholly-owned indirect subsidiary of 

KMP, which together with its subsidiaries and affiliates is one of the largest owners and 

operators in North America of pipelines and related facilities for the transportation, storage and 

delivery of crude oil, petroleum products, natural gas, natural gas liquids and carbon dioxide.  

KMP owns or operates more than 27,000 miles of pipelines and approximately 145 terminals.  

Pipelines owned and operated by KMP or its subsidiaries or affiliates that cross and/or terminate 

in Illinois include the Natural Gas Pipeline Company system, a major transporter of natural gas 

to gas distribution utilities and end users in Illinois; and the Express-Platte Pipeline system, 

which delivers crude petroleum from western Canada to Wood River, Illinois.  KMP or its 

subsidiaries or affiliates also operate the Plantation products pipeline in the Southeastern U.S, the 

Trailblazer natural gas pipeline system in the mid-continent/Rocky Mountain region, and the 

Rockies Express-West Pipeline from the Cheyenne, Wyoming Hub to Audrain County, Missouri, 
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among other pipelines.  The pipelines operated by KMP and its subsidiaries and affiliates 

transport more than 2 million bpd of gasoline and other petroleum products and up to 9 million 

cubic feet per day of natural gas.  KMP’s terminals have a liquids storage capacity of about 70 

million barrels for petroleum products and chemicals.  KMP together with its subsidiaries and 

affiliates have approximately 7,700 employees, collectively possessing extensive experience and 

expertise in the design, construction, operation and maintenance of the pipeline, terminal and 

other facilities operated by these companies.  As a subsidiary of KMP, the resources, experience 

and expertise of KMP and its affiliates and other subsidiaries in pipeline operations are fully 

available to KMC in its operation of the Cochin Pipeline. 

14. KMC operations and maintenance personnel are located in various area and field 

offices along the route of the Cochin Pipeline.  Illinois-based Cochin facilities are maintained by 

approximately 20 electrical, mechanical and right-of-way technicians stationed throughout Iowa, 

Illinois and Indiana.  An office located in Iowa City, Iowa provides engineering support for the 

entire system, including the Illinois facilities.  These operations and maintenance personnel are 

full-time employees as are the pipeline controllers stationed in Houston, Texas.  The BP/Dome 

employees, who have many years of experience with the Cochin Pipeline System, were retained 

by KMP following the acquisition.  In addition, U.S. Department of Transportation (“DOT”)-

qualified contract personnel are utilized to perform various maintenance functions including 

pipeline excavation and repairs, aerial patrols, river inspections, right-of-way mowing and side 

trimming, cathodic surveys, and major motor and pump repairs.  Contract support is also utilized 

for emergency response activities, and these contractors participate in periodic drills with 

pipeline employees to ensure the capability for fast response.  Emergency responses times are 
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dependent on several factors, but Cochin Pipeline employees and emergency response 

contractors are positioned and capable of being on site quickly in the case of an abnormal event. 

15. The Cochin Pipeline employs a leak detection program, a Telvent SCADA system 

and a proprietary batch tracking system.  These systems are monitored 24 hours per day, 7 days 

per week from a manned control room in Houston, Texas.  The Cochin Pipeline is operated 

under DOT and National Energy Board of Canada (“NEB”) regulations and is inspected in 

accordance with mandated time intervals.  The Cochin Pipeline is fully piggable and is inspected 

with electronic “smart” pigs under KMP’s Integrity Management Program protocols per DOT 

and NEB requirements.  In addition to internal pipeline inspections, the entire right-of-way is 

patrolled weekly by fixed-wing aircraft.  Cochin also participates in all state one-call programs.  

16. The Cochin Pipeline operates in the U.S. as an interstate pipeline subject to 

regulation as to rates by the Federal Energy Regulatory Commission and as to design, 

construction, safety and operational matters by the Office of Pipeline Safety within the Pipeline 

Hazardous Materials Safety Administration (“PHMSA”) of the DOT.  (To the extent applicable, 

this Commission has adopted PHMSA’s regulations at 49 C.F.R Parts 191.23, 192 and 199 as 

this Commission’s pipeline safety regulations, 83 Ill. Admin. Code §590.10.)  The Cochin 

Pipeline has been safely and reliably operated for many years in compliance with PHMSA’s 

regulations and requirements including during 2007, the first year in which KMC operated the 

Cochin Pipeline.  From a compliance and leak history perspective, KMC had no compliance 

issues in 2007 and had one small leak in North Dakota on July 17, 2007 that was reported to 

DOT because of a cost ($102,306) exceeding the $50,000 threshold.  The Cochin Pipeline is 

presently operating under a PHMSA Corrective Action Order (“CAO”) issued in 2003, before 

the 2007 acquisition by KMP, that restricts operating pressure to 900 psig and 825 psig; 
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however, in 2007, after the acquisition, KMP proposed to operate the Cochin Pipeline at 

approximately 600 psig until integrity items in the CAO were remediated.  In addition, during 

2007 KMC experienced two minor vehicular incidents and no employee injuries. 

17. KMC and its ultimate parent company, KMP, have substantial financial resources 

that ensure KMC has and will continue to have the financial capability to operate the Cochin 

Pipeline in a safe and reliable manner.  As of December 31, 2007, KMP had total assets of 

$15,177,800,000 and partners’ capital of $4,435,700,000.  As of May 31, 2008, KMP had a 

market capitalization in excess of $10 billion.  For the 12 months ended December 31, 2007, 

KMP had total operating revenues of $9,217,700,000 and total net income of $590,300,000.  

Attachment 6 to this Application provides KMP’s consolidated balance sheet at December 31, 

2007 and consolidated Statement of Income and Statement of Cash Flows for the 12 months 

ended December 31, 2007.  As a result of its sound financial position and performance, KMP is 

well-positioned to raise additional debt or equity capital as and when needed to support its 

operations and those of its subsidiaries, both through internal cash generation and, if necessary, 

by accessing external sources of capital.  Further, KMC itself is fully and adequately capitalized 

and generates significant cash flows.   As of December 31, 2007, KMC had total assets of 

$196,380,775.  For the 12 months ended December 31, 2007, KMC had total operating revenues 

of $36,012,403 and net income of $21,991,060.  Attachment 7 provides KMC’s balance sheet at 

December 31, 2007 and Statement of Income and Statement of Cash Flows for the 12 months 

ended December 31, 2007. 

C. The Public Convenience Requires Issuance of a Certificate in Good Standing 
to KMC for the Continued Operation of the Cochin Pipeline in Illinois 

 
18. Based on the information set forth in paragraphs 10 through 17 of this 

Application, the public convenience and necessity requires issuance of a certificate in good 
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