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I. INTRODUCTION AND BACKGROUND 1 

A. IDENTIFICATION OF WITNESSES 2 

Q. What are your names and business addresses? 3 

A. Lawrence S. Alongi and Chantal K. Jones, PhD., Commonwealth Edison Company, 4 

Three Lincoln Centre, Oakbrook Terrace, Illinois 60181-4260. 5 

Q. Mr. Alongi, by whom are you employed and in what position? 6 

A. I am employed by ComEd in the position of Manager, Retail Rates.   7 

Q. Dr. Jones, by whom are you employed and in what position? 8 

A. I am employed by ComEd in the position of Principal Rate Analyst, Retail Rates.  9 

B. ITEMIZED ATTACHMENTS TO DIRECT TESTIMONY  10 

Q. What are the exhibits attached to your testimony?   11 

A. The following is a list of the exhibits attached to our testimony and a brief description of 12 

each: 13 

1. ComEd Ex. 12.1 provides a glossary of terms used in this testimony. 14 

2. ComEd Ex. 12.2 provides the rate design spreadsheet showing the determination 15 
of the proposed charges for standard delivery service.  16 

3. ComEd Ex. 12.3 shows how the supply administration charges were determined.  17 

4. ComEd Ex. 12.4 shows how the single bill credit was determined. 18 

5. ComEd Ex. 12.5 shows how the DASR fees were determined. 19 

6. ComEd Ex. 12.6 shows how the nonstandard switching fees provided in Rate 20 
RDS were determined. 21 
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7. ComEd Ex. 12.7 shows how the off-cycle termination fee provided in 22 
Rate BES-H and Rate BES-RR was determined. 23 

8. ComEd Ex. 12.8 shows how meter-related facilities lease charges provided in 24 
Rider ML were determined.  There are confidential and redacted versions of this 25 
exhibit. 26 

9. ComEd Ex. 12.9 shows how the charges applicable to MSPs were determined. 27 

10. ComEd Ex. 12.10 shows how the CATV power supply test fee was determined. 28 

11. ComEd Ex. 12.11 shows how the duplicate information fee was determined.   29 

12. ComEd Ex. 12.12 shows how the interval data fee was determined. 30 

13. ComEd Ex. 12.13 shows how the invalid payment fee was determined. 31 

14. ComEd Ex. 12.14 shows how the reconnection fee was determined. 32 

15. ComEd Ex. 12.15 shows how the uncollectible factors were determined. 33 

16. ComEd Ex. 12.16 shows how the distribution loss factors were determined. 34 

17. ComEd Ex. 12.17 contains a list of the existing tariff sheets that ComEd is 35 
proposing to revise and the sheets of the new tariffs that ComEd is proposing to 36 
implement. 37 

18. ComEd Ex. 12.18 contains the proposed tariff sheets. 38 

19. ComEd Ex. 12.19 contains the current tariff sheets with redlined changes to 39 
reflect the proposed tariff sheets. 40 

20. ComEd Ex. 12.20 shows the preparation of the cost data used to determine the 41 
weighting factors used in ComEd’s ECOSS, ComEd Ex. 13.1.  There are 42 
confidential and redacted versions of this exhibit. 43 

21. ComEd Ex. 12.21 provides the form of public notice that ComEd will publish, as 44 
described in 83 Illinois Administrative Code Part 255.20.  45 
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C. GLOSSARY OF TERMS 46 

Q. Do you utilize specific terms and acronyms in this testimony? 47 

A. Yes.  An alphabetical listing of descriptions and definitions of various terms and 48 

acronyms used in this testimony is provided in ComEd Ex. 12.1 - Glossary of Terms. 49 

D. PURPOSE OF TESTIMONY 50 

Q. What is the purpose of your testimony? 51 

A. Our testimony:   52 

1. Describes the charges for standard delivery service and provides the specific 53 
current and proposed values for those charges. 54 

2. Explains the determination of the proposed charges for standard delivery service. 55 

3. Describes the determination of other proposed changes to charges included in 56 
ComEd’s tariffs. 57 

4. Describes, explains, and supports other proposed changes to ComEd’s tariffs. 58 

5, Describes cost data used to determine weighting factors used in ComEd’s 59 
ECOSS, ComEd Ex. 13.1. 60 

6. Presents the proposed tariff sheets. 61 

7. Presents the form of public notice that ComEd will publish, as described in 62 
83 Illinois Administrative Code Part 255.20. 63 

E. BACKGROUND AND EXPERIENCE 64 

Q. Mr. Alongi, would you describe your educational background and business 65 

experience? 66 

A. I have a Bachelor of Science degree in Electrical Engineering from Northwestern 67 

University.  I have been employed by ComEd since July 1974.  During my employment 68 
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by ComEd I have had assignments in field engineering, project engineering, distribution 69 

planning, system planning, distribution engineering, and rates.  I have held positions as 70 

District Engineering Supervisor, Area Engineering Supervisor, Planning Supervisor, 71 

Assistant Division Engineer, Division Engineer, and Senior System Rate Administrator.  72 

In March 1998, I assumed my present position as Manager, Retail Rates (the Retail Rates 73 

Department then was called the Rate Department, and my position was then called 74 

“Director of Rates”).  I also have been a member of the Edison Electric Institute 75 

