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CALGARY, Alberta, Feb 21 (Reuters) - 
Enbridge Inc (ENB.TO: Quote. Profile. 
Research) has rekindled plans for a C$4 
billion ($3.96 billion) pipeline to  move oil 
sands-derived crude t o  Canada's West 
Coast 50 it can be Shipped to  Asia in 
response to demand from producers and 
refiners, Enbridge's chief executive said on 

Thursday. 

Enbridge has attracted enough O f  its cu5tomer5 t o  fund the remaining 
Costs to  get the Gateway Pipeline project to the regulatoly approval stage, 
CEO Pat Daniel said. 

His company put the 400,000 barrel a day development on the backburner 
in late 2006 to  concentrate on expanding it5 pipeline network in the United 
states. 

"The pull from the other end o f  Gateway initially was primarily from the 
Chinese. but in this initiative the Chinese are not participants, and the pull 
ranges from lapan down to  Singapore ~- 50 much broader Southeast Asian 
interest." Daniel Daniel told investors a t  a conference in Whistler. British 
Columbia. aduenissmem 
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)Freebrochuieiansavingandinvesfing I n  2005, PetroChina (0857.HK: Quote, PioRie, Research) signed a deal to 

cooperate with Enbridge an the project t o  ship extra-heavy crude across 
the Rocky Mountains to the Pacific Coast and consider Signing up for half 
the 400,000 barrel a day capacity. 

Enbridge has now offered 50 percent o f  the equity in the project t o  
shippem involved in gening Gateway back on track and is garnering "good 

Plans far Gateway have called for the proposed pipeline to extend t o  a 
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ExxonMobil Global Capabilities for the 21st Century 

Dow nstrearn 

A superior global network 

ExxonMobil Refining & Supply Company is focused on providing 
quality products to our fuels and lubes marketing businesses and 
feedstock to our chemical business. 

We have an ownership interest in 46 refineries in 26 countries and 
distillation capacity of 6.3 million barrels a day. These refineries also 
have a combined capacity to produce an industry-leading 150,000 
barrels of lube basestocks, which are used to make the lubricants that 
keep engines and equipment running smoothly. 
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ExxonMobil Global Capabilities for the 21 st Century 

A global supply organization coordinates and optimizes the supply of 
crude and feedstock to the refineries and the off-take of products. It also 
optimizes a global logistics system that includes ownership interest in 
crude oil and petroleum-product tankers, more than 25,000 miles of 
pipelines and some 300 major petroleum products terminals. 

The superior scale of our refineries provides a competitive advantage. 
Our refineries are among the largest in each geographical region. 
Typically, they are 50 percent larger than the industry average. 

A number of ExxonMobil refineries are concentrated into regional 
clusters, which enable further operational and supply optimization. 
Major refining centers can be found in the United States on the Gulf 
Coast, northwest Europe, Japan and Southeast Asia. Collectively, these 
centers represent 60 percent of our total refining capacity. 

In addition, more than 80 percent of our refineries are integrated with 
either chemical or lubes operations. This integration provides 
competitive advantages through improved feedstock flexibility and 
lower site-operating costs. 

Refining centers enable ExxonMobil to capture supply and logistics 
efficiencies beyond those generated by the physical integration of 
facilities. This helps improve decisions about crude purchases, 
inventory management and other operations. 

Powerful brands of Exxon, Mobil, Esso 

Three powerful brands providing quality 
fuels to millions of customers at 42,000 
service stations, 700 airports and 300 
marine ports add up to a premier global 
business: ExxonMobil Fuels Marketing 
Company. 

Exxon, Mobil and Esso branded service 
stations can be found in 11 8 countries. 

Drawing on worldwide retail experience, 
ExxonMobil Fuels Marketing has 
developed a portfolio of market-specific 
retail formats. 

One of these is the popular On the Run convenience store concept. 
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ExxonMobil Global Capabilities for the 21st Century 

available at more than 800 sites in 26 countries. 

Esso Express, our unattended retail format concept, is now available at 
175 sites in France and Belgium. 

ExxonMobil pioneered Speedpass, the fast and easy way to buy 
gasoline without cash or a card. The number of customers using 
Speedpass had grown to more than 6 million by the end of 2002. 

Our global aviation fuels business is the number one worldwide jet fuel 
supplier, with more than 500 airline and government customers in 80 
countries. We refuel more than 4,000 aircraft every day. 

The company’s 1,100 marine 
customers dock at ports in 70 
countries and purchase some 15 
million tons of fuels a year. 

And more than 1 million 
industrial and wholesale 
customers in some 50 countries 
buy about 1.5 million barrels of 
ExxonMobil fuel products a day. 

