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Although Illinois electric consumers have enjoyed nearly 10 years without rate increases, that will 
likely change in 2007. 

By next year, rate cuts and freezes will have expired as ComEd makes the transition from a 
regulated industry to a free-market system, according to J. Barry Mitchell, president of ComEd. 

"Commonwealth Edison is committed to single-digit rate increases over time," Mitchell said. 
Addressing the situation and explaining the process, Mitchell spoke at the Chicago Southland 
Chamber of Commerce Regional Consensus luncheon on ,Monday 

He said the Rate Relief Law of 1997 will expire in December, setting the transition in motion for 
CornEd's move from a regulated model to a competitive entity. 

"It is beneficial to have everyone as knowledgeable as possible (about CornEd's position)," 
Mitchell said. As part of the process, suppliers will take part in a "reverse auction," bidding from 
high to low to deliver power to northern Illinois residents. "After 2006, customers can buy power 
from other than traditional ut es," he said. "Edison will serve as a 'pass-through,'for which we 
don't make a dime." 

An independent auction manager will oversee the reverse auction bid process to ensure fair 
prices, he added. "If there is more supply than demand for the product, the prices will keep 
coming down until a balance is struck," Mitchell said. 

According to Mitchell, the auction process has many benefits for consumers. 

"No participant has a distinct advantage," he said. "It also protects price volatility while providing 
benefits of an openly competitive market. 

"A reliable source of electricity at the lowest available market price is ensured with the auction 
process." 

The Illinois Commerce Commission retains the following responsibilities: 

Oversight of the auction implementation. 
Overseeing activities of the independent auction manager. 
Retaining an independent auction monitor. 
Overseeing and approving auction rules. 
Qualifying bidders to the auction itself. 
Conducting a formal annual review of the process and the results. 



He added that this increase request will cover the cost of capital improvements as well as 
address increased operating costs. 

The audience of businesspeople and community leaders received a host of information about 
ComEds past performance, and the company's role in the future of electric power supply. Rathei 
than call the coming process deregulation, Mitchell said the move toward more electric suppliers 
is "re-regulation." 

"We've seen this happen in the airline and other industries," he said 

Restructuring fosters competition - giving customers choices, more efficiency, innovations and 
price discipline, Mitchell said. 

Using informational charts, he highlighted customer advantages when compared with other cities 
throughout the country. 

"ComEd customers pay some of the lowest rates for major cities in the U.S.," he said, noting that 
Chicago rates are lower than New York, Los Angeles, Boston and Philadelphia. 

"Our pricing is competitive and, with this transition, we're moving into a new era." Alternate 
suppliers of power have increased, and Mitchell said nearly 24 percent of ComEds total load is 
now served by other retailers. 

"Almost half of our (large customer) load is supplied by alternative suppliers," he said. 
Looking toward the future, Mitchell said a key restructuring feature for ComEd will include 
maintaining and improving the company's reliability to consumers. 

"Since 2001, we have invested $3 billion in our distribution system.'' 

The investments have been made to address growth issues and to meet increasing demand, 
Mitchell said. He added that power outages have been reduced by 44 percent since 1998, and 
the duration of the outages have improved by 53 percent. 

"Rates will likely increase, but we are committed to easing residential customers' transition from 
an artificially low rate to a market rate." 

Kimberley Mathisen may be reached at kmathisen@starnewspapers.com or (708) 802-8846 
FIND OUT MORE 

Information about ComEds transition is available at WWW.C0medDOSt2O06.COm 

Those who would like to become active as an electrical power consumer, may visit Consumers 
'Organized for Reliable Electricity at www.illinoiscore.com. 

Mitchell said the delivery portion (of electricity) is governed by the ICC. CornEd filed a rate case 
with the ICC asking for an increase in its delivery rate. 

mailto:kmathisen@starnewspapers.com
http://WWW.C0medDOSt2O06.COm
http://www.illinoiscore.com