Economic Regulation and Competition Committee since I assumed my present position 76 

in 1998.   77 

Q. Mr. Alongi, what are your current duties and responsibilities?  78 

A. My primary duties are to plan and direct the development and implementation of 79 

ComEd’s retail tariffs and revisions to such tariffs.  These duties include the planning and 80 

direction of ComEd’s retail rate design, cost of service activities, and retail rate 81 

administration.  I also direct the preparation of the necessary filings of such tariffs with 82 

the Commission. 83 

Q. Dr. Jones, would you describe your educational background and business 84 

experience? 85 

A. I have a Bachelor of Arts degree in Economics from National Taiwan University, a 86 

Master of Arts degree and a Doctor of Philosophy degree, both in Economics, from 87 

University of Kansas.  I have been employed by ComEd since April 1995.  Prior to 88 

joining ComEd, I was an Economic Analyst and a Team Leader for Economic Analysis 89 

in the Marketing organization of Georgia Power Company.  Prior to joining Georgia 90 

Power Company, I was an Instructor teaching economics in the Department of 91 
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Economics at University of Missouri at Kansas City and as an Instructor and later as an 92 

Assistant Professor in the Department of Economics and Business at University of 93 

Wisconsin at Stevens Point. 94 

Q. Dr. Jones, what are your current duties and responsibilities?  95 

A. I participate in the development of ComEd’s retail tariffs, rate design, and cost of service 96 

activities.   97 

II. RATE DESIGN 98 

A. CURRENT AND PROPOSED RATES FOR STANDARD DELIVERY 99 
SERVICE 100 

Q. What are the charges customers see on their bills that are related to the revenue 101 

requirement? 102 

A. A typical customer sees three charges on a monthly bill for electric service that are 103 

related to the revenue requirement.  Those three charges are the customer charge, the 104 

standard metering service charge, and the distribution facilities charge. 105 

Q. What is the monthly customer charge and what is its purpose? 106 

A. The customer charge is a fixed monthly charge that is intended to recover the costs 107 

ComEd incurs to provide standard electric service.  It does not vary by the amount of 108 

electricity delivered to customers.  The customer charge recovers costs related to 109 

providing standard service connections, billing, payment processing, other customer 110 

services, and certain costs associated with uncollectible accounts.  The customer charge is 111 

determined on a delivery class basis, which means that customers in the same class pay 112 

the same customer charge. 113 
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Q. What are the current and proposed monthly customer charges by delivery class? 114 

A. The current and proposed monthly customer charges are listed in Table 1: Customer 115 

Charges.  The proposed monthly customer charges are determined as shown in ComEd 116 

Ex. 12.2. 117 

Table 1: Customer Charges 

Delivery Class Current 
$/month 

Proposed 
$/month 

Change 
% 

Residential Single Family Without Electric Space Heat $6.67 $7.97 19.5% 

Residential Multi Family Without Electric Space Heat $4.84 $7.02 45.0% 

Residential Single Family With Electric Space Heat $6.67 $7.97 19.5% 

Residential Multi Family With Electric Space Heat $4.84 $7.02 45.0% 

Watt-Hour $6.67 $7.33 9.9% 

Small Load $7.29 $8.18 12.2% 

Medium Load $10.55 $12.44 17.9% 

Large Load $76.88 $92.13 19.8% 

Very Large Load $434.14 $504.84 16.3% 

Extra Large Load $488.75 $816.48 67.1% 

High Voltage $365.05 $419.22 14.8% 

Railroad $4,104.53 $4,498.13 9.6% 

Q. What is the standard metering service charge and what is its purpose? 118 

A. The standard metering service charge is intended to recover costs that ComEd incurs for 119 

the provision of standard metering service.  Standard metering service costs include, but 120 

are not limited to, the costs of the meter, meter reading, and other meter-related services.  121 

The standard metering service charge is determined on a delivery class basis, which 122 

means that customers in the same class pay the same standard metering service charge.  123 

For most classes the standard metering service charge is a fixed monthly charge.  124 

However, for two lighting delivery classes the standard metering service charge is a 125 
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dollar per kWh charge.  Only two types of customers are not charged the standard 126 

metering service charge: (1) fixture-included lighting accounts and (2) customers taking 127 

service under Rate RDS that choose a MSP to provide their Metering Service. 128 

Q. What are the current and proposed standard metering service charges by delivery 129 

class? 130 

A. The current and proposed standard metering service charges are listed in Table 2: 131 

Standard Metering Service Charges.  The proposed standard metering service charges are 132 

determined as shown in ComEd Ex. 12.2. 133 

Table 2: Standard Metering Service Charges 

Delivery Class Current 
$/month (1) 

Proposed 
$/month (1) 

Change 
% 

Residential Single Family Without Electric Space Heat $2.21 $2.34 5.9% 

Residential Multi Family Without Electric Space Heat $2.21 $2.34 5.9% 

Residential Single Family With Electric Space Heat $2.21 $2.34 5.9% 

Residential Multi Family With Electric Space Heat $2.21 $2.34 5.9% 

Watt-Hour $2.21 $1.89 (14.5%) 

Small Load $7.01 $7.09 1.1% 

Medium Load $11.51 $10.14 (11.9%) 

Large Load $17.62 $16.07 (8.8%) 

Very Large Load $18.43 $20.56 11.6% 

Extra Large Load $262.98 $54.16 (79.4%) 

High Voltage $21.63 $26.78 23.8% 

Railroad $73.13 $63.32 (13.4%) 

Dusk to Dawn (1) per kWh $0.00008 $0.00010 25.0% 

General Lighting (1) per kWh $0.00008 $0.00010 25.0% 

Q. What is the distribution facilities charge and what is its purpose? 134 

A. The distribution facilities charge is intended to recover the cost of standard distribution 135 

facilities and distribution equipment, as well as operating and maintenance costs 136 
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necessary to deliver electric power and energy to retail customers in a standard manner.  137 