With the competitive advantages of superior products, global scale, 
rapid deployment of best practices and focused marketing strategies, 
ExxonMobil Fuels Marketing is a formidable competitor in this 
dynamic marketplace. 
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ExxonMobil Global Capabilities for the 21st Century 

Pacesetter in lubes 

ExxonMobil Lubricants & Petroleum Specialties Company is the 
world's number one supplier of lube basestocks and a leading global 
marketer of finished lubricants and specialty products. 

We provide lubrication solutions for automotive, commercial, 
industrial, marine and aviation customers in nearly 200 countries and 
territories. 

We are also a major global player in petroleum specialty products. 
These include waxes for coatings and candles, process oils used in a 
variety of products such as synthetic rubber, and asphalt for road paving 
and roofing. 

The foundation for our market 
position is three strong brands - 
Exxon, Mobil and Esso - and a 
comprehensive product line 
incorporating the latest 
technology. The company's 
marketing strategy aligns these 
brands with the needs of 
customer segments - Mobil for 
those needing high performance 
and ExrodEsso for those 
seeking reliability and 
efficiency. 

We have established global alliances with auto manufacturers, 
equipment builders and industrial manufacturers such as General 
Motors, Toyota, Ford, DaimlerChrysler, Porsche, Caterpillar and 
CEMEX. 

In addition, our Formula 1 sponsorships with West McLaren Mercedes 
and Toyota provide an ideal environment for developing high- 
performance lubricants that lead to new business opportunities. For 
example, sponsorship of Toyota's new Formula 1 team helped bolster 
ExxonMobil's strong position as a primary supplier of factory-fill and 
service-fill lubricants for Toyota. 

With outstanding global brands, proprietq technology and a low-cost, 
efficient supply chain, ExxonMobil is dedicated to creating value for its 
customers. 
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ExxonMobil Global Capabilities for the 21 st Century 

Solutions through technology 

Leading-edge technology gives ExxonMobil a competitive advantage, 
and ExxonMobil Research and Engineering Company is dedicated to 
strengthening that advantage worldwide. 

Our researchers have contributed to many important refming technology 
advances. For example, catalytic cracking, which produces more 
gasoline from a barrel of oil, created one of the most far-reaching 
changes in the history of petroleum refining. 
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particular, ExxonMobil has pioneered many catalyst improvements. 

ExxonMobil’ s breakthrough SCANfining process for gasoline-sulfur 
reduction is not only used in our own refineries but also under license 
by many third-party refiners around the world. 

Research also continues to support ExxonMobil’s industry-leading 
position in lubes technology. Mobil I ,  the industry’s top-rated synthetic 
motor oil, has been reformulated using a new anti-wear technology 
system - SupevSyn - for even higher performance. 

Downstream research and development activities are concentrated in 
Clinton, New Jersey, for corporate and biomedical research; Paulsboro, 
New Jersey, for products research and technical service; and Baton 
Rouge, Louisiana, for process and engineering research and 
development. 

In addition, OUT engineering organization provides leadership in 
applying technology. From headquarters in Fairfax, Virginia, and five 
regional offices, engineering offers services that implement best 
practices, including capital projects, refinery optimization and energy- 
efficiency systems. 

Throughout ExxonMobil Research and Engineering, highly skilled 
scientists and engineers have worked closely with colleagues to 
identify, develop and deliver superior technology at the right times and 
the right costs for more than 120 years. 

That same progressive frame of mind is at work today, developing 
solutions for tomorrow. 

http://~.exxonmobil.comlCorporatelNewsroomlPublications~OMGlobalCap/page~5 .... 2/23/2008 



ExxonMobil Global Capabilities for the 21 st Century Page 7 of 7 

http://\nn?i.exxonmobil.comiCorporate/NewsroomlPublications~OMGlobalCap/page~5 .... 2/23/2008 



DownstreamToday.com - Enbridge Reports Earnings Growth for Quarter, Full Year Page 1 of 6 

. . .  . . ~  . ~ 

log in - become a member 
. .  . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .. . 

Home Most Popular Articles Email Newsletter 

News Topics 
Reflning 

hQipe!LE.s 
Terminals &>Lorage 
LNG I LPG 

Yewsletters 

or Free Subscribe today to 
et the latest downs?eam 
eadlines de iveied to you 
ia ernail 

Your Email Here 

North America Finance & Acquisition News 

Enbridge Reports Earnings Growth for Quarter, Full Year 

3y ir3-1ege I ? i  
Wednesdey, Febriary 06, 2008 

"Enbridge had another strong year in 2007," said 
Patrick D. Daniel, President & Chief Executive 
Officer of Enbridge Inc. "Adjusted operating 
earnings topped $636 million or $1.79 per share. 
This result is within our previously stated 
earnings per share guidance range and reflects 
soiid operating performance in all of our core 
businesses despite the impact of a weaker U S .  
dollar. 

