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INITIAL BRIEF OF  

THE RETAIL ENERGY SUPPLY ASSOCIATION 

The Retail Energy Supply Association (“RESA”) is a non-profit trade association 

of independent corporations that are involved in the competitive supply of electricity and 

natural gas.  RESA and its members are actively involved in the development of retail 

and wholesale competition in electricity and natural gas markets throughout the United 

States.  Several members of RESA have, or soon will be requesting, certificates from this 

Commission under Section 16-115 of the Public Utilities Act to provide electric service 

as Alternative Retail Electric Suppliers.1   

RESA is submitting a brief on a single issue in this proceeding – Commonwealth 

Edison Company’s (“ComEd”) request for approval of Rider SMP.  As set out below, 

RESA supports ComEd’s request as modified by ComEd during this proceeding.  More 

specifically, RESA supports the approval of the Rider SMP mechanism in this docket, 

with future workshops and Commission proceedings designed to evaluate investments 

under that rider.  

                                                 
1   RESA’s members include Commerce Energy, Inc; Consolidated Edison 

Solutions, Inc; Direct Energy Services, LLC; Gexa Energy; Hess Corporation; Integrys 
Energy Services, Inc.; Liberty Power Corp.; Reliant Energy Retail Services, LLC; 
Sempra Energy Solutions LLC; Strategic Energy, LLC; SUEZ Energy Resources NA, 
Inc. and US Energy Savings Corp.  The comments expressed in this testimony represent 
the position of RESA as an organization but may not represent the views of all particular 
members of RESA. 
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VII. NEW RIDERS 
 
 B. Rider SMP 

RESA sponsored the testimony of Roy Boston, who is the Strategic Planning & 

Policy Manager at Sempra Energy Solutions.  Mr. Boston presented the position of 

RESA on the advanced infrastructure investments that ComEd has indicated it will make 

through its proposed Rider SMP.  RESA Ex. 1.0, pp. 3-11.  Mr. Boston noted that the 

approval of Rider SMP involves a modification of traditional ratemaking in that it would 

allow ComEd to immediately begin earning a return on the investments it makes under 

that rider.  Id. at 3.  Thus, the Commission can and should impose conditions on the 

approval of Rider SMP that ensure that planned and actual investments are appropriate.   

In its Rebuttal testimony, ComEd agreed that the Commission has the authority to 

impose such conditions and suggested that the Commission use the criteria it had 

established in its recent order in the Peoples Gas Light and Coke Company rate case that 

addresses that company’s request for Rider ICR.   Among other things, the Peoples order 

directed the company to follow the rules for riders for water main additions contained in 

83 Ill. Adm. Code § 656.  

In its Surrebuttal testimony, ComEd went even further.  ComEd stated that, while 

it still preferred to immediately begin its system modernization program, “we recognize 

the desire of many parties to engage in additional dialogue around the meaning of ‘Smart 

Grid’ and the projects.”  ComEd Ex. 43, p. 4.  ComEd then accepted, with some 

modification, the proposal of Constellation New Energy witness David Fein that the 

Commission would approve the essential features of Rider SMP in this proceeding, while 
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providing a means for additional stakeholder input into the investments themselves 

through a subsequent workshop process.  ComEd Ex. 43, pp. 2, 5-7. 

More specifically, ComEd proposed that the Commission approve Rider SMP and 

the attendant cost recovery mechanism in this proceeding and that the approval of the 

deployment of SMP projects would occur in biannual proceedings that follow a six 

month, structured workshop process.  There would then be a subsequent review limited to 

whether ComEd implemented the projects at a reasonable cost.  ComEd set out an 

illustrative biennial review schedule that begins with the September 14, 2008 deadline for 

an order in this proceeding and that results in the first Rider SMP deployment beginning 

January 1, 2010 and the second round of Rider SMP deployment starting on January 1, 

2012.  ComEd Ex. 43, p. 7. 

RESA supports the proposal made by ComEd in its Surrebuttal testimony.  RESA 

notes that the bulk of the investments under Rider SMP will be made in installing 

Advanced Metering Infrastructure (“AMI”).  RESA Ex. 1.0, p. 4.  In fact, ComEd witness 

Ms. Clair testified that the AMI costs would range from $600,000,000 to over 

$1,000,000,000.  ComEd Ex. 23, p. 7.  Thus, it is crucial that the investment in SMP be 

made wisely and with input from interested parties. 

