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OBJECTION OF THE CITIZENS UTILITY BOARD  

TO THE AMEREN COMPANIES’ PETITION AND REQUEST FOR HEARING 

 

Pursuant to Sections 16-111.5(j)(i) of the Public Utilities Act (“PUA”) (220 ILCS 5/16-

111.5), which was recently created by Public Act 95-0481 (“the Act”), the Citizens Utility Board 

(“CUB”), by and through its attorneys, here responds to the petition of Central Illinois Light 

Company d/b/a AmerenCILCO,  Central Illinois Public Service Company d/b/a AmerenCIPS, 

and the Illinois Power Company d/b/a AmerenIP (collectively, “the Ameren Utilities” or 

“Ameren”) regarding the initial procurement plan.  CUB provides these objections in an effort to 

ensure that Ameren’s initial procurement plan includes the information required by the PUA and 

will result in the least-cost electric supply for Illinois customers.  In further support of our 

objections, CUB also offers the testimony of Mr. Christopher Thomas, who provides a detailed 

explanation of our objections to the Ameren initial procurement plan in CUB Exhibit 1.0 to this 

petition.  Exhibits 1.01 through 1.04 to CUB Exhibit 1.0 further support Mr. Thomas’ testimony.  

In addition, CUB respectfully requests that the Commission hold a hearing in this proceeding. 

 

 



2 
 

I. CUB Response to the Ameren Companies’ Petition  

This proceeding is a stopgap measure to bridge the gap between the Illinois Auction and 

the new IPA procurement process.  As such, the Illinois legislature contemplated that the 

abbreviated process necessary in this proceeding will be substantially different from the detailed 

and meticulous planning that will be undertaken by the future Illinois Power Agency.  220 ILCS 

5/16-111.5(d).  However, while the abbreviated schedule and analysis will not serve as a 

precedent for future procurement planning processes, the procurement methods approved in 

these proceedings must still be well supported and “ensure adequate, reliable, affordable, 

efficient, and environmentally sustainable electric service at the lowest total cost over time…”  

220 ILCS 5/16-111.5(j)(ii).  CUB objects to Ameren’s Plan to the extent that it does not achieve 

these goals.   

 

CUB Objection No. 1 – Ameren Plan Does Not Provide Least Cost Energy 

The PUA requires Ameren to present an initial procurement plan to “ensure adequate, 

reliable, affordable, efficient, and environmentally sustainable electric service at the lowest total 

cost over time.”  220 ILCS 5/16-111.5(j)(ii).  Ameren has not shown that its proposed plan will 

result in the lowest total cost electricity for customers because it has not evaluated all available 

supply options, including cost effective demand response and energy efficiency, in constructing 

its plan.  Consequently, CUB requests that the Ameren’s initial procurement plan be revised to 

include the procurement of all available cost effective demand response and energy efficiency 

resources, as described in Mr. Thomas’ testimony, CUB Exhibit 1.0.    
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CUB Objection No. 2 – Ameren Plan Lacks Evidence to Support Critical Plan Assumptions 

Ameren’s initial procurement proposal hedges the energy supply that it procures with 

financial swap agreements instead of physical energy contracts.  Ameren Ex. 2.1 at 25-26.  

However, Ameren has not adequately explained this choice.  In addition, Ameren has not 

supported its hypothesis that a 5.0% risk premium on these contracts is appropriate.  Id. at 21-22.  

Consequently, CUB requests that Ameren’s initial procurement plan be revised to ensure that 

these assumptions lead to the lowest total cost over time, as required by the PUA.  220 ILCS 

5/16-111.5(j)(ii).  

CUB Exhibit 1.0, the Testimony of Christopher Thomas, contains a more detailed 

explanation of our objections to the Ameren initial procurement plan.  

 

II. Request for Hearing 

 

CUB respectfully requests that the Commission hold a hearing on this initial procurement 

plan.  The short time between the passage of the legislation creating Section 16-111.5(j) of the 

PUA and the need to procure electricity to serve load between June 2008 and May 2009 makes it 

necessary to expedite this initial planning process.  P.A. 95-0481; 220 ILCS 5/16-111.5(j).  

However, the outcomes of this proceeding will still have significant effects on ratepayers over 

the next year.  For this reason, it is essential that the Commission conduct a thorough review of 

the procurement plan.  Despite the short time frame, the Public Utility Act provides the 

Commission with the authority to determine whether a hearing is necessary.  220 ILCS 5/16-

111.5(j)(i).  As noted in CUB’s Objection No. 2, above, Ameren’s Procurement filing lacks 

evidence to support its plan.  Consequently, CUB believes that a hearing is necessary to ensure 

the Commission the opportunity to review necessary evidence not currently available and to 

consider any possible challenges to Ameren’s data or assumptions.   
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III. Conclusion 

 

WHEREFORE, CUB respectfully requests that the Commission adopt CUB’s 

modifications to Ameren’s Initial Procurement Plan and hold a hearing to allow parties to obtain 

and analyze the information lacking in Ameren’s initial filing.   

 

       Respectfully submitted, 

 

       CITIZENS UTILITY BOARD 

 

By:  

Anne McKibbin        One of its Attorneys  

Attorney  

CITIZENS UTILITY BOARD 

208 S. LaSalle, Suite 1760 

Chicago, IL  60604 

(312) 263-4282  

(312) 263-4329 (fax) 

amckibbin@citizensutilityboard.org 
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