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       ) 
Application for State-Issued Authorization to  ) Docket  No. ________________ 
Provide Video Service Pursuant to Section 401 ) 
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AFFIDAVIT OF PAUL LA SCHIAZZA 

STATE OF ILLINOIS  ) 
    ) 
COUNTY OF COOK  ) 
 
 I, Paul La Schiazza, being first duly sworn, depose and state as follows:   

I. INTRODUCTION 

 1. I am President of Illinois Bell Telephone Company (“Applicant” or “AT&T 

Illinois”).  In that capacity, I am responsible for all regulatory, government and external affairs, 

as well as community and industry relations throughout Illinois.  I began my telecommunications 

career in 1979 with Indiana Bell.  Since then, I have held several positions with AT&T 

companies in Indiana, Illinois, Michigan, Texas and Wisconsin in product management, 

marketing, engineering, installation and maintenance, central office maintenance, regulatory and 

government affairs.  Prior to being named President of AT&T Illinois in October of 2006, I 

served as President of AT&T Wisconsin.   

 2. The purpose of my Affidavit is to provide support for AT&T Illinois’ Application 

for State-issued authorization to provide video service pursuant to Section 401 of the Cable and 

Video Competition Law of 2007 (the “Law”) (220 ILCS 5/21-401) (the “Application”).  AT&T 

Illinois is not an “incumbent cable operator,” within the meaning of Section 201(m) of the Law 

(220 ILCS 5/21-201(m)) and is eligible to seek State-issued authorization pursuant to Section 



301(a) of the Law (220 ILCS 5/ 21-301(a)).  This Affidavit and supporting Exhibits 1 through 7 

provide the affirmations and information required by Section 401(b) of the Law (220 ILCS 5/21-

401(b)).   

3. I have knowledge of the facts stated in this Affidavit and accompanying 

supporting Exhibits 1 through 7, I am competent to testify to them and I have the authority to 

make this Affidavit on behalf of and to bind AT&T Illinois.   

II. COMPLIANCE WITH REQUIREMENTS OF SECTION 401(b) OF THE LAW 

A. SECTION 401(b)(1) 

 4. There are no forms that AT&T Illinois is required to file with the Federal 

Communications Commission ("FCC")  in advance of  offering video service in Illinois.  (220 

ILCS 5/21-401(b)(1)).  After it begins to provide video service, however, information for AT&T 

Illinois will be included in Form 396-C, which AT&T Inc. is required to file with the FCC, on or 

before September 30 of each year. Form 396-C contains information concerning compliance 

with certain Equal Employment Opportunity (“EEO”) requirements applicable to multi-channel 

video distributors. (47 CFR 76.77).  AT&T Inc.  will timely file Form 396-C containing 

information for AT&T Illinois.     

B. SECTION 401(b)(2) 

 5. AT&T Illinois agrees to comply with all applicable federal and State statutes and 

regulations.  (220 ILCS 5/21-401(b)(2)).   

C. SECTION 401(b)(3) 

 6. AT&T Illinois agrees to comply with all applicable local units of government 

regulations.  (220 ILCS 5/21-401(b)(3)).   
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D. SECTION 401(b)(4) 

 7. An exact description of the video service area where video service will be offered 

by AT&T Illinois during the term of this requested State-issued authorization, identified in terms 

of  exchanges (as that term is defined in Section 13-206 of the Illinois Public Utilities Act), is 

included on pages 1 and 2 of  Exhibit 1.  Pursuant to Section 401(c)(1) of the Law (220 ILCS 

5/21-401(c)(1)), Exhibit 1 is designated as Confidential and Proprietary. This designation is 

necessary to avoid public disclosure of the areas in which AT&T Illinois plans to offer video 

service before it has begun to offer service in those areas. Disclosure of information regarding 

the areas that AT&T Illinois plans to offer video service in the service area described in Exhibit 

1 would put AT&T Illinois at a competitive disadvantage and cause competitive harm, since 

cable and other competitors could use such information to target the marketing of their own, 

existing services in areas in which AT&T Illinois plans to provide service but before AT&T 

Illinois has had an opportunity to initiate service in those areas. (220 ILCS 5/21-401(b)(4)).  This 

Confidential and Proprietary designation does not apply to the identity of a location within the 

proposed video service area after AT&T Illinois has begun to offer video service to the public in 

that location. (220 ILCS 5/21-401(c)(2)). Pursuant to Section 801(a) of the Law (220 ILCS 5/21-

801(a)), AT&T Illinois is required to give notice to each local unit of government at least 10 

days before AT&T Illinois begins to offer video service within the boundaries of that local unit 

of government. AT&T Illinois proposes that the Confidential and Proprietary designation cease 

to apply to the identity of a local unit of government within the video service area when the 10 

day notice required by Section 801(a) has been given to that local unit of government.  