"While 2007 was a successful year on many 
fronts, we were saddened by two tragic accidents 
which claimed the lives of a customer in Toronto, 
Ontario and two Enbridge employees based in 
Superior, Wisconsin. Enbridge continues to work 
closeiy with regulatory authorities to investigate 
the causes of the incidents." 

Commenting on the Company's project execution, 
Mr. Daniel said, "During 2007, we completed a number of smaller pipeline projects and 
significantly advanced construction and regulatory activities on our major projects. I n  2008, 
we wili see a number of more significant projects come into service. These projects will 
enhance our position as an essential link between the oil sands resource in Canada and crude 
oil demand in ti ie United States. 

"We are particuiariy pleased with progress made on our Texas Access joint venture with 
ExxonMobil Pipeline Company which we anticipate will bring Canadian oil sands sourced crude 
oil to the Texas Gulf Coast in 2011. This project will enable Canadian producers and Gulf Coast 
refiners to share a heavy crude price differential between Alberta and the Guif Coast which 
averaged over $10 per barrel in the last quarter of 2007, net of the expected pipeline 
transportation cost. That is $1.5 billion per year a t  400,000 barrels per day alone. The Texas 
Access joint venture can deiiver this benefit to our customers much sooner than any other 
alternative by taking advantage of our existing mainline system for two-thirds of the distance, 
and ExxonMobil's multi-line right-of-way for the other third 

"We are also pleased to be leading a C 0 2  sequestration initiative, Projects like this one hoid 
promise to offset the envimnmental impacts of oil sands production which is essential t o  the 
energy future of Canada and the United States. 

"We look forward t o  the next four years as a time of exciting transformation for the Company 
when all of our commercially secured projects are expected to come into service, adding 
significantly to cash flows and earnings. Based on our outlook, we expect adjusted operating 
earnings to be in the range of $1.80 to $1.90 per common share for 2008, before accelerating 
rapidly in the three following years for an average annual growth rate over the four year 
period of approximately 10c/o. This visible and robust outlook provides confidence in increasing 
our dividend, for the thirteenth consecutive year. 

"Our 2008 capital expenditures budget approximates $3.7 billion, which compares with 2007 
~ capital expenditures of $2.3 billion," Mr. Daniel concluded. "Complementing our ready access 

to capital markets, and potential asset monetization plans, we have increased our credit 
facilities to approximately $6.6 biiiion to ensure ample financial resources for our growth 
program." 
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Financial Performance 

Earnings applicable to common shareholders were $248.6 million, o r  $0.70 per share, for the 
three months ended December 31, 2007, compared with $171.1 million, or $0.50 per share, 
for the three months ended December 31, 2006. Significant factors that increased earnings 
included strong fourth quarter results from Enbridge System and Enbridge Gas Distribution 
(EGD) as well as favorable legislated Canadian tax changes enacted in the fourth quarter of 
2007. 

Earnings applicable to common shareholders were $700.2 million for the year ended December 
31, 2007, or $1.97 per share, compared with $615.4 million, or $1.81 per share, in 2006. 
Significant factors that increased earnings included colder than normal weather and strong 
performance at EGD, lower corporate interest expense, dilution gains a t  Enbridge Energy 
Partners (EEP) and favorable tax changes. See Consolidated Earnings for continued discussion 
of financial results 

Dividend Declaration 

On February 5, 2008, the Board of Directors declared quarterly dividends of $0.33 per 
common share, reflecting a 7.3% dividend increase. The Board of Directors also declared 
quarterly dividends of $0,34375 per Series A Preferred Share. Both dividends are payable on 
March 1, 2008 to shareholders o f  record on February 15, 2008. Effective with the March 1, 
2008 dividend, participants in Enbridge's Dividend Reinvestment and Share Purchase Plan 
receive a 2% discount on the purchase of common shares with reinvested dividends 

Projects Update 

The Company's Management's Discussion and Anaiysis will include detailed project information 
and will be available by February 22, 2008. The following summary is provided in the interim. 

During 2007, Enbridge made significant progress in commercial and construction activities on 
many of it+ projects. Approximately $12 billion of liquids pipelines projects are commercially 
secured, including the U.S. portions of Southern Access Expansion and Alberta Clipper, which 
are being undertaken by EEP 

Projects Completed During 2007 

Several projects were completed during the year and either started contributing to earnings 
near the end of 2007 or are expected to contribute t o  earnings early in 2008. 

Surmont and Long Lake Oil Sands Projects 

The Surmont Oil Sands Project, which consists of pipeline and tank facilities at the 
Cheecham Terminal on the Athabasca Pipeline, was completed and placed into service in 
2007. 
The Long Lake Oil Sands Project, which includes pipeline and tank facilities required by 
the Long Lake Project as well as lateral pipelines and tank facilities a t  the Cheecham 
terminal on the Athabasca Pipeline, was completed in the first half of 2007. It is 
expected that shipments will commence in early 2008. 
Enbridge has 25-year agreements for pipeline transportation services, with respect to 
both projects, on the Athabasca System. 
The Company is collecting stand-by fees on the Long Lake Project and earnings from 
both projects are included in Athabasca System earnings. 

