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Kinder joins Enbridge in race to Texas 
DAVID EBNER 
FROM THURSDAY'S GLOBE AND MAIL 
DECEMBER 13,2007 AT 12:09 AM EST 

CALGARY - The race to deliver Alberta oil sands output to Texas for refining is intensiQing, 
with a plan for a multibillion-dollar pipeline proposed by Kinder Morgan Inc. emerging for the first 
time Wednesday, going up against a different plan backed by Enbridge Inc. and Exxon Mobil Corp. 

Final decisions from oil sands firms on how to move their product are expected soon, possibly this 
month and at least by the end of March, with major firms such as Canadian Natural Resources Ltd. 
preparing to make long-term shipping commitments. 

"The producers need to have new markets, just because of the [amount of new oil sands] 
production coming on," said Bill Henderson, a vice-president at Kinder Morgan Canada, which is 
in talks with producers for its 3,300-kilometre Chinook pipeline plan that would link Alberta with 
Texas, running through Wyoming and Oklahoma. 

Most exported Canadian oil is currently moved on the Enbridge Inc. system from Alberta to the 
Chicago region, where it is refined into gasoline. But with large increases expected from the oil 
sands, producers are fearful of flooding a single market and have pushed pipeline companies to 
expand their networks to move the oil farther afield. 

Pipeline proposals have a tendency to die on the drawing board and the stakes in the race for Texas 
is high, as industry players say likely only one big project will proceed-at least for now. 

There is one small link from Illinois to Texas, which has been moving about 100,000 barrels a day 
since opening last year and is owned by Exxon Mobil. 

Kinder Morgan, which said its Chinook pipeline would cost several billion dollars but less than $5- 
billion, wants to carry more than 300,000 barrels a day starting in 20 12. 

Enbridge, in a partnership with Exxon, wants to deliver 400,000 barrels a day starting in 201 1 on 
the proposed Clydesdale line, which would be built alongside Exxon's existing small link. 

"I like [Clydesdale]. It's sponsored by two gigantic companies," Rkal Cusson, senior vice-president 
of marketing at Canadian Natural, said in an interview in late November, adding that his company 
was ready to sign a long-term shipping deal to ensure one project moves ahead. 

Canadian Natural typically does not sign such contracts. Mr. Cusson said the firm wants significant 
access to Texas - a huge refining hub - to happen because it means it will get better prices for its 
barrels. 

Beyond the Kinder Morgan/Enbridge-Exxon fray, there are several other significant players in the 
arena. 

TransCanada Corp., archrival of Enbridge, is moving ahead with a $5.2-billion pipeline to move oil 
sands product to Illinois and to Oklahoma, with a possible connection to Texas. 
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Then there's upstart Altex Energy Ltd., a privately held firm that built a major natural gas line in 
the 1990s from British Columbia to Chicago. In 2005, CEO Jack Crawford and Altex were the first 
to publicly promote an Alberta-Texas oil sands connection. 

"It's nice to see your ideas validated," Mr. Crawford said. "We do still think we have the inside 
track." 

The Altex pipeline could cost $5-billion, run about 3,000 kilometres and carry roughly 300,000 
barrels a day, but because of the competition, details are in flux, Mr. Crawford said. "I think 
decisions on [shipping contracts] will get made pretty quickly here." 

Kinder Morgan is working with Teppco Partners LP, a Houston pipeline firm, which would be in 
charge handling the Oklahoma-Texas portion of the overall Chinook project. 

Other ways to move Canadian crude to new markets involve expansion of a line between 
Edmonton and Vancouver owned by Kinder Morgan, which gets the oil to a port, where it can be 
moved by tanker to California or Asia. Longer term, Kinder Morgan and Enbridge would like to 
connect Edmonton with the northwest coast of B.C., for export to Asia. 
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Enbridge says to hold open season for 
Clydesdale 
Wed Dec 19.2007 1 1 :55a1n EST 

(Figures in U.S. dollars) 

CALGARY, Alberta, Dec 19 (Reuters) - Enbridge Inc's (ENB.TO: Quote, 
Profile, Research) chief executive, Pat Daniel, said on Wednesday he 
expects to soon hold a binding open season for shippers on the $3 billion 
Illinois-Texas Clydesdale oil pipeline, planned by the firm and partner Exxon 
Mobil Corp (X0M.N: Quote, Profile, Research). 

The line to carry oil from Canada's oil sands to refineries on the U.S. Gulf 
Coast is expected to be complete in 2010 or 201 1, Daniel said. It will run from 
Patoka, Illinois, to Beaumont, Texas, and then to refineries on the Houston 
ship channel. (Reporting by Scott Haggett; Editing by Rob W~lson) 

O Reuters 2007. All rights reserved. Republication or redistribution of Reuters content. including by 
caching, framing or similar means. is expressly prohibited without the prlor wrltten consent of 
Reuters. Reuters and the Reuters sphere logo are registered trademarks and trademarks of the 
Reuters group of companies around the world. 

Reuters journal~sts are subject to the Reuters Ed~tor~al  Handbook wh~ch requlres f a ~ r  presentat~on and d~sclosure 
of relevant Interests 
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WMERE PERSPECTIVES CONNECT 

Enbridge, Exxon expect pipeline decision in '08 

Ian McKinnon 
BloombergNews 

Thursday, December 20, 2007 

Enbridge Inc. and partner Exxon Mobil Corp. will decide early next year whether to 
proceed with a planned $3-billion pipeline to help transport Canadian oil-sands 
production to refineries in Texas. 

Customers will soon be asked to submit binding capacity commitments, Enbridge 
CEO Pat Daniel said Wednesday in an interview at the company's Calgary 
headquarters. 

The 91-centimetre pipeline would link a hub in Patoka, Illinois, with terminals in 
Beaumont, Texas, and Houston, the partners said in June when the plans were 
announced. 

The Texas Access pipeline has a planned capacity to transport as much as 400,000 
barrels of oil a day by 2010 or 2011. "It's not a slam dunk, but we're very, very 
positive on it," Daniel said. "The non-binding open season which we held back in the 
early summer was very strong, and we've had nothing but support expressed ever 
since." 

The pipeline would use rights of way owned by Exxon, he said. The ownership 
structure hasn't been completed, and the two companies may roll other assets in the 
region into the project. 

Production from Alberta's oilsands, estimated to hold the largest reserves of oil 
outside of the Middle East, is forecast to jump to 3.1 million barrels a day by 2016 
from 1.25 million last year, according to Alberta's energy regulator. 

Exxon, ConocoPhillips and Marathon Oil Corp. are processing more Canadian oil 
because it's easier to ship than Middle East and African crude. The Gulf Coast 
accounts for almost half of U.S. refining capacity. 

ACCIDENT RESULTS 

Enbridge, Canada's largest pipeline company by 2006 revenue, is awaiting results 
from an investigation into an accident last month that killed two workers in 
Minnesota. "We are very anxious to get to the root cause," Daniel said. 

'There is nothing, as a result of the incident, that would imply any change to the 
integrity program" conducted by Enbridge." 

The Nov. 28 fire and explosion on Enbridge's Lakehead system, which extends to 
Superior, Wisconsin, from Edmonton, prompted New York oil futures to jump as 
much as five per cent the following day as the explosion disrupted pipelines carrying 
about 15 per cent of U.S. crude imports. 

The Lakehead system is operated by Enbridge Energy Partners LP, a U.S. pipeline 
partnership that Enbridge controls. 
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