8. The United States Census Bureau’s most recent estimate of the number of low 

income households, as defined in Section 201(p) of the Law (220 ILCS 5/21-201(p)), located 
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within the video service area identified in Exhibit 1 is 1.15 million, or approximately 30% of the 

total households within the video service area.  (220 ILCS 5/21-401(b)(4)).   

E. SECTION 401(b)(5) 

 9. The location of AT&T Illinois’ principal place of business within this State is 225 

West Randolph Street, Chicago, Illinois 60606.  The telephone number for AT&T Illinois’ 

principal place of business is (312) 727-4000.  (220 ILCS 5/21-401(b)(5)).   

 10. AT&T Illinois’ principal executive officers who are responsible for 

communications concerning this Application and the services to be offered pursuant to this 

Application are Paul La Schiazza, President, and Mary Pat Regan, Vice President – Regulatory.  

(220 ILCS 5/21-401(b)(5)).   

 11. Applicant’s legal name is Illinois Bell Telephone Company and it does business 

under the assumed name of AT&T Illinois.  The brand name under which Applicant will provide 

video services in Illinois is AT&T, AT&T U-verseSM TV, or AT&T Illinois.  (220 ILCS 5/21-

401(b)(5)).   

F. SECTION 401(b)(6) 

 12. As indicated by the attached Certificate of Service, AT&T Illinois has, 

concurrently with the filing of this Application, delivered a copy of the Application to every 

local unit of government that includes portions of the video service area identified on pages 1 

and 2 of Exhibit 1 within that local unit of government’s jurisdictional boundaries. (220 ILCS 

5/21-401(b)(6)).  Those local units of government and their addresses are listed on pages 3 

through 21 of Exhibit 1.  

 4



G. SECTION 401(b)(7) 

 13. The expected date that video service will be initially offered by AT&T Illinois in 

at least one location within  the area identified in Exhibit 1 is February 1, 2008.  (220 ILCS 5/21-

401(b)(7)).  Thereafter, deployment of the video service to other locations within the video 

service area will occur in a manner and timeframe consistent with the requirements in Section 

1101(c) of the Law. (220 ILCS 5/21-1101(c)).  Pursuant to Section 801(a) of the Law (220 ILCS 

5/21-801(a)), AT&T Illinois will give notice to each local unit of government (including the 

local unit(s) of government in which service is expected to be offered on February 1, 2008) at 

least 10 days before AT&T Illinois begins to offer service within the boundaries of that local unit 

of government.  In the event that AT&T Illinois does not initially offer video service in at least 

one location within the video service area identified in Exhibit 1 within three months after 

February 1, 2008, AT&T Illinois will amend its application, update the expected date that video 

service will be initially offered and explain the delay.       

H. SECTION 401(b)(8) 

 14. AT&T Illinois possesses and has access to the financial, managerial, legal and 

technical qualifications necessary to construct and operate the proposed system for providing 

video service, and to promptly repair any damages to the public right-of-way caused by 

Applicant, and to pay for removal of its facilities.  (220 ILCS 5/21-401(b)(8)).   

  a. AT&T Illinois is an Illinois corporation and is a wholly-owned subsidiary 

of AT&T Teleholdings, Inc., which is, in turn, a wholly-owned subsidiary of AT&T Inc. 

(“AT&T”). AT&T Inc. is the largest communications holding company in the United States and 

worldwide, by revenue. Operating globally under the AT&T brand, AT&T is recognized as a 

leading worldwide provider of IP-based communications services and the leading U.S. provider 
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of wireless, high speed Internet access and local and long distance voice service. AT&T is 

expanding its video entertainment offerings to include next-generation television services 

known as AT&T U-verseSM TV. AT&T Illinois is the largest local exchange carrier in Illinois 

and has been providing service in this state since 1881 and has the authority to do so pursuant to 

various telecommunications certificates of public convenience and necessity and grandfathered 

operating rights.  As of January 1, 2007, AT&T Illinois provides service to customers over 

approximately 2.8 million residence lines and 2.2 million business lines in its service territory.  