Athabasca Expansion 

Construction o f  the $0.1 billion Athabasca Pipeline expansion projects, which include 
additional pumping stations at Elk Point and Cheecham as well as modifications to 
existing pumping stations, was completed during the first half of 2007. 
The Elk Point expansion is in-service. 
The Cheecham expansion will go into service with first production from the Long Lake 
Project. 

Neptune Offshore Pipelines 
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Except for final subsea connections to be completed prior to production startup in 2008, 
the Neptune offshore oil and natural gas pipelines were completed during the last half of 
2007. 
The Company started collecting stand-by fees in the fourth quarter of 2007 and 
production volumes are expected to commence in early 2008. 

Vector Pipeline Expansion 

The construction of two additional compressor stations was completed and put into 
service in the fourth quarter of 2007, expanding the pipeline's capacity from 1 billion 
cubic feet per day (bcf/d) to 1.2 bcfld. 

Commercially Secured Projects Under Construction 

Waupisoo Pipeline 

Construction activities advanced significantly during 2007 on the Waupisoo Pipeline, 
which will provide 350,000 barrels per day (bpd) of crude oil capacity from the 
Cheecham Terminal on the Athabasca Pipeline to the Edmonton, Alberta area. 
Approximately 67% of the pipeline has been installed and the project remains on 
schedule for completion in mid-2008 at a cost of $0.6 billion, 

Southern Access Mainline Expansion Project 

The Southern Access Expansion, under construction in Canada and the U.S., will add 
400,000 bpd of capacity to the Enbridge System. 
The Canadian portion is being undertaken by Enbridge at an estimated cost o f  $0.3 
billion and the U.S. portion is being undertaken by EEP a t  an estimated cost of US$2.1 
billion. 
In  Canada, phase 2 construction activities are currently underway and involve upgrades 
a t  18 pump stations to improve pumping effectiveness. 
In the United States, construction activities are nearing completion on the 321-mile 
(517-kilometer) section from Superior to Delavan, Wisconsin with over 94% of welding 
completed. This phase of the expansion is expected t o  be in service bv the second 
quarter of 2008 and add approximately 190,000 bpd of capacity. 
The full expansion will be compieted in 2009. 

Southern Lights 

The 180,000 bpd, 20-inch diameter Southern Lights pipeline will transport diluent from 
Chicago to Edmonton. 
Long-term commitments were obtained from shippers in 2006. 
During the first quarter of 2007, Enbridge filed for regulatory approval of the Canadian 
portion of the Southern Lights pipellne with the National Energy Board (NEB). 
Regulatory hearings have been completed in Canada and are ongoing in the United 
States. 
Construction activities are nearing completion on the 321-mile (517-kilometer) section 
from Superior t o  Delavan, Wisconsin with over 95% of welding completed. 
Assuming required approvals are received, the diiuent line is expected to be in service in 
late 2010 at an estimated cost of US$2.2 biilion (including allowance for funds used 
during construction (AFUDC)). 

Hardisty Contract Terminal 

The $0.4 biilion crude oil terminal at Hardisty will have term tankage capacity of 7.5 
million barrels, is fully contracted and will be completed in phases from late 2008 
through 2009 
Construction of the 19 tank pads was completed at the end of September 2007 and 
tankage construction is underway, with 30% complete a t  year-end, 
Once complete, the Hardisty Terminal wiil be one of the largest crude oil terminals in 
North America. 

Stonefell Terminal 

BA Energy Inc. is building a bitumen upgrader near Fort Saskatchewan, Alberta for 
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which Enbridge has agreed t o  provide pipeline and terminaling services. 
Enbridge expects t o  invest approximately $0.1 billion in new facilities t o  provide tankage 
sewices a t  a new satellite terminal t o  be developed adjacent to the upgrader as weli as 
pipeline transportation for the upgrader's output from the new terminal to a refinery hub 
near Edmonton. 
Construction i5 approximately 50% complete on the six tanks and ancillary faciiities that 
comprise the Enbridge terminal facilities being constructed for BA Energy. 
BA Energy has recentiy delayed the in-service date OF their upgrader until the second 
quarter of 2009, As a result, Enbridge has slowed Construction progress until the in- 
service date of the upgrader is clear and to further secure coverage of Enbridge's costs. 

