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Application for Partial Waiver 
 
 The Peoples Gas Light and Coke Company (“Peoples Gas”), by its attorneys Jerry 

D. Brown, Edward C. Hurley, and Chico & Nunes, P.C., pursuant to 220 ILCS 20/4, 

hereby submits its application to the Illinois Commerce Commission (“Commission”) for 

a partial waiver of 49 CFR Sections 192.481 and 192.723, and states as follows: 

 1. Peoples Gas applies for a partial waiver of 49 CFR Sections 192.481 and 

192.723 in order to implement the terms of an Inside Safety Inspection Plan (“ISI Plan”) 

filed in Docket No. 07-0358 (Illinois Commerce Commission v. The Peoples Gas Light 

and Coke Company) and to comply with the terms of an Interim Order entered in the 

same Docket on December 19, 2007.1  The requested waiver is  intended to apply only to 

                                                 
1 The Commission Staff (“Staff”) initiated Docket No. 07-0358 to address the problem of performing gas 
line safety inspections on gas meter outlets and piping connections located inside customer residences.  
Peoples Gas has had difficulty in securing access to all of its customers’ residences, causing many of the 
inside safety inspections (“ISIs”) to become overdue. 
 
   In response to Docket No. 07-0358, Peoples Gas has proposed an ISI Plan, under which all ISIs, as well 
as atmospheric corrosion inspections, would be done on a uniform cycle of once every three (3) years, at 
intervals not exceeding 51 months.  In addition, Peoples Gas proposes to revise its inspection year from a 
calendar year basis to an inspection year running from July 1 to June 30 of the following year.  This new 
inspection year will assist Peoples Gas in obtaining 100% compliance with its gas line inspection 
obligations by allowing for disconnection of service in the final three (3) months of the inspection year in 
the cases of customers who have not permitted access to Peoples Gas to perform ISIs.   
  
  The ISI Plan, which has been approved by Staff, requires a partial waiver of 49 CFR Sections 192.481 and 
192.723 in order to lengthen certain inspection cycles and to revise the inspection year so that all 
inspections can be done on the proposed uniform cycle. 
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safety inspections of the inside portions of gas lines; the frequency of safety inspections 

relating to the outside portions of gas lines would remain unchanged. 

2. Peoples Gas, which is governed by the Illinois Public Utilities Act 

(“Public Utilities Act”) (220 ILCS 5/1 et seq.), provides gas service to the public in 

Chicago, Illinois and is a public utility within the meaning of Section 3-105 of the Public 

Utilities Act.  220 ILCS 5/3-105.  Peoples Gas is also a “gas utility” within the meaning 

of Section 16-102 of the Public Utilities Act.  220 ILCS 5/16-102.  

 3. Peoples Gas is subject to the terms of the Illinois Gas Pipeline Safety Act 

(“Pipeline Safety Act”) (220 ILCS 20/1 et seq.). Peoples Gas engages in the 

“transportation of gas” as defined under 220 ILCS 20/2.03 and owns and operates 

“pipeline facilities” as defined under 220 ILCS 20/2.04.   

4. Pursuant to Section 20/3 of the Pipeline Safety Act, Peoples Gas is subject 

to the regulations enacted by the Commission thereunder.  220 ILCS 20/3, 83 Ill. Admin. 

Code Section 590.10. 

 5. Pursuant to its authority under the Pipeline Safety Act, the Commission 

has adopted the federal standards for pipeline safety contained in 49 CFR Sections 

191.23, 192, 193 and 199 as its minimum safety standards for the transportation of gas 

and for gas pipeline facilities.  83 Ill. Admin. Code Section 590.10.  

6. 49 CFR Section 192.481 contains the requirements for monitoring 

atmospheric corrosion.  Specifically, subsection (a) of that rule provides that “[e]ach 

operator must inspect each [onshore] pipeline or portion of pipeline that is exposed to the 

                                                                                                                                                 
  Proceedings in Docket No. 07-0358 have been stayed under the Interim Order of December 19, 2007 
pending approval of the above-requested partial waiver by the Commission and the US Department of 
Transportation. 
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atmosphere for evidence of atmospheric corrosion… [a]t least once every 3 calendar 

years, but with intervals not exceeding 39 months.”  

7. Peoples Gas requests a partial waiver of 49 CFR Section 192.481, 

requesting first, that it be permitted to lengthen the cycle for inspections of the inside 

portion of service pipes from once every three (3) calendar years, at intervals not 

exceeding 39 months, to once every three (3) years, at intervals not exceeding 51 months; 

and second, that it be permitted to revise its inspection year from a calendar year basis to 

an inspection year running from July 1 to June 30 of the following year.  

 8. 49 CFR Section 192.723 addresses the required frequency of leak surveys.  

Specifically, subsection (b)(1) provides that “[a] leakage survey with leak detector 

equipment must be conducted in business districts, including tests of the atmosphere in 

gas, electric, telephone, sewer, and water system manholes, at cracks in pavement and 

sidewalks, and at other locations providing an opportunity for finding gas leaks, at 

intervals not exceeding 15 months, but at least once each calendar year.”   