AT&T Illinois has demonstrated that it possesses the financial, managerial, legal and technical 

qualifications to construct and operate its telecommunications network in Illinois  

  b. AT&T Illinois has the technical qualifications to construct and operate the 

proposed system to offer video services, and to promptly repair any damage to the public rights-

of-way caused by AT&T Illinois, and to pay the cost of removal of its facilities. AT&T Illinois 

has been using public-rights-of way to provide service in this state since 1881. As part of 

AT&T’s Project Lightspeed, AT&T Illinois’ existing telecommunications network is being 

upgraded to provide additional capabilities, including the capability to provide the Internet 

Protocol (“IP”)-based video services (called AT&T U-verseSM TV) that AT&T Illinois plans to 

offer pursuant the State-issued authorization requested in this Application. These network 

upgrades, which involve bringing fiber closer to customers’ homes using fiber-to-the-node 

(“FTTN”) and fiber-to-the-house (“FTTH”) technologies, are being centrally planned and 

engineered by AT&T Network Services  throughout the networks of AT&T’s ILEC subsidiaries, 

including AT&T Illinois. A diagram illustrating how IP-based video services are delivered over 

the network is attached as Exhibit 2. The use of public rights-of-way to deploy these network 

upgrades will be done using AT&T’s trained, experienced and qualified workforce and its related 
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expertise gained over the past one hundred years. If requested, at the time AT&T Illinois seeks to 

use public rights-of-way to construct, operate, repair or remove its facilities in right-of-way 

under the jurisdiction of either the State of Illinois and/or a local unit of government, AT&T 

Illinois will post a bond, produce a certificate of insurance or a certificate of self-insurance or 

otherwise demonstrate to the requesting entity AT&T Illinois’ financial responsibility to use such 

public right-of-way.  

c. As stated in AT&T's 10Q Report for the Second Quarter of 2007, AT&T 

expects to have the capacity to offer U-verseSM TV  service to approximately 18 million living 

units  by the end of 2008, as part of its initial deployment, and expects to spend between $4 

billion and $4.5 billion on network-related deployment costs and capital expenditures during 

2007 and 2008, as well as additional customer activation capital expenditures. (These estimates 

do not include spending in the BellSouth territory). In Illinois, AT&T plans to invest 

approximately $750 million over the next few years in fiber network upgrades, further broadband 

deployment and internet-based technologies, including U-verse TV. Using the same types of 

network facilities being deployed, and technologies that will be used, in AT&T Illinois’ service 

area, AT&T has  already  successfully launched U-verseSM  TV , and this video service is 

currently available, in numerous markets within 9 states, including the Los Angeles area, Dallas-

Fort Worth, Houston, Indianapolis, Detroit, Cleveland, and Milwaukee.  On September  5, 2007, 

AT&T  announced that the number of AT&T U-verseSM TV customers has surpassed 100,000, 

marking another significant milestone for the nation's largest deployment of IP-based television 

service. AT&T is the only national service provider to offer a 100 percent IP-based television 

service, making U-verseSM TV one of the most advanced television offerings available 
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anywhere. AT&T was recently awarded the 2007 "Best Business Strategy" award by industry 

analyst firm Stratecast in connection with this service.  

d. As further evidence of AT&T Illinois’ management and technical 

qualifications, I have attached, as Exhibit 3, biographical information for key personnel 

responsible for managing AT&T Illinois, its operations and network.   

e. As further evidence of AT&T Illinois’ financial qualifications, I have 

attached AT&T Illinois’ balance sheet at December 31, 2006 (Exhibit 4, p.1), income statement 

for the year 2006 (Exhibit 4, p.3) and cash flow statement for the year 2006 (Exhibit 4, p.4). Also 

attached is AT&T’s consolidated statement of cash flows for 2006 (Exhibit 5).  AT&T Inc.’s 

issuer credit is rated A2 by Moody’s Investors Service and is rated A by Standard & Poor’s and 

Fitch Ratings.  AT&T expects to fund planned capital expenditures for its wireline segment, 

including capital expenditures for AT&T U-verseSM TV in Illinois, using cash flow from 

operations and incremental borrowings, depending on interest rate levels and overall market 

conditions.  

f. AT&T Illinois has the legal authority to transact business as corporation in 

Illinois, as evidenced by the Certificate of Good Standing issued by the Illinois Secretary of 

State, a copy of which is attached as Exhibit 6.   

I. SECTION 401(b)(9) 

 15. AT&T Illinois’ general standards related to customer service, as required by 220 

ILCS 5/70-501, are attached hereto as Exhibit 7.  (220 ILCS 5/21-401(b)(9)).   
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