Ontario Wind Project 

The $0.5 billion Ontario Wind Project is designed to generate approximately 182 
megawatts of wind power in the Municipality of Kincardine on the eastern shore of Lake 
Huron in Ontario . I n  July 2007, the Ontario Municipal Board and the Ontario Ministry of the Environment 
ruled in favor of the construction of Enbridge's Ontario Wind Project. 
Construction has commenced with access roads, turbine foundations, electrical sub- 
station and utility transmission lines. 
Enbridge has entered into a 20-year electricity purchase agreement with the Ontario 
Power Authority for ail the power produced by the project. 
The project is expected to begin producing electricity during the latter half of 2008 

Commercially Secured Projects Not Yet Under Construction 

The following projects have been commercially secured, but  currently await construction, 
pending regulatory approval andlor planning pre-work. 

Alberta Clipper Project 

The Alberta Clipper Project involves the construction of a new 36-inch diameter, 1,607- 
kilometer (1,000-mile) crude oii pipeline From Hardisty to Superior generally within or 
alongside Enbridge's existing right-of-way. 
The project tvill have an initial capacity of 450,000 bpd, is expandable to 800,000 bpd 
and will form part of the existing Enbridge System in Canada and the EEP Lakehead 
System in the United States. 
The Alberta clipper Project will interconnect with the existing mainline system in 
Superior where i t  will provide access to Enbridge's full range of delivery points and 
tankage optioris, including Chicago, Toledo, Sarnia, Patoka, Wood River and Cushing. 
The Canadian segment of the line is expected to Cost $2.0 billion (2007 dollars, 
excluding AFUDC). 
The U.S. segment, to be undertaken by EEP, is expected to cost US$l.O billion (2007 
dollars, excluding capitalized interest). 
I n  the fourth duarter of 2007, the NEB concluded hearings into the Company's 
application to construct the new pipeline, which included a commercial settlement which 
sets out the tolling principles and risk and return parameters agreed to with shippers. 
Enbridge expects a decision in the first quarter of 2008. . Enbridge's affiliate, EEP, plans t o  file its set of toll principles with the Federal Energy 
Requlatory commission (FERC) for the United States portion of the Alberta Clipper 
project. 
Engineering, construction planning and procurement activities continue and, subject to 
regulatory approval, construction would begin in 2008 for an expected in-service date in 
mid-2010. 

Line 4 Extension Project 

I n  the second quarter of 2007, Enbridge filed a regulatory application ivith the NEB for 
the construction and operation of the $0.3 billion Line 4 Extension project. 
NEB hearings into the application concluded in January 2008 and a decision is expected 
in the second quarter of 2008. 
Subject to regulatory approvals, the project, involving construction of 136 kilometers 
(85 miles) of 36-inch diameter pipe t o  connect three existing 48-inch loops on the 
mainline system between Edmonton and Hardisty, would begin construction in 2008 and 
is expected to be in service in early 2009. 
Procurement of long lead items and detailed engineering For the pipeline and stations is 
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proceeding 

Southern Access Extension Project 

The Southern Access Extension Project involves the construction of a new 36-inch 
diameter, 400,000 bpd pipeline extending the mainline from Flanagan to Patoka, Illinois 
at a cost of approximately US$0.5 billion t o  Enbridge. 
A revised toliing methodology application for the Southern Access Extension Project was 
filed with the FERC in October 2007. 
Subject t o  regulatory approval, construction would begin in 2008 with an estimated in- 
service date of 2009. 

Spearhead Pipeline Expansion 

This expansion, to be effected through additional pumping stations, will Increase 
capacity from Chicago, Iilinois t o  Cushing, Oklahoma by 65,000 bpd t o  190,000 bpd, a t  
an expected cost of USgO.1 billion. 

* The Company successfully completed the Spearhead Pipeline Expansion Open Season in 
the second quarter of 2007 and received FERC approvai of its toll filing in December 
2007. 
Preliminary engineering design has been compieted and construction is scheduled to 
commence in early 2008. 
The project is expected t o  be completed in early 2009. M 

Fort Hills Pipeline System 

The preliminary plan for Phase 1 of the Fort Hills Pipeline System Includes a diluted 
bitumen pipeline from the mine site north of Fort McMurray to the upgrader site 
northeast of Edmonton with a capacity o f  250,000 bpd, and a parallel 70,000 bpd 
diluent return pipeline. 
The system ivill consist of terminaling facilities at the mine site and the upgrader, and 
anciilary pipelines between the upgrader and the Edmonton pipeline hub. The estimated 
cost of the initial pipeline system and related facilities is approximately $2.0 billion, 
subject to finalization of scope and estimate refinement, with planned in-service dates in 
mid-2011. 
Construction of the Fort Hilis Project including the associated pipeline facilities are 
subject to final approvals by the Fort Hills' partners and various requlatory aDDrovals 
and permits 

~ Projects Under Development 

The following projects are in the commercial stage of development and the Company is in 
active discussions with potential customers. 

