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I. INTRODUCTION AND BACKGROUND 1 

A. IDENTIFICATION OF WITNESS 2 

Q. Please state your name. 3 

A. Paul R. Crumrine. 4 

Q. Are you the same Paul R. Crumrine who submitted direct testimony on behalf of 5 

Commonwealth Edison Company (“ComEd”) in this docket? 6 

A. Yes. 7 

B. PURPOSE OF SUPPLEMENTAL DIRECT TESTIMONY 8 

Q. What is the purpose of your Supplemental Direct Testimony? 9 

A. The purpose of my Supplemental Direct Testimony is to (1) provide an overview of the 10 

specific projects that ComEd requests be designated by the Illinois Commerce 11 

Commission (“Commission”) as System Modernization Projects (“SMP”) under the 12 

terms of proposed Rider SMP – System Modernization Projects Adjustments (ComEd 13 

Ex. 12.18); (2) address the significance of approving Rider SMP and the proposed 14 

projects; (3) present an illustrative estimate of the SMP Adjustments and rate impacts 15 

associated with the proposed projects; and (4) address ComEd’s current position 16 

regarding the definition of SMP set forth in the proposed rider in light of the projects 17 

proposed. 18 
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C. SUMMARY OF CONCLUSIONS 19 

Q. Would you please summarize your conclusions? 20 

A. I conclude the following: (1) Rider SMP is a proposal that will enable the Commission 21 

and ComEd to pursue deployment of Smart Grid technologies; (2) the 2009 rate impacts 22 

associated with the projects proposed in ComEd’s supplemental direct testimony are 23 

reasonable; and (3) ComEd is not proposing any further modifications to Rider SMP at 24 

this point, but remains open to working with parties to further refine the rider and its 25 

SMP proposal in general. 26 

D. ATTACHMENT TO SUPPLEMENTAL DIRECT TESTIMONY 27 

Q. Are there any attachments to your Supplemental Direct Testimony? 28 

A. Yes.  ComEd Ex. 14.1 contains illustrative estimates of the SMP Adjustments and rate 29 

impacts associated with the projects proposed by ComEd, as well as the capital budgets 30 

for the proposed projects sponsored in the Supplemental Direct Testimony of Terence R. 31 

Donnelly (ComEd Ex. 15.0) and Sally T. Clair (ComEd Ex. 16.0), respectively. 32 

II. RIDER SMP – SYSTEM MODERNIZATION PROJECTS ADJUSTMENT 33 

A. OVERVIEW OF PROPOSED PROJECTS AND SMP DESIGNATION 34 

Q. What projects is ComEd requesting be designated by the Commission as SMPs 35 

under the terms of proposed Rider SMP? 36 

A. The specific details of the projects that ComEd is proposing for SMP designation are 37 

discussed in the Supplemental Direct Testimony of Mr. Donnelly (ComEd Ex. 15.0) and 38 

Ms. Clair (ComEd Ex. 16.0), respectively.  In general, the proposed projects reflect 39 

ComEd’s current vision for a distribution system of the future.  These projects are 40 
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focused primarily on the development and deployment of what is commonly referred to 41 

as “Smart Grid” technologies that will empower consumers with information and support 42 

intelligent choices about energy use, as well as enhance reliability and customer service.  43 

These projects generally comprise: (1) the installation of an advanced metering 44 

infrastructure capable of collecting detailed information on customers’ use without 45 

manual intervention and a communications infrastructure that can not only support 46 

transmission of the data to ComEd; (2) two-way communication between other inter-47 

operable equipment installed on or connected to that system by ComEd and other 48 

authorized users; and (3) automated control devices that can communicate and work 49 

together automatically and thereby improve system reliability and reduce the incidence 50 

and duration of outages.  In addition, ComEd proposes to begin deployment of several 51 

additional Smart Grid technologies that will bring environmental, reliability, and 52 

customer service benefits to customers.  53 

Q. What will Commission approval of Rider SMP and the projects proposed by 54 

ComEd mean? 55 

A. Commission approval of Rider SMP, and its designation of some or all of the proposed 56 

projects as SMPs pursuant to the rider, will mark the beginning of a cooperative effort 57 

among ComEd, the Commission and other Illinois stakeholders to proactively identify, 58 

consider and deploy innovative technology that will begin to provide enhanced customer 59 

benefits far earlier than might otherwise occur.  Specifically, Rider SMP offers a means 60 

for the Commission to facilitate ComEd’s ability to fund and move forward with these 61 

projects.  As indicated in the Direct Testimony of Mr. Robert K. McDonald (ComEd 62 

Ex. 9.0), “[o]f course, ComEd must be sufficiently financially healthy to make core 63 
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investments first and, therefore, needs basic delivery rates that recover its core delivery 64 

costs, no matter what action the Commission takes on the SMP proposal.”  (ComEd 65 

Ex. 9.0 at 6:133 - 7:138).  However, assuming such financial conditions are met, 66 

Commission approval of the proposed rider effectively will enable ComEd to direct 67 

funding toward those projects and technologies that the Commission believes are in the 68 

public interest and the best interest of consumers.  (See ComEd Ex. 9.0 at 6:120 - 7:138).  69 

