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Hon. Leslie D. Haynes 
Hon. Terrance Hilliard 
Administrative Law Judges 
Illinois Commerce Commission 
160 N. LaSalle St., Suite C-800 
Chicago, IL  60601-3104 

 

Re: Response to Deficiency Letter 

Dear Judges Haynes and Hilliard: 

This letter is provided in response to your letter dated November 19, 2007 
(received by Commonwealth Edison Company (“ComEd”) on November 27, 2007) seeking 
information and clarification relating to tariffs and documentation provided under Part 285 of the 
Illinois Administrative Code relating to a general rate increase filed by ComEd on October 17, 
2007.   

“Section 285.3070 Schedule C-7: Charitable Contributions 
 
Subsection (c) provides that items under $5,000 each may be provided in total.  For 2006 and 
2005, ComEd listed contributions of $5,000 and higher.  However, for 2004 and 2003, ComEd 
used a $25,000 threshold instead of the required $5,000 threshold.” 
 
RESPONSE:  ComEd neglected to footnote on it's original schedule C-7 that, consistent with the 
waiver granted in it's last rate case, it has aggregated individual contributions of less than 
$25,000 for the years 2003 and 2004. See Attachment 1 for a copy of the waiver granted in 
Docket No. 05-0597.  Given the waiver, specific information on these contributions was not 
delineated at that time and now would be time-consuming and burdensome to re-create and 
provide.  Nevertheless, for the most recent years, 2006 and 2005, ComEd listed and provided 
detailed information for all contributions of $5,000 and higher.   
 
To the extent that an identical waiver is needed in this case, ComEd regrets the error and will 
petition for a waiver if the Commission so indicates.   
 
 
“Section 285.4010 Schedule D-1: Cost of Capital Summary 
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Subsection 285.4010(a) provides that short-term debt shall be included in the utility’s capital 
structure unless the utility demonstrates that it is entirely financing assets that are not included in 
the utility’s rate base.  ComEd did not include short-term debt in its capital structure.  Therefore, 
ComEd needs to demonstrate that short-term debt is entirely financing assets that are not 
included in its rate base.” 
 
RESPONSE:  ComEd believes that it made that demonstration in its testimony.  However, 
additional information demonstrating that short term debt is not properly included in the capital 
structure is contained in ComEd’s response to Data Request MGM 1.03, attached hereto as 
Attachment 2. 
 
 
“Section 285.4020 Schedule D-2: Cost of Short-Term Debt 

Subsection 285-4020(c)(2) requires the utility to provide the average original term to maturity 
for each type of short-term debt issue.  ComEd needs to provide the average original term to 
maturity for each type of short-term debt issue.” 

 
RESPONSE:  Attached hereto as Attachment 3 is the revised Schedule D-2, page 1 of 1, note 1 
that provides the average original term to maturity for each type of short-term debt issue.  
 
 
“Section 285.4030 Schedule D-3: Embedded Cost of Long-Term Debt, Including Notes  
Subsection 285.4030(d)(4) requires gains and losses on reacquired debt to be included as part of 
the D-3 Schedule.  ComEd needs to revise its D-3 Schedule to list, by issue, gains and losses on 
required debt. 
 
Subsection 285.4030(e)(4) requires the utility to provide the call price, the unamortized discount 
or premium, the unamortized debt expense (excluding the call premium), the annualized 
amortization of discount or premium, the annualized amortization of debt expense (excluding the 
call premium), and the refunding issue for each reacquired issue.  ComEd needs to provide the 
call price, the unamortized discount or premium, the unamortized debt expense (excluding the 
call premium), the annualized amortization of discount or premium, the annualized amortization 
of debt expense (excluding the call premium), and the refunding issue separately for each 
reacquired issue”  

 
RESPONSE:  Please see the Supplemental Pages to Schedule D-3 attached hereto as Attachment 
4. 
 
 
 “Section 285.4060 Schedule D-6: Cost of Common Equity Workpapers 
 
Section 285.4060 requires a copy of all work papers and source documents used to estimate the 
utility’s requested rate of return on common equity.  ComEd needs to provide all source 
documents (and work papers, to the extent the work papers provided in ComEd Ex. 10.0 do not 
represent all work papers). 
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RESPONSE:  Additional calculations used in deriving the exhibits for Ex. 10.0 are attached 
hereto as Attachment Nos. 5 through 8. 
 
 
In addition to providing copies to the persons indicated below, this letter and the attached 
materials are being filed on e-Docket and served on all parties to the proceeding.  Please contact 
me if you have any questions regarding this letter or its attachments. 

Sincerely, 
 
 
 
 
E. Glenn Rippie 

 
cc: Elizabeth Rolando, ICC Chief Clerk (w/enclosures) 
 Steve Hickey, ICC Administrative Law Judges Division (w/enclosures) 
 Gene Beyer, Bureau Chief – ICC Bureau of Public Utilities (w/enclosures) 
 Joy Nicdao-Cuyugan, Director – ICC Financial Analysis Division (w/enclosures) 
 Mr. Scott Struck, Case Manager, ICC Accounting Department (w/enclosures) 
 Mary Selvaggio, Manager – ICC Accounting Department (w/enclosures) 

04839
E. Glenn Rippie