The distribution facilities charge is determined on a delivery class basis, which means 138 

that customers in the same class pay the same unit rate.  For the four residential delivery 139 

classes, the Watt-Hour Delivery Class, the Dusk to Dawn Lighting Delivery Class, and 140 

the General Lighting Delivery Class, the distribution facilities charge is a dollar per kWh 141 

charge.  For the remaining delivery classes the distribution facilities charge is a dollar per 142 

kW charge. 143 

Q. What are the current and proposed distribution facilities charges by delivery class? 144 

A. The current and proposed distribution facilities charges are listed in Table 3: Distribution 145 

Facilities Charges.  The proposed distribution facilities charges are determined as shown 146 

in ComEd Ex. 12.2. 147 

Table 3: Distribution Facilities Charges 

Delivery Class Current Proposed Change % 

Residential Single Family Without Electric Space Heat $0.01965/kWh $0.02508/kWh 27.6% 

Residential Multi Family Without Electric Space Heat $0.01965/kWh $0.02508/kWh 27.6% 

Residential Single Family With Electric Space Heat $0.01720/kWh $0.02060/kWh 19.8% 

Residential Multi Family With Electric Space Heat $0.01720/kWh $0.02060/kWh 19.8% 

Watt-Hour $0.01793/kWh $0.01907/kWh 6.4% 

Small Load $4.29/kW $4.88/kW 13.8% 

Medium Load $5.01/kW $5.70/kW 13.8% 

Large Load $5.37/kW $6.08/kW 13.2% 

Very Large Load $5.22/kW $5.76/kW 10.3% 

Extra Large Load $2.46/kW $6.01/kW 144.3% 

High Voltage (over 10 MW) $1.09/kW $2.41/kW 121.1% 

High Voltage (other) $2.22/kW $7.21/kW 224.8% 

Railroad $2.46/kW $5.52/kW 124.4% 

Dusk to Dawn $0.01236/kWh $0.01465/kWh 18.5% 

General Lighting $0.00962/kWh $0.01104/kWh 14.8% 
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Q. What are the fixture charges and what is their purpose? 148 

A. The fixture charges are intended to recover the cost of furnishing, installing, and 149 

maintaining standard fixture-included lighting facilities to customers that request such 150 

facilities, as well as standard customer-related services, standard distribution facilities 151 

and distribution equipment, and the operating and maintenance costs necessary to deliver 152 

electric power and energy to such fixture-included lighting facilities in a standard 153 

manner.  Each fixture charge is determined by the type of fixture provided.  Each fixture 154 

charge is a fixed dollar per fixture per month charge. 155 

Q. What are the current and proposed fixture charges? 156 

A. The current and proposed fixture charges are listed in Table 4: Fixture Charges.  The 157 

proposed fixture charges are determined as shown in ComEd Ex. 12.2. 158 
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Table 4: Fixture Charges 

Fixture-Included Lighting Delivery Class Current 
$/fixture 

Proposed 
$/fixture 

Change 
% 

Public Street Lighting Fixtures 

    Mercury Vapor 100 Watt $5.29 $5.96 12.7% 

    Mercury Vapor 175 Watt $5.72 $6.00 4.9% 

    Mercury Vapor 250 Watt $6.12 $6.27 2.5% 

    Mercury Vapor 400 Watt $6.59 $6.60 0.2% 

    High Pressure Sodium 70 Watt $6.12 $6.29 2.8% 

    High Pressure Sodium 100 Watt $6.10 $6.31 3.4% 

    High Pressure Sodium 150 Watt $6.17 $6.41 3.9% 

    High Pressure Sodium 250 Watt $6.72 $6.91 2.8% 

    High Pressure Sodium 400 Watt $7.14 $7.04 (1.4%) 

    High Pressure Sodium 1,000 Watt $13.10 $10.12 (22.7%) 

Private Outdoor Lighting Fixtures 

    Mercury Vapor 175 Watt $7.06 $8.28 17.3% 

    Mercury Vapor 400 Watt $8.09 $9.01 11.4% 

    High Pressure Sodium Flood 100 Watt $8.77 $9.71 10.7% 

    High Pressure Sodium Flood 250 Watt $8.81 $9.71 10.2% 

    High Pressure Sodium 100 Watt $7.37 $8.77 19.0% 

    High Pressure Sodium 150 Watt $7.42 $8.64 16.4% 

Associated Equipment 

    Mounting Bracket (Up to 8 ft.) $3.14 $3.77 20.1% 

    Mounting Bracket (Over 8 ft.) $6.04 $6.24 3.3% 

    Luminaire - Post Top $2.25 $1.62 (28.0%) 

    Luminaire - Acorn Style $6.34 $4.13 (34.9%) 