Texas Access Pipeline 

' The 768-miie (1,236-kilometer), 30-inch diameter Texas Access Pipeline would extend 
from Patoka, Illinois southward to Nederland, Texas and transport crude oil sourced 
from the Canadian oil sands region in Alberta and from the upper U.S Midwest to the 
Texas Gulf Coast. 
Also proposed is an 88-mile (142-kilometer), 24-inch pipeline to transport crude oil 
onward from Nederland t o  a delivery point in the Houston, Texas area. 
Enbridge and ExxonMobil Pipeline Company, partners in the project, are conducting a 
Solicitation for Binding Shipper Commitment (Open Season) t o  determine shipper 
interest in executing binding commitments t o  transport specified volumes of crude oil on 
the new pipeline. The results wiil guide and determine the further development of the 
proposed joint venture pipeline project 
Assuming shipper support and receipt o f  necessary regulatory approvals, the pipeline is 
expected to be completed in 2011. 

I Gateway Project 

The Gateway Project includes both a condensate import pipeline, from Kitimat, British 
Columbia to the Edmonton area and a petroleum export pipeline, from the Edmonton 
area to Kitimat. 

http://www.downstreamtoday.com/(X(l)S(skwcku45gnzofz2qewfgnj5S))/News/Articles/2 ... 2/19/2008 

http://DownstreamToday.com
http://www.downstreamtoday.com/(X(l)S(skwcku45gnzofz2qewfgnj5S))/News/Articles/2


DownstreamToday.com - Enbridge Reports Earnings Growth for Quarter, Full Year Page 6 of 6 

The condensate line is expected to have a 20-inch diameter and an initial capacity of 
193,000 bpd. 
The petroleum export line is expected to have a 36-inch diameter and an initial capacity 
of 525,000 bpd. 
Capital cost estimates will be completed once commercial terms are finalized. 
Enbridge has secured third party funding support to advance the regulatory process. 
Subject to commercial support, regulatov and other approvals, the Company estimates 
the.Gateway..in-;ervice date wi!i.be inthe 2012 to.2014 timeframe, ........ ~ . .  . ... .~. . ...~ 

Fitc'l PDVSA Asset Freeze Couid Be A Concern for 
Hovensa. MSLH 

http://~.downstreatoday.com/(X(1)S(skwcku45gnzofz2qewfgnjSS))/News/Articles/2 ... 2/19/2008 

http://DownstreamToday.com


Strong fundamentals 
1 US.  oil demand 
1 

1 

Exposure to Alberta Oil Sands 

Enbridge has been transporting oil into US. for over 50 years 

Critical energy delivery role 
Enbridge exports 70% of Western Canadian oil, representing 66% of all Canadian 
exports to the US. 
Enbridge transports 11% of U S .  oil imports 

1 

1 

Security of supply 
1 Stability 

1 No political risk 
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- Enbriddgaakehead System 

- Other Pipelines 

Refineries: * Canadian Supplied 

NolLimlled Cdn Supply 

NBRIDGE 

Expanding to existing markets 

Increased supply needs increased market access 
9 Mitigate widening of light-heavy differential 

Potential opportunities 
1 US Gulf Coast 

1 Eastern PADD II 
1 Gateway: up to 525 thousand bpd of crude export capacity and 193 thousand bpd of 

condensate import (2012-2014) 



WLiquids Strategy 

Expanding a Core Business - Southern Access in combination with Alberta Clipper provide up to 1.2 million bpd of 
expansion capacity into Chicago 

Southern Lights to provide 180 thousand bpd diluent capacity from Chicago to 
Edmonton. 

Contract Terminals and Regional Infrastructure 

C$ 12 billion of Commercially Secured projects 

In addition, second wave opportunity set of > $15 billion, including projects in 
development 

1 

1 

1 

1 
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ommercially Secured 
Liquids Pipelines Projects ENBRIDGE 

1 
Full life or DCF Return on Equity: 

9 

9 to mid-teens (Waupisoo) 

from 9% (Southern Access Canada) 

Return profile: 

9 

from flat, same annual return every year 

to upward tilted from mid single digits initially (Athabasca laterals) 

Volume risk: 
1 

1 

from none, fully contracted and/or regulated cost of service 

to partial, anchored by commitments but upside depends on 
growth (Spearhead) 

Capital cost risk: 

10 

1 from none, fully contracted and/or regulated cost of service (Southern Access 
Extension) 

to partial, e.g. Southern Lights 10%-12% 

1 to full (rare) 
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iquids Pipelines 
E N B R I D G E  

Summary of lnServke Dates for Mjor  Projects 

Waupisoo 

Hardsw Tank Farm 

Southern Access Extension 

Southern Access Expansion' 

