
ICC Docket No. 07-0242 
The Peoples Gas Light and Coke Company’s 

Response to People of the State of Illinois Data Requests AG 3.01 - 3.16 
Dated: April 20,2007 

REQUEST NO. AG 3.07: 

If the Company’s proposed uncollectibles rider rates had been effective for gas utility 
operations in each of the past five calendar years (2002 through 2006), what would have 
been the approximate annual gas revenue and margin impact to the Company in each 
year? Please provide calculations supporting your response. 

RESPONSE: 

Attached is a worksheet that calculates the approximate revenue/margin if Rider UBA had 
been effective for fiscal years 2002-2006. The Company’s response reflects fiscal years 
ending September 30 rather than calendar years as the data is more readily available on a 
fiscal year basis. 

The analysis starts with data from the Company’s most recent rate case (Docket 95-0032, 
which had a future fiscal 1996 test year) to determine the amount of the uncollectible 
expense associated with gas costs that, had Rider UBA been in effect, would not have 
been recovered through base rates. The gas cost portion of uncollectible debt expense is 
determined by calculating the percentage of total operating revenue that is related to gas 
costs (column B) and applying that percentage to the total uncollectible expense amount 
approved in the rate case (column C, line 3). The resulting amount (column C, line 2) is 
the gas cost portion of uncollectible expense. The analysis then uses actual Gas Charge 
revenue data from fiscal years 2002-2006 and applies the proposed uncollectible expense 
percentage to determine Rider UBA revenues. From those revenues, the previously 
determined gas cost-related uncollectible expense (which would not have been recovered 
through base rates) is subtracted to estimate the net revenuelmargin impact of proposed 
Rider UBA. 
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