Q.  Can you provide a basis to compare the standard delivery charges for the different 159 

delivery classes? 160 

A. Yes.  On a dollar per kWh basis, current and proposed overall charges for delivery 161 

service are shown in Table 5: Overall Standard Delivery Service Charges.  These overall 162 

charges, used for comparative purposes between delivery classes, are determined as 163 

shown in ComEd Ex. 12.2 and in Schedule E-5 submitted pursuant to 83 Illinois 164 
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Administrative Code Part 285, the standard information requirements for public utilities 165 

rate case filing requirements, for the proposed delivery service rates and the currently 166 

effective delivery service rates, respectively. 167 

Table 5: Overall Standard Delivery Service Charges 

Delivery Class Current 
$/kWh 

Proposed 
$/kWh 

Change 
% 

Residential Single Family Without Electric Space Heat $0.0307 $0.0379 23.5% 

Residential Multi Family Without Electric Space Heat $0.0389 $0.0506 30.1% 

Residential Single Family With Electric Space Heat $0.0216 $0.0257 19.0% 

Residential Multi Family With Electric Space Heat $0.0247 $0.0306 23.9% 

Watt-Hour $0.0373 $0.0391 4.8% 

Small Load $0.0179 $0.0201 12.3% 

Medium Load $0.0144 $0.0164 13.9% 

Large Load $0.0130 $0.0147 13.1% 

Very Large Load $0.0116 $0.0128 10.3% 

Extra Large Load $0.0052 $0.0125 140.4% 

High Voltage (Over 10 MW) $0.0017 $0.0039 129.4% 

High Voltage (Other) $0.0043 $0.0130 202.3% 

Railroad $0.0076 $0.0168 121.1% 

Dusk to Dawn  $0.0124 $0.0147 18.5% 

General Lighting  $0.0097 $0.0111 14.4% 

Fixture-Included Lighting (includes fixture cost) $0.1530 $0.1644 7.5% 

Q. In describing the charges for standard delivery of electric service, you have 168 

repeatedly indicated that the charges are intended to recover ComEd’s costs to 169 

provide standard service.  Do the current standard charges for the delivery of 170 

electric service allow ComEd to, in fact, recover those costs as intended? 171 

A. No.  The current standard charges for the delivery of electric service do not allow ComEd 172 

to recover its costs of providing standard delivery of electric service.  Under current 173 

charges, the revenue for the 2006 test year is just under $1,689,893,000. 174 
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B. ALLOCATION OF REVENUE REQUIREMENT AMONG DELIVERY 175 
CLASSES AND DETERMINATION OF CHARGES 176 

Q. What is the methodology ComEd used to allocate the revenue requirement among 177 

its delivery classes and determine the proposed charges for delivery of electric 178 

service? 179 

A. ComEd used an EPEC methodology to allocate the revenue requirement among its 180 

delivery classes and to determine the specific proposed charges for delivery of electricity.  181 

The specific computations are provided in ComEd Ex. 12.2.  In using the EPEC 182 

methodology for the rate design, each individual component charge for each class is set at 183 

an equal percentage of the corresponding unitized embedded cost for that component for 184 

that class.  There are just a few deviations from that methodology.  First, the allocations 185 

to the residential class are in accordance with the Commission’s Order in Docket No. 05-186 

0597, in which ComEd was instructed to have (a) one customer charge for all single 187 

family residential customers and another for multi family residential customers, (b) a 188 

single standard metering service charge for all residential customers, and (c) one 189 

distribution facilities charge for residential customers with electric space heating and 190 

another for the remaining residential customers.  Second, a single customer charge and a 191 

single standard metering service charge is computed for all customers in the High 192 

Voltage Delivery Class.  Third, distribution facilities charges are increased to the extent 193 

that they must offset credits given for customer owned transformers.  Fourth, the EPEC 194 

approach is also altered slightly for the Fixture-Included Lighting, Dusk to Dawn 195 

Lighting, and General Lighting Delivery Classes.  As previously noted, all costs incurred 196 

to provide the fixtures and standard delivery service are reflected in the fixture charges 197 

for the Fixture-Included Lighting Delivery Class, so that class does not have specific 198 



Docket No. 07-_____ 
ComEd Ex. 12.0 

 

 13 of 28  

proposed rate components to allow for the recovery of customer-related costs or 199 

distribution-related costs separately.  The revenue requirement assigned to the class is 200 

recovered only through the fixture charges.  Similarly, neither the Dusk to Dawn nor the 201 

General Lighting Delivery Class have proposed rate components to allow for the 202 

recovery of customer-related costs separately.  Consequently, for each of these two 203 

classes, customer-related costs assigned to the class are recovered through the distribution 204 

facilities charge for the class, as applicable. 205 

The proposed customer charges, standard metering service charges, distribution facilities 206 

charges, and fixture charges for each delivery class are based on ComEd’s revenue 207 

requirement of $2,048,826,000 and weather-adjusted 2006 test year billing determinants, 208 

as provided in ComEd Ex. 12.2. 209 

III. OTHER PROPOSED CHARGES 210 

Q. ComEd is obligated to file a procurement plan and tariffs in accordance with 211 

Section 16-111.5 of the Act in the near future.  Do you address that filing in any 212 

manner in the tariffs you are proposing in this case? 213 

A. Yes.  There is a provision in the Applicability section of the proposed Rider SAC that 214 

notes, “This rider is applicable in the event that administration costs the Company incurs 215 

to procure electric power and energy for its retail customers are not recovered through the 216 

application of a tariff allowed by Section 16-111.5(l) of the [Act].”  Other than that 217 

specific reference, there are no changes made in the proposed tariff sheets filed in this 218 

proceeding that address the filing that ComEd will make in accordance with Section 16-219 

111.5 of the Act.  However, it is likely that certain of the sheets filed in this proceeding 220 

will also be addressed in the filing we are obligated to make later this year. 221 
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Q. What are the proposed supply administration charges? 222 

A. The current supply administration charges and the proposed supply administration 223 

charges are listed in Table 6A: Current Supply Administration Charges and Table 6B: 224 