Line 4 Extension 

Alberta Clipper 

Southern Lights Diluent 

Spearhead 

Fort Hills (expected) 

2008 2009 2010 2011 2012 2013 

*EnDndgeEnemy ParlnerYENBloinI pmiecl 

In-service dates vary from early 2008 to mid-201 1. 
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Potential Wave 2 Projects: 

Mainline Expansion 
1 Alberta Clipper Phase 2 

Regional Pipelines 
1 Husky Sunrise 

9 Imperial Kearl Lake 

New Market Access 
1 Texas Access 

1 Eastern PADD II 

Longer Term New Market Access - Gateway 
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strategy 

Alliance Pipeline (50% ENB interest; Canadian portion in ENF) 

1 

Capacity of 1.3 bcf/day plus overrun service, potential compression expansion to 1.8 
bcf/day, contracted to 201 5 
Positioned for Northern Gas (Alaska) 

Capacity of 1 .O bcf/day (currently being expanded to 1.2 bcf/day), 70% contracted to 
201 5 

Vector pipeline (60% ENB interest) 
1 

Enbridge Offshore 
1 

1 

Growing deep water GOM production 
Organic and acquisitive growth opportunities 

Anadarko Basin, Bossier and Barnett Shale developments, East Texas expansion 
(Clarity) 

Enbridge Energy Partners 
1 

Gas Distribution 
9 Stable, low-risk, business profile 

1 1.9 million customers 
Incentive regulation in 2008, market-based storage expansion 

Investment Community Presentation 
February 2008 

13 



€NBRIDGE 
’ Superior Risk-Adjusted Returns 

‘\ ,, 

‘’ 
‘\ 1 

Ocenra (Colombia1 
Liquids Transportation I 

CS 2.0 Billion Asset 
Liquids Transpottation 
25% ENS Interest 
Fee for Service Model 
85% Market Share 
800,000 bpdThmughput 
2,125 miles of Pipeline 

Full Cost of Sewice Model 
60% h r k e t  Share 
260,000 bpd Throughput 
519 miles of Pipeline 

CI 3.5 Billion Asset . 24.7% ENB Interest I 

Low-risk business model 

Extension of North American core businesses 

Strong underlying fundamentals 

ROE’S superior to those available in North America 
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Investment Thesis 

Low Risk 
1 Highly Regulated Asset Portfolio 
9 

1 

Minimal Exposure to Market Prices 

5 Year Beta = 0.65 

Steady Income . 
1 

3.1% Dividend Yield (as of December 31, 2007) 

50+ Years of Continuous Dividend Growth 

Visible Growth 

$12 Billion in Commercially Secured Liquids Pipeline Projects in service by 201 1 

> $15 Billion of Development Projects 

10% Four Year EPS CAGR (2007-201 1) 

1 

9 
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Low Risk Business Model 
ZENBRIDGE 

Regulated asset portfolio 
95% of earnings from regulated businesses 

80% of earnings derived from cost of service utilities, long-term 
"take-or-pay'' contracts or tolling arrangements with throughput 
protection 

Diversified customer base 
90% of revenue generated from investment grade counterparties 

Minimal exposure to market prices 
5% Earnings at Risk limit 

Commoditv. interest rate, FX .. 
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Liquids Pipelines Growth 
ENBRIDGE 

Enbridge Liquids Pipelines Segment 
New Business Net Income Contribution $Millions 

400 

0 
2007 201 

Earnings growth underpinned by Commercially Secured projects. 
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Disciplined Growth 

2.50 

2.00 
e 2 1.50 
In 

Adjusted Earnings Per Share 

Notes: (01 19962002 adjusted EPS reflects quaner lag basis of consolidation for Gas Distribution ulilities. See page 24 of the 2005 .~ 
Enbtidge Inc. Annual Report. 

9% EPS growth over last 10 years 

10% EPS CAGR (2007-2011) 
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I 10 Year Total Shareholder Return 
17 fi% 

Enbridge Enbridge (NYSE) 
.Total Shareholder Return BCapital Gain 0 Income 

Dividend payout target range 60-70% 

Dividend yield of 3.1% 
Note Data as of December31 2001 

2008e Dividend: $1.32 per share 

10 year Dividend CAGR of 9.0% (1998-2008) 
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Financial Strength 
PNBRIDGE 

Cash Flow Growth - Commercially Secured 

Free Cash Flow 
2.4 
2.2 
2.0 
1.8 
1.6 
1.4 

.E - 1.2 
z 1.0 

0.8 
0.6 
0.4 
0.2 
0.0 

..----- 
_--- -  

-_ - -  --  

2006 2007 2008e 2009e 2010e 201 1 e 2012e 

I -  FFO - - FFO less Diwdends FFO less Dwldends and Maintenance 1 

Doubling of Free Cash Flow 

Strong credit ratings: 

