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25 54. 

26 A. 

WHAT IS THE FIRST MATTER THAT YOU WISH TO ADDRESS? 

I want first to reply to the concern expressed by Mr. Maple of the Commission Staff 

27 ab s recently been 

28 

29 

30 

31 WHAT IS THE TEXAS ACCESS PIPELINE PROJECT, OR PROPOSAL? 

32 A. Proposal is the better reference because presently there is no firm decision or 

33 commitment by Enbridge and/or its potential joint venture partner ExxonMobil Pipeline 

34 Company (ExxonMobil) to build the Texas Access Pipeline. As was stated in our 

35 Application of August 16, 2007 in this proceeding (see p. 13 n.5), Enbridge and 

36 ExxonMobil are engaged in an effort to assess the market need and demand for a high- 

37 capacity pipeline from the Patoka Hub to the refining centers on the U.S. Gulf Coast. 

38 Initial market response has shown potential interest in such a project. This disclosure 

39 was made in our August 2007 Application, just as the potential for the Extension Pipeline 

40 project itself was disclosed in our lune 2006 Application in Docket No. 06-0470 (see 

41 App. at 13, n.8), so the Commission and others could be aware of potential developments 

42 in the market and the emerging demand for additional crude oil pipeline capacity. 

43 Moreover, in a pte-filing meeting with Commission Staff on June 7,2007, we reviewed a 

44 series of pipeline projects, including the potential EnbridgeJExxonMobil concept that had 

45 been announced in early June. The announcement in December of 2007 of a solicitation 

46 for shipper commitment for a pipeline (an "open-season") to the Texas Gulf Coast is but 

the subject of discussion. As well, I want to deal with various mis-statements made about 

that matter by various intervenors. 

64.  

I 

(i 
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another step in the process of assessing the feasibility of such a pipeline. Such open- 

seasons or similar consultations with shippers were, as I have previously noted, used in 

the decision-making process leading to the commitments to expand the Enbridge System 

by building the Southern Access Expansion, Southern Lights, and Southern Access 

Extension pipelines. The results of the open-season will be evaluated as part of the 

process of deciding whether or not to build the Texas Access Pipeline from Patoka to the 

US. Gulf Coast. I stress that while there is interest, and potential, in the concept, a firm 

decision has not yet been made and will not be made for some time. Of course, as ajoint 

venture, it will require an affirmative decision by the Boards of Directors of both 

Enbridge and ExxonMobil for the project to proceed, as well as the requisite regulatory 

approvals. 

74.  WHY THEN WAS THE STAFF OF THE COMMISSION ADVISED AGAIN OF THE 

TEXAS ACCESS PROJECT IN LATE 2007? 

Since we had previously discussed it, we again contacted the Staff as a matter of courtesy 

and, we hoped, effective communication. Our goal was to give the Staff further 

information about possible future developments. One aspect of that was to indicate that 

there might be an application by the joint venture in the future for such a project if a firm 

decision is made and market demand confirms the need for incremental pipeline capacity 

from Patoka to the U.S. Gulf. However, that will depend upon many factors, including 

routing analyses, and it has not been decided at this time. 

A. 
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8Q. MR. MAPLE EXPRESSES CONCERN THAT "SOME OR ALL" OF THE CRUDE 

PETROLEUM THAT MAY BE TRANSPORTED BY THE SOUTHERN ACCESS 

EXTENSION PIPELINE WILL MOVE TO TEXAS AND NOT BE AVAILABLE FOR 

THE NEEDS OF ILLINOIS AND THE REGION. OTHERS ASSERT THAT 

BECAUSE OF THE POTENTIAL TEXAS ACCESS PIPELINE, ENBRIDGE IS 

ABUSING ILLINOIS AND THE EXTENSION PIPELINE WILL NOT SERVE 

ILLINOIS AND MDWEST NEEDS AND INTERESTS. ARE SUCH CONCERNS 

AND ASSERTIONS CORRECT? 

The concern is misplaced. The Southern Access Extension Pipeline is not contingent on 

the Texas Access Pipeline and will benefit Illinois and the Midwest whether or not the 

other line is ever built. First, it is important to understand that even if the Texas Access 

Pipeline is built, it will not deprive Illinois and the PADD I1 region of the benefits of the 

Extension Pipeline nor divert crude petroleum fiom refiners in the area. The System 

A. 
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expansion being undertaken by Enbridge is not a zero-sum game, that is, we are not 

building just 400,000 bpd of transport capacity that can only serve limited needs. A s  

stated in the Application herein (App. at 6 and 13, n.9, Enbridge is also expanding its 

mainline across Canada -- by undertaking the Alberta Clipper Project -- to increase 

transport capacity into the American market. This effort will initially add 450,000 bpd of 

transport capacity to the System for the start of service in late 2009, which can be 
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Furthermore, the initial 400,000 bpd transport capacity of the 42-inch Southern Access 

Expansion Line, which connects upstream expansions that existed pre-Alberta Clipper to 

the Flanagan Tank Farm and our Spearhead Pipeline, can be expanded by increases in 
\ 