Proposed Supply Administration Charges, respectively.  The proposed supply 225 

administration charges are determined as provided in ComEd Ex. 12.3.  The applicable 226 

current supply administration charge is applied to each bill of those retail customers 227 

receiving electric power and energy supply from ComEd.  The applicable proposed 228 

supply administration charge is proposed to be applied to each kWh provided to those 229 

retail customers receiving electric power and energy supply from ComEd.  Moreover, 230 

ComEd proposes a supply administration charge applicable to customers for which 231 

ComEd procures electric power and energy with hourly energy pricing provisions and a 232 

different supply administration charge for customers for which ComEd procures electric 233 

power and energy without hourly energy pricing provisions.  In addition, ComEd has 234 

proposed revisions to its tariffs so that the supply administration charges will be provided 235 

in a new rider, Rider SAC, and the tariffs under which customers receive electric service 236 

reference this rider as applicable. 237 

That being said, however, ComEd plans to modify its proposal with respect to the 238 

recovery of supply administration costs when it makes its filing mandated by Public Act 239 

95-0481.  In that filing, ComEd will propose to recover its administrative costs associated 240 

with the procurement of electricity in accordance with the provisions of Section 16-241 

111.5(l) of the Act. 242 
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Table 6A: Current Supply Administration Charges 

Customer Supply Group Current 

Residential  $0.03/month 

Watt-Hour, Small Load, Medium Load, Dusk to Dawn 
Lighting, and General Lighting $0.033/month 

Large Load, Very Large Load, Self-Generating, 
Competitively Declared $19.67/month 

 243 

Table 6B: Proposed Supply Administration Charges 

Applicability Proposed 

Without Hourly Energy Pricing $0.00012/kWh 

With Hourly Energy Pricing $0.00037/kWh 

Q. What is the proposed single bill credit? 244 

A. The proposed embedded cost-based single bill credit is $0.54 per bill and is an update of 245 

the current single bill credit of $0.63 per bill.  The proposed single bill credit is computed 246 

in accordance with the previously approved methodology.  ComEd Ex. 12.4 shows how 247 

the proposed single bill credit was determined.  It shows that ComEd’s total embedded 248 

cost of processing bills, from ComEd’s ECOSS is $26,056,431 and that ComEd issued 249 

48,535,909 bills in 2006.  The proposed single bill credit of $0.54 is the result of dividing 250 

that embedded cost of processing bills by that number of bills issued.  The single bill 251 

credit is applied to each bill of those retail customers receiving electric power and energy 252 

supply from a RES that is providing billing of ComEd’s delivery service under 253 

Rider SBO7. 254 

Q. What are the proposed split load DASR fees? 255 

A. The proposed split load DASR fees are updates of previously approved fixed charges per 256 

transaction that are designed to recover costs incurred by ComEd to manually process a 257 
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DASR for a retail customer that splits its load among the supply options as set forth in 258 

Rate RDS.  To properly reflect the differences in costs to process DASRs for loads split 259 

by meter versus loads split by percentage or by first through the meter, ComEd proposes 260 

to retain a separate updated split load DASR fee for loads split by meter versus loads split 261 

by percentage or by first through the meter.  For loads split by meter the current and 262 

proposed DASR fees are the same, $96.00.  For other split loads, the current and 263 

proposed DASR fees are $60.00 and $58.00, respectively.  ComEd Ex. 12.5 shows how 264 

the proposed charges were determined, using a methodology consistent with the 265 

Commission-approved methodology used to determine the currently effective split load 266 

DASR fees. 267 

Q. What is the proposed nonstandard switching fee in Rate RDS? 268 

A. The proposed nonstandard switching fee in Rate RDS is an update of the current 269 

Commission-approved charge.  This charge is designed to recover ComEd’s costs when a 270 

nonresidential customer switches to a different provider of electric power and energy 271 

supply service with such switch effective on a date other than ComEd’s normally 272 

scheduled meter reading or billing cycle date for that customer and ComEd is required to 273 

visit the customer’s premises to read ComEd-provided meters that do not record meter 274 

usage data on a half-hour interval basis.  The proposed updated nonstandard switching 275 

fee is applied on the basis of the number of ComEd-provided meters that are read on each 276 

visit to the customer’s premises.  Separate updated nonstandard switching fee charges are 277 

provided for the first meter read and each additional meter read on the same visit to the 278 

customer’s premises.  The current and proposed charge for the first meter read are $28.20 279 

and $25.97, respectively, while the current and proposed charge for each additional meter 280 



Docket No. 07-_____ 
ComEd Ex. 12.0 

 

 17 of 28  

read made during the same visit are $3.73 and $3.43, respectively.  ComEd Ex. 12.6 281 

shows how the proposed charge was determined, using a methodology consistent with the 282 

methodology used to determine the current nonstandard switching fees. 283 

Q. What is the proposed off-cycle termination fee in Rate BES-H and Rate BES-RR? 284 

A. The proposed off-cycle termination fee in Rate BES-H and Rate BES-RR is $434.00, 285 

which is an update of the current charge of $430.00.  This charge is designed to recover 286 

ComEd’s costs in the event that a customer switches to and from Rate BES-H, or the 287 

hourly pricing charges provisions of Rate BES-RR, within a single monthly billing period 288 

on dates that are other than the customer’s normally scheduled meter reading dates.  289 