Moreover, the designation of some or all of the proposed Smart Grid capital projects as 70 

SMPs will allow ComEd to recover the revenue requirement equivalent of such 71 

investments in a more timely fashion, thereby providing greater assurances that those 72 

projects will be undertaken and not supplanted by the more pressing investment needs of 73 

the system.  Meanwhile, projects that are not approved as SMPs are subject to the 74 

sufficiency of existing funding and the pressing needs of the system and, thus, may not be 75 

completed or even undertaken.  (See ComEd Ex. 4.0 at 29:562 - 30:595).   76 

B. SMP ADJSUTMENTS AND RATE IMPACTS 77 

Q. Assuming all of the projects it has proposed for SMP status are approved, has 78 

ComEd estimated the rate impact of its proposal? 79 

A. Yes.  In addition to the capital budgets for the proposed projects that are sponsored by 80 

Mr. Donnelly and Ms. Clair, ComEd Ex. 14.1 contains illustrative estimates of the SMP 81 

Adjustments (charges) and rate impacts by delivery class associated with the projects 82 

proposed by ComEd.   83 

As shown in ComEd Ex. 14.1, if all the proposed projects are designated as SMPs, the 84 

impact on the vast majority of residential customers (i.e., single family and multi-family 85 
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customers without electric space heating) in 2009 will be less than $1 for the entire year, 86 

which is very reasonable.  However, the exact rate impacts after 2009 are difficult to 87 

estimate with any degree of certainty as they are highly dependent upon when ComEd’s 88 

next distribution rate case will occur and how any SMP investments that are rolled into 89 

the distribution rate base at that time will be allocated to customers through distribution 90 

rates.  Thus, while ComEd Ex. 14.1 shows the SMP Adjustment tracking the growth of 91 

SMP capital expenditures and increasing over time, it is unclear whether the rate impacts 92 

shown are indicative of the ultimate rate impact on each of the customer classes beyond 93 

2009.  Nevertheless, ComEd provides a longer-term look at SMP Adjustments and 94 

associated rate impacts as an example. 95 

Q. Why do you refer to the estimates in ComEd Ex. 14.1 as “illustrative”? 96 

I refer to the estimates set forth in ComEd Ex. 14.1 as illustrative to highlight the fact that 97 

they are not intended to be regarded or construed as definitive statements of the SMP 98 

Adjustment charges or, in turn, the rate impacts.  Indeed, numerous simplifying 99 

assumptions were required to prepare these estimates, including: (1) the capital 100 

expenditures are made evenly over each quarter; (2) no rate cases will occur during the 101 

period (in which case, the investments will likely be rolled into ComEd’s rate base and 102 

allocated, to some extent, according to cost of service principles in the next rate case); 103 

(3) a 1% annual growth rate in kilowatt-hours delivered; and (4) the revenue requirement 104 

equivalent of every dollar invested in the SMPs equals roughly 15% of such amount.  105 

Of course, the actual amounts reflected in, and recovered through, the SMP Adjustment 106 

charges will depend on when actual future capital expenditures occur; the results of any 107 
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intervening rate cases; updated forecasts of delivered energy; the actual depreciation 108 

periods for such assets; and any other relevant factors. 109 

C. RIDER SMP  110 

Q. In light of the specific projects that ComEd has proposed be designated as SMPs in 111 

this proceeding pursuant to the provisions of Rider SMP, are there any changes that 112 

ComEd would make to the proposed tariff at this time? 113 

A. No.  In reexamining its proposal, ComEd recognizes that various parties may have 114 

concerns regarding the breadth of the SMP definition set forth in proposed Rider SMP 115 

(ComEd Ex. 12.18) and what constitutes an SMP (and, more specifically, what does not 116 

constitute an SMP).  ComEd believes that it would be appropriate to preserve the current 117 

SMP definition.  First, the Commission ultimately will decide which ComEd-proposed 118 

projects are afforded SMP treatment under the rider and which are not.  Just because a 119 

project may meet the definition of an SMP in the tariff does not mean it will or must be 120 

designated as such by the Commission: that action is a prerequisite for rider recovery.  121 

Second, the broader definition adequately captures the direction of potential ComEd 122 

project proposals and will allow ComEd and the Commission and interested parties to 123 

consider such proposals in the years to come, as needs and technological advancements 124 

arise, without having to constantly revisit the intent and/or scope of the tariff language.  125 

Thus, the broader definition preserves the Commission’s ability to consider important 126 

projects other than Smart Grid projects through the Rider SMP annual review process and 127 

obtain greater assurance that any such projects designated as SMPs will be undertaken, as 128 

approval of the rider would provide. 129 
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Q. Is ComEd still willing to work with parties to refine the provisions of Rider SMP or 130 

its SMP proposal in general? 131 

A. Yes.  ComEd continues to welcome constructive suggestions and hopes to continue 132 

working with Commission Staff and interested parties during the course of this 133 

proceeding, whether informally or formally, to refine the tariff and/or proposed projects. 134 

Q. Does this complete your Supplemental Direct Testimony? 135 

A. Yes. 136 