9. 49 CFR Section 192.723(b)(2) provides that “[a] leakage survey with leak 

detector equipment must be conducted outside business districts as frequently as 

necessary, but at least once every 5 calendar years at intervals not exceeding 63 months.  

However, for cathodically unprotected distribution lines subject to Section 192.465(e) on 

which electrical surveys for corrosion are impractical, a leakage survey must be 

conducted at least once every 3 calendar years as intervals not exceeding 39 months.” 

 10. Peoples Gas requests a waiver of subsections (b)(1) and (b)(2) of 49 CFR 

Section 192.723, requesting first, that it be permitted to lengthen the cycle for performing 

leakage surveys on business district gas service lines located inside of structures from 
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once every calendar year, at intervals not exceeding 15 months, to once every three (3) 

years, at intervals not exceeding 51 months, and for cathodically unprotected gas service 

lines located inside of structures from once every three (3) calendar years, at intervals not 

exceeding 39 months, to once every three (3) years, at intervals not exceeding 51 months; 

and second, that it be permitted to revise its inspection year for service piping located 

inside of structures from a calendar year basis to an inspection year running from July 1 

to June 30 of the following year.   

11. In conjunction with the requested partial waiver of 49 CFR Sections 

192.481 and 192.723, Peoples Gas also proposes to shorten the inspection cycle for 

cathodically protected distribution facilities located outside of business districts, as 

required by 49 CFR Section 192.723(b)(2), from once every five (5) calendar years, at 

intervals not exceeding 63 months, to once every three (3) years, at intervals not 

exceeding 51 months.  If the timing of the inspections required under 49 CFR Sections 

192.723 and 192.481 are aligned, leak survey personnel will be able to conduct all of the 

gas line inspections at the same time, but with greater efficiency.  

 12. Approval of this Application for Partial Waiver is warranted because it 

will enhance safety across the Peoples Gas distribution systems.  Although monitoring of 

atmospheric corrosion and inspection of business district gas lines will be less frequent 

than currently required under 49 CFR Sections 192.481 and 192.723, any potential 

adverse impact on public safety will be more than offset by the benefits of the increased 

frequency with which Peoples Gas proposes to conduct leakage inspections outside of 

business districts.  The greater frequency of leakage surveys will improve the integrity of 

the Peoples Gas distribution systems and, more importantly, enhance public safety.  
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 13. Attached as PG Exhibit 1.0 to this Application are two tables showing 

statistical support for the proposed waiver.  Table 1 shows the number of leaks found 

while conducting inside safety inspections, the total number of inside safety inspections 

completed, and the percentage of leaks found per inside safety inspection for the calendar 

years 2005, 2006 and 2007 (through September 30, 2007).  Table 1 shows that there is no 

noticeable difference between the number of inside leaks detected where the outside 

service line is in a “business district” as compared to outside service lines located outside 

of a business district.  Table 1 also shows that there is no noticeable difference between 

the number of inside leaks detected for cathodically unprotected gas lines as compared to 

cathodically protected gas lines.  (Note that the small increase in the percentage of leaks 

found per inside safety inspection from calendar year 2005 through 2007 is due to the 

introduction of more sensitive measurement equipment during calendar year 2006 and the 

full implementation of such equipment during calendar year 2007.  Accordingly, Peoples 

Gas does not expect to see a continued upward trend in the percentage of leaks found per 

inside safety inspection.)   

 14.  Table 2 on PG Exhibit 1.0 shows that Peoples Gas has performed over 

360,000 inside safety inspections over the past three years and has not experienced any 

issues with atmospheric corrosion during these inspections.  The portion of the service 

pipe being inspected is inside the customers’ premises and is not exposed to any of the 

outside elements that could cause gas line corrosion. 

 15. Section 4 of the Pipeline Safety Act provides that “…Commission may, 

upon application of any person engaged in the transportation of gas or the operation of 

pipeline facilities, waive in whole or in part, compliance with any standard established 
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under this Act, if it determines that such a waiver is not inconsistent with gas pipeline 

safety.”  220 ILCS 20/4.  The Application for Partial Waiver by Peoples Gas is not 

inconsistent with gas pipeline safety, and therefore should be approved.  

WHEREFORE, for the reasons set forth herein, Peoples Gas respectfully requests 

that the Commission grant a partial waiver of 49 CFR Sections 192.481 and 

192.723(b)(1) and (2) so that Peoples Gas may conduct leakage surveys and atmospheric 

corrosion inspections of service piping located inside of structures on a uniform schedule 

of once every three (3) years, at intervals not exceeding 51 months, with a revised 

inspection year running from July 1 to June 30 of the following year.    

 

Dated: January _____, 2008 

Respectfully submitted,  
 

PEOPLES GAS LIGHT AND COKE 
COMPANY  

 
 

    /s/ Jerry D. Brown 
Jerry D. Brown, Esq.  
 

Jerry D. Brown, Esq.  
jbrown@chiconunes.com 
Edward C. Hurley, Esq. 
ehurley@chiconunes.com 
CHICO & NUNES, P.C. 
333 West Wacker Drive, Suite 1800 
Chicago, Illinois 60606  
Telephone: (312) 463-1000 
Facsimile: (312) 463-1001                                              
 
 
 
 