ComEd Ex. 12.7 shows how the proposed charge was determined, using a methodology 290 

consistent with the methodology approved to determine the current off-cycle termination 291 

fee. 292 

Q. How were the proposed monthly rental charges for Rider ML determined? 293 

A. ComEd Ex. 12.8 shows how the proposed monthly rental charges for Rider ML were 294 

determined.  ComEd updated monthly rental charges for meter-related facilities provided 295 

for in Rider ML using a methodology similar to the methodology approved to determine 296 

the current monthly rental charges.  An example of the determination of a monthly rental 297 

charge is provided on pages 1 and 2 of ComEd Ex. 12.8.  These pages show a 298 

computation of the monthly rental charge for a three-phase watt-hour meter: self-299 

contained class 100 or 200.  The updated costs and other information used for the 300 

determination of monthly rental charges for all meter-related facilities shown in 301 

Rider ML are provided on pages 3 through 7 of ComEd Ex. 12.8. 302 
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Q. Why did some of the rental charges decrease? 303 

A. Some monthly rental charges have decreased because certain meter-related facilities 304 

employ technologies for which component costs have decreased.  Specifically, the costs 305 

for certain types of electronic metering are lower today than in the past.  For example, the 306 

monthly rental for a three-phase, transformer rated IDR meter is proposed to decrease 307 

from $15.71 to $11.88.  Conversely, other meter-related facilities employ technologies 308 

for which component costs have increased.  For example, the monthly rental for a 480 309 

volt through 5,000 volt CT rated under 1,200 amps is proposed to increase from $3.04 to 310 

$5.21.  311 

Q. How were the charges contained in ComEd’s Rate MSPS7 determined? 312 

A. The following sections in ComEd Ex. 12.9 show how the various proposed groups of 313 

charges contained in ComEd’s Rate MSPS7 were determined: 314 

• ComEd Ex. 12.9.1: Metering Equipment Removal Charges, 315 

• ComEd Ex. 12.9.2: Meter Reading Charges, and 316 

• ComEd Ex. 12.9.3: MSP-Requested Work Charges. 317 

 For each of the aforementioned proposed charges, ComEd uses a methodology consistent 318 

with the methodology previously approved to determine the current charge contained in 319 

Rate MSPS7. 320 

Q. How were the proposed fees in the General Terms and Conditions determined? 321 

A. The following exhibits show how the various proposed updated fees in the General 322 

Terms and Conditions were determined: 323 
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• ComEd Ex. 12.10 shows how the proposed CATV power supply test fee was 324 
determined.  The current fee is $106.00.  The proposed fee is $97.00. 325 

• ComEd Ex. 12.11 shows how the proposed duplicate information fee was 326 
determined.  The current and proposed fee is $6.00. 327 

• ComEd Ex. 12.12 shows how the proposed interval data fee was determined.  The 328 
current and proposed fee is $22.00. 329 

• ComEd Ex. 12.13 shows how the proposed invalid payment fee was determined.  330 
The current and proposed fee is $15.00. 331 

• ComEd Ex. 12.14 shows how the proposed reconnection fee was determined.  332 
The current fee is $36.00.  The proposed fee is $38.00. 333 

 For each of the aforementioned proposed fees, ComEd uses a methodology consistent 334 

with the methodology previously approved to determine the current charge in the General 335 

Terms and Conditions. 336 

IV. OTHER TARIFF CHANGES 337 

Q. How did ComEd calculate the updated uncollectible factors? 338 

A. Each of the proposed uncollectible factors was determined by dividing the 2006 339 

uncollectibles expense for the subject group of customers (normalized to the total 340 

uncollectibles reported on FERC Form 1, Account 904) by the amount of 2006 base rate 341 

revenue for that group (excluding the 2006 normalized uncollectibles expense for that 342 

group).  The determination of the proposed factors is provided in ComEd Ex. 12.15.  343 

Currently, the applicable uncollectible factor is multiplied by the retail supply charges 344 

computed in accordance with the provisions of Rider CPP in order to allow ComEd to 345 

recover supply-related uncollectible costs it incurs.  Provisions that allow for this 346 

application are provided in Rate BES-R, Rate BES-NRB, Rate BES-NRA, Rate BES-H, 347 

Rate BES-L, Rate BES-RR, and Rider PPO-MVM.  The current and proposed 348 
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uncollectible factors are shown in Table 7: Uncollectible Factors.  In addition, ComEd 349 

has proposed revisions to its tariffs so that the uncollectible factors will be provided in a 350 

new rider, Rider UF, and the tariffs under which customers receive electric service 351 

reference this rider as applicable. 352 

Table 7: Uncollectible Factors 

Customer Supply Group (except as noted*) Current % Proposed % 

Residential  1.43 1.20 

Watt-Hour, Small Load, Medium Load, Large Load 0.29 0.24 

Very Large Load, Self-Generating, Competitively Declared 0.07 0.00 

Dusk to Dawn Lighting, General Lighting, *Railroad Delivery 
Class customers 0.04 0.00 

*Customers served under ComEd’s hourly pricing provisions 0.07 0.61 

Q. How were the proposed distribution loss factors shown in Rate RDS determined? 353 

A. ComEd performed a distribution loss study for the twelve months ending October 2006 to 354 

determine distribution losses attributable to each delivery class for each hour of the year.  355 

Distribution loss factors were calculated by dividing the relevant annual class usage 356 

including distribution losses by the corresponding annual class usage without distribution 357 

losses and then subtracting 1.  The summary of these results is included as ComEd 358 

Ex. 12.16, and is shown in Table 8: Distribution Loss Factors.  In addition, ComEd 359 

determined a system average distribution loss factor of 6.49% to be reflected in certain 360 

charges applicable to customers taking service with hourly energy pricing. 361 
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Table 8: Distribution Loss Factors 

Delivery Class Current % Proposed % Change % 

Residential Single Family Without Electric Space Heat 7.71 7.38 (4.3%) 