RESA has a strong interest in how ComEd invests in AMI because RESA 

members serve a wide range of customers, from residential and small commercial 

customers up to large industrial customers.  Providing advanced metering technology to 

ComEd’s customers will allow RESA members to provide new and innovative services 

that are not possible under the current metering technology.   
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Mr. Boston noted that the services that could be offered over an AMI are still in 

development, so it is not possible to delineate precise service details.  RESA Ex. 1, pp. 4-

5.  Nevertheless, he was able to provide a broad outline of the type of services that could 

be provided: “Generally, however, the type of services that RESA expects to offer will 

provide customers with more control over their electric usage.  For example, this could be 

accomplished with real time pricing backed by current information provided to the 

customer.”  Id. at p. 5.  The ability of RESA members to offer such innovative and 

individualized services will benefit consumers and advance competition for the provision 

of electricity in the State of Illinois.  Id. 

Mr. Boston had recommended that the Commission either approve Rider SMP in 

this proceeding, but with strong controls, or ensure that any separate proceeding to 

evaluate Rider SMP investments be provided a fast track towards implementation. Id. at 

p. 6.  Mr. Boston further stated that if the Commission decided to devise standards in this 

case rather than in a separate proceeding, that those standards should include the set of 

rules adopted by the Public Utility Commission of Texas in Project No. 31418, 

Rulemaking Relating to Advanced Metering.  Id. at pp. 6-11.  That rulemaking 

established a standard minimum set of features necessary to qualify as an advanced 

metering system under this rule.  Id. 

In light of ComEd’s agreement to enter into a relatively fast, structured workshop 

process that includes the ability to litigate before this Commission any unresolved issues, 

RESA is no longer proposing that the Commission adopt the Texas rules in this 

proceeding.  This does not mean, however, that RESA no longer believes that the 

requirements set out in those rules are necessary.  Rather, RESA expects to raise similar 
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issues in the workshop process and, to the extent it believes necessary and appropriate, 

before this Commission in the subsequent proceeding reviewing planned investments.  

For example, the Texas rule provides specific requirements regarding access to data from 

the meters by retail energy suppliers.  RESA Ex. 1, p. 8.  Mr. Boston explained the 

importance of this requirement: 

Information must be available to ARES on an instantaneous basis in order 
to properly leverage demand response in a manner that provides value to 
customers.  In crafting and marketing a demand-response product to 
customers, an ARES is offering not only electricity as a commodity, but 
also a service that assists the customer in managing the purchase of that 
commodity.  Necessarily, this service involves monitoring the customer’s 
usage on a real-time basis, and providing timely feedback so that the 
customer can change that usage if desired.  This interaction is simply not 
possible if the ARES is only able to access the meter at the convenience of 
a third party (the utility).  An ARES cannot effectively perform that 
service without simultaneous access to the customer’s usage and demand 
(if the meter has the capability to measure demand) information—
anything otherwise would eliminate a key customer benefit of advanced 
metering. 
 
RESA Ex. 1. pp. 10-11. 
 
RESA expects that issues such as access to meter data will be an important part of 

the workshop process because the technology selected by ComEd will have a large 

impact on the feasibility and cost of such access.  Thus, RESA hopes to work with 

ComEd and other parties to ensure that ComEd’s investments under Rider SMP are in 

the best interests of customers and in the competitive market.   

In summary, RESA supports the proposal of ComEd for approval of the Rider 

SMP mechanism in this proceeding and the initiation of structured workshops to identify 

specific investments, with subsequent Commission review and resolution of unresolved 

issues.  The infrastructure investments ComEd plans to make under Rider SMP will 

enhance competition for the supply of energy and will benefit ComEd’s customers by 
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providing them with multiple means of controlling their energy usage and costs.  

Utilization of the workshop process and subsequent Commission review will provide a 

mechanism to ensure that such investments are just and reasonable. 

 

Dated:  May 29, 2008 

     Respectfully submitted, 
     Retail Energy Supply Association 
 
     /s/_Stephen J. Moore______________ 
     By: Stephen J. Moore 
Stephen J. Moore 
Thomas H. Rowland 
Kevin D. Rhoda  
Rowland & Moore LLP 
200 West Superior Street, Suite 400 
Chicago, Illinois 60610 
(312) 803-1000 (voice) 
(312) 803-0953 (fax) 
steve@telecomreg.com 
tom@telecomreg.com 
krhoda@telecomreg.com 
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