1 Standard & Poors A-low (stable) 

1 Moody's Baal 

1 DBRS A-mid (negative) 

Reduced consolidated leverage while continuing to generate strong free 
cash flow 

Free cash flow provides a strong base for future growth 
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inancial Strength 
*ENBRIDGE 

$ Billions Combined Credit Facilities * 
10 

8 

6 

4 

2 

0 
December 31, 2006 September 30,2007 2008 - 201 1 

(Forecast) 
1 Forecasted Facility Useage Excess Liquidity 1 

*Includes EEP and ENF 
I 

Target $4 billion of available liquidity 

Goal is to have adequate liquidity in periods of unforeseen market 
disruptions 
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2008 - 201 1 Capital Investment Summary 
ENBRIDGE 

Enbridcle Inc. I$ Billions) 

Commercially Under 
Maintenance Secured Development Total 

Liquids 0.5 
Gas 8, Other 0.7 

7.6 
1.1 

1.2 9.3 
0.5 2.3 

Total 1.2 8.7 1.7 11.6 . 
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VFunding Requirement (2008 - 201 1) 
TNSRIDGE 

' ($ Billions) 
I I 
Total Capital Expenditures 
Less: Free Cash Flow 
Net Funding Requirement 

$11.6 
p.lJ 

$ 6.5 

I 
I 3 

Total Requirement $ 4.6 Total Requirement 0 1.9 

Less: Asset Sale 10.1) 

- Debt 

Less: DRIP & ESOP (0.3) 

Remaining to be Funded 0 1.5 

I 
Project Finance (Southern Lights) $1.6 
Enbridge Inc 8 Operating Subs $3.0 

Asset Monetizations 
Hybrid Securities 
Equity Partners 
Common Equity 

Note Enbndgelnc secured pqebsplur81 7 billlm Ofin-developmem capnal 

Financing plan going forward is very manageable 

Equity requirements are modest and can be met through a variety of sources 
including asset monetizations, hybrid securities, equity partners and 
common equity 

Credit rating agencies will allow up to 15% of ENB's capital structure in the 
form of hybrid securities 

Asset monetizations: NetThruPut sale to TSX and Kansas Pipeline (EEP) 

Expect to pursue non-recourse project financing for Southern Lights 
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urnmary 

Forecast 10% EPS growth (CAGR) 
Driven by visible organic growth 

Balanced, Low-Risk Investment Proposition 
Income, growth, safety 
54 Year TSR of 13.1% 

Diversification 
Liquids and Natural Gas 

Financial Strength and Discipline . 
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Pipeline Construction Costs 
E N B R I D G E  

Pipeline 
Construction 

Pipeline 
Materials 

Facilities 
Materials/ 

Construction and 
Land Costs 

33% 

1 
Overall, pipeline construction costs can be allocated equally between: 

9 Pipeline Construction 

1 Pipeline Materials 

Facilities Materials/Construction and Land costs 
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F r o j e c t  RM Mitigation Example 
r 

ENBRIDGE 
Cost Overrun Sensitivity 

Project Capital -$9B 

Spent to Date: -$I .48 (1 5%) . 
To be Spent -$7.68 (85%) 

DCF ROE (Base Case): -12% 

DCF ROE (50% Cost Overrun): I - l O %  

1 
Impact of cost overrun on aggregate project returns is modest 

50% cost overrun reduces overall ROE from 12% to 10%. Still above cost of 
equity capital 
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Mainline Tolls - Impact of Cost Overruns 
ENBRIDGE > 

Tolls to Chicago (Heavy Oil) US$/BBL 

Current $2.15 

201 1 F: After Southern Access Expansion 
and Alberta Clipper (based on current 
capital cost estimates) 

$2.75 

201 1 F: Based on 50% cost overrun on $3.10 
capital to be spent 

Arsumptions (1) FIX rate of 1 05 CADiUSD 

(2)Alberta ClipperFully Utilized 

50% cost overrun on Southern Access Expansion and Alberta Clipper results 
in a modest increase (13%) in mainline tolls charged to shippers 
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nbridge Inc. 
ENBRIDCE 

ENB Toronto (TSX) 
New York (NYSE) 

Established 1949 -incorporated as Interprovincial Pipe 
Line (IPL) 
1988 -acquired Home Oil Company Limited 
and was renamed lnterhome Energy Inc. 
1991 - Home Oil became a separate publicly 
traded company; lnterhome was renamed 
Interprovincial Pipe Line Inc. 
1994 -acquired 85% interest in Consumers 
Gas and was renamed IPL Energy Inc. 
1998 - rebranded as Enbridge Inc. 

Market Cap $15 B 
(as ofoecBm~r31.2oo7, 

54 Years and Counting ... 
ENSRIDCE 

Enbridge Inc. Historical Sham Price and Dividends 
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