Residential Multi Family Without Electric Space Heat 7.71 7.87 2.1% 

Residential Single Family With Electric Space Heat 7.71 8.20 6.4% 

Residential Multi Family With Electric Space Heat 7.71 8.56 11.0% 

Watt-Hour 7.61 7.88 3.5% 

Small Load 7.19 7.52 4.6% 

Medium Load 6.17 6.40 3.7% 

Large Load 5.57 6.08 9.2% 

Very Large Load 5.07 5.81 14.6% 

Extra Large Load 5.07 5.83 15.0% 

High Voltage (Over 10 MW) 1.35 1.99 47.4% 

High Voltage (All Other) 1.35 3.30 144.4% 

Railroad 2.41 2.71 12.4% 

Fixture-Included Lighting 10.45 10.73 2.7% 

Dusk to Dawn  10.44 10.73 2.8% 

General Lighting  9.44 10.32 9.3% 

Q. Are transmission losses included in the distribution loss factor determination? 362 

A. No. 363 

Q. Is energy ComEd uses in its buildings part of distribution losses? 364 

A. No. 365 

Q. What is Rider ACT? 366 

A. Rider ACT provides a credit of $0.20533/kW to customers that provide their own 367 

transformation rather than receiving standard transformation from ComEd.  The credit is 368 

applied to the MKD established by the customer during the monthly billing period. 369 
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Q. What is ComEd’s proposal with respect to Rider ACT? 370 

A. First, ComEd proposes to grandfather Rider ACT.  On a going forward basis, customers 371 

would not be allowed to elect service under Rider ACT.  Second, ComEd proposes a 372 

mandatory removal from the rider for any customer currently served under Rider ACT if, 373 

in association with providing electric service to the customer’s premises, credits for 374 

customer-owned transformers have been provided for more than 30 years.  In order to 375 

provide a transition from the rider, ComEd proposes to provide any such customer with a 376 

one-time payment equal to one year’s worth of credits based upon the annual average of 377 

the credits the customer received during the most recent three years.  This proposal is 378 

based upon the concept that the useful life of a transformer is generally about 30 years, 379 

and the provision of credits for a transformer need not extend beyond the transformer’s 380 

useful life.  Third, ComEd proposes an optional removal from the rider for any customer 381 

currently served under Rider ACT if, in association with providing electric service to the 382 

customer’s premises, credits for customer-owned transformers have been provided for 383 

less than 30 years.  In order to provide a transition from the rider for any such customer, 384 

ComEd proposes to provide any customer making this optional election with a one-time 385 

payment equal to two year’s worth of credits based upon the annual average of the credits 386 

the customer received during the most recent three years.  Finally, for any customer 387 

currently served under Rider ACT that is removed from the rider through either the 388 

mandatory removal or the optional removal, Rider ACT would no longer be available to 389 

that customer.  Instead, ComEd’s standard distribution service installation, which may 390 

include a standard transformation and the associated standard allowance under Rider NS, 391 

would be available to the customer. 392 
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Q. How many customers would be affected by this proposal? 393 

A. Approximately 225 customers are served under Rider ACT.  Of this total, about 130 394 

customers have received credits for more than 30 years and would be subject to the 395 

mandatory removal with its one-time payment as previously described, leaving about 95 396 

customers with the option to stay on the rider or elect to be removed from the rider with 397 

the other one-time payment as previously described.  Any customer that is removed from 398 

Rider ACT, either on the mandatory basis or the optional basis, would then have any 399 

applicable Rider NS charges computed on the basis of having ComEd provide standard 400 

transformation. 401 

V. PROPOSED TARIFF SHEETS 402 

Q. What are the tariff sheets to which ComEd is proposing changes? 403 

A. ComEd is proposing to make changes to current tariff sheets listed in ComEd Ex. 12.17.  404 

The list in ComEd Ex. 12.17 also provides the sheet numbers for the new tariffs ComEd 405 

is proposing to implement.  The proposed sheets that ComEd is submitting to replace the 406 

current tariff sheets are attached to this testimony in ComEd Ex. 12.18.  ComEd 407 

Ex. 12.18 also provides the four new tariffs that ComEd is proposing: Rider SAC and 408 

Rider UF, which were previously described in this testimony, and Rider SEA and Rider 409 

SMP, which are discussed in the Direct Testimony of Paul R. Crumrine (ComEd 410 

Ex. 11.0). 411 

Q. What are the specific changes to each of the current tariff sheets for which ComEd 412 

is proposing changes? 413 
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A. The specific proposed changes to the current tariff sheets are provided in redline format 414 

in ComEd Ex. 12.19. 415 

VI. WEIGHTING FACTORS IN ECOSS 416 

Q. Have you reviewed the discussion of the weighting factors in the Direct Testimony of 417 

Alan C. Heintz in ComEd Ex. 13.0 and ComEd’s ECOSS in ComEd Ex. 13.1? 418 

A. Yes.  We reviewed the discussion of the weighting factors in the Direct Testimony of 419 

Mr. Heintz and the ECOSS.  We provided the weighting factors that Mr. Heintz used to 420 

develop the five allocators shown in Schedule 2b of the ECOSS: Weighted Services, 421 

Meter Factor, Meter Reading, Billing-Acct, and Cust-Info.  The weighting factors were 422 

determined after the determination of the appropriate primary costs of each sub-function 423 

on an average per unit costs by delivery class basis. 424 

Q. How did you develop the weighting factors that Mr. Heintz used to develop the 425 

Weighted Services allocator? 426 

A. Weighted Services is the allocator for costs in the Services sub-function in the ECOSS.  427 

The primary costs for this sub-function include costs for service connections and CTs and 428 

PTs provided to customers as standard.  The weighting factors by delivery class are 429 

determined from the annualized investment costs of providing service connections, CTs, 430 

and PTs to customers as standard for each delivery class on an average per standard 431 

service connection basis.  The annualized investment cost is determined by applying the 432 

appropriate ALPCC factor to each type of investment cost.  The determination of the 433 

weighting factors is provided in ComEd Ex. 12.20, and the resulting weighting factor is 434 

shown in line 20, Schedule 2b of the ECOSS. 435 
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Q. How did you develop the weighting factors that Mr. Heintz used to develop the 436 

Meter Factor allocator? 437 

A. Meter Factor is the allocator for the metering facilities portion of the costs in the 438 

Metering Services sub-function in the ECOSS.  The primary costs include equipment and 439 

maintenance costs for meters provided to customers as standard.  The meters provided to 440 

customers as standard are described in the Standard Metering section of the Metering part 441 

of the General Terms and Conditions.  The weighting factors by delivery class are 442 

determined from the annualized costs of providing meters to customers as standard for 443 

each delivery class on an average per customer with standard meter basis. 444 

 The annualized per customer costs by delivery class are determined from the average 445 

number and type of meters provided as standard to customers with meters in the class, the 446 

investment and maintenance costs by meter type, and ALPCC factors that translate 447 

investment costs to annualized costs.  The determination of the weighting factors is 448 

provided in ComEd Ex. 12.20, and the resulting weighting factor is shown in line 25, 449 

Schedule 2b of the ECOSS. 450 

Q. How did you develop the weighting factors that Mr. Heintz used to develop the 451 

Meter Reading allocator? 452 

A. Meter Reading is the allocator for Meter Reading portion of the costs in the Metering 453 

Services sub-function in the ECOSS.  The primary costs include the annual costs for 454 

monthly reading of standard meters.  The weighting factors by delivery class are 455 

determined from the annualized costs of providing standard meter reading for each 456 

delivery class on an average per customer with standard meter basis and reflect the type 457 

and number of standard meters provided to customers and the cost difference of reading 458 
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watt-hour or demand meters through visual reading and reading IDR meters through 459 

probed reading.  The determination of the weighting factors is provided in ComEd 460 

Ex. 12.20, and the resulting weighting factor is shown in line 39, Schedule 2b of the 461 

ECOSS.   462 

Q. How did you develop the weighting factors that Mr. Heintz used to develop the 463 

Billing-Acct allocator? 464 

A. Billing-Acct is the allocator for costs in the Billing - Computation & Data Mang. sub-465 

function in the ECOSS.  The primary costs for this sub-function are costs recorded in 466 

USOA 903 and functionalized into this sub-function.  We reviewed these costs and 467 

determined that the costs for ESO and for the System Billing departments are appropriate 468 

to be assigned to delivery classes based on the time those departments spend to provide 469 

services to customers by delivery class and that other costs in USOA 903 and costs in 470 

USOA 901 are appropriate to be assigned to delivery classes based on the number of 471 

customers in the delivery classes.  The weighting factors are then prepared based on the 472 

resulting average per customer costs by delivery class.  The determination of the 473 

weighting factors is provided in ComEd Ex. 12.20, and the resulting weighting factor is 474 

shown in line 57, Schedule 2b of the ECOSS. 475 

 It is reasonable to directly assign ESO costs because the services provided by ESO are for 476 

nonresidential customers over 400 kW and the time required to provide services to larger 477 

customers is more than smaller customers.  Similarly, it is reasonable to directly assign 478 

System Billing costs because the time required to provide accurate billing to customers 479 

taking service on a single residential tariff is less than providing accurate billing to 480 

customers with multiple tariffs and meter configurations.  For example, the billing for a 481 
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railroad customer requires manual intervention in order to assemble meter data from 482 

multiple noncontiguous delivery points and appropriately apply charges. 483 

Q. How do you develop the weighting factors that Mr. Heintz used to develop the Cust-484 

Info allocator? 485 

A. Cust-Info is the allocator for costs in the Customer Information sub-function in the 486 

ECOSS.  In ComEd Ex. 13.0, Mr. Heintz explained that the primary costs for this sub-487 

function includes costs recorded in USOA 907-910.  For ComEd, only USOA 908 and 488 

909 have non-zero costs.  We reviewed the costs recorded in these two accounts by 489 

project description, excluded the costs related to ComEd’s CARE program that ComEd is 490 

not seeking recovery in this proceeding, and categorized the rest into three groups based 491 

on whether the project description services are provided to residential customers only, 492 

nonresidential customers only, or both.  The costs for each group are allocated based on 493 

the number of customers in the group.  The weighting factors by delivery class are 494 

determined from the resulting average per customer costs for residential customers and 495 

for nonresidential customers.  The determination of the weighting factors is provided in 496 

ComEd Ex. 12.20, and the resulting weighting factor is shown in line 63, Schedule 2b of 497 

the ECOSS. 498 

VII. PUBLIC NOTICE 499 

Q. Has ComEd prepared the form of public notice for a general rate case as described 500 

in 83 Illinois Administrative Code Part 255.20? 501 

A. Yes.  ComEd Ex. 12.21 provides the form of public notice that ComEd will publish, as 502 

described in 83 Illinois Administrative Code Part 255.20. 503 
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VIII. CONCLUSION 504 

Q. Does this conclude your testimony? 505 

A. Yes. 506 


