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Financial Pe~ormance ' 
Earnings Applicable to Common Shareholders 

2006 2005 2004 
1 

(miiiions of Canadian dollars, except per share amounts) 

Earnings Applicable to Common Shareholders 615.4 

Liquids Pipelines 
Gas Pipelines 
Sponsored Investments 
Gas Distribution and Services 2 
International 
Corporate 

556.0 645.3 

274.2 229.1 

i 78.2 178.8 
87.4 

(68.2) (63.9) 

219.9 
53.8 
66.2 
313.1 
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(81.3) .- 

Earnings Applicable to Common Shareholders 
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In the interest of providing Enbridge shareholders and potential investors with information about the Company and its 
subsidiaries, including management‘s assessment of Enbridge’s and its subsidiaries’ future plans and operations, certain 
information provided in this Management‘s Discussion and Analysis (MD&A) constitutes iorward-looking statements or 
information (collectivel~ “forward-hoking statements’y. Forward-looking statements are fypically identified by words such 
as “anticipate”, “expect, ‘project, “estimate’; “forecast”, ‘plan’: “intend”, ”target”, ”believe” and similar words suggesting 
future oufcomes or statements regarding an uufiwk. Although Enbridge believes that these forward-looking statements 
are reasonable based on the information available on the date such statements are made, such statements are not 
guarantees of future performance and readers are cautioned againstplacing undue reiiance on forward-looking statements. 
By their nature, these statements involve a variety oiassumptions, known and unknown risks and uncertainties and other 
factors, which may cause actual results, Ieveis of activity and achievements to differ materiaily from those expressed or 
implied by such statements. 

Enbridge’s forward-looking statements are subject to risks and uncertainties perraining to operating performance, regulatory 
parameters, weather; economic conditbns, exchange fates, interest rates and commodity prices# including but not limited to 
those risks and uncertainties discussed in this MD&A and in the Company’s other fiiings with Canadian and United States 
securities regulators. The impact of any one risk, uncertainty or factor on a particular forward-looking statement is not 
determinable wifh certainty as these are interdependent and Enbridge’s future course of action depends on management‘s 
assessment of all information available at the relevant time. Except to the extent required by law, Enbridge assumes no 
obligation to publicly update or revise any forward-looking statements made in this MD&A or otherwise, whether as a result of 
new information, future events or otherwise. All subsequent forward-looking statements, whether wrilten or oral, attributable 
to Enbridge orpersons acting on the Companfs behalf, are expresdy quaified in their entirely by these cautionary statements. 

Non-GAAP Measures - Adjusted Operating Earnings 
Management believes that the presentation of adjusted operating earnings provides useful information to investors 
and shareholders as it provides increased predictive value and performance trends. Adjusted operating earnings represent 
earnings applicable to common shareholders adjusted for significant non-operating factors. This measure does not have a 
standardized meaning prescribed by Canadian generally accepted accounting principles (GAAP) and is not considered a 
GAAP measure. Therefore, this measure may not be comparable with a similar measure presented by other issuers. 

Adjusted Operating Earnings per Common Share 
(&Jkn per Phare) 



djusled Operating Earnin 
(millions of Ganadbn dollars, except per share amounts) 

GAAP earnings as reported 
Significant after-tax non-operating factors and variances: 
Sponsored Investments 

__ 

Dilution gains on the issue of EEP units 
EEP non-cash derivative fair value losses/(gainsj 
Revalue future income taxes due to tax rate changes 

Gas Distribution and Services 
Gain on sale of investment in AltaGas Income Trust 

EGD calendar year basis adjustment 7 

Warmer/(colder) than normal weather 
Impairment loss on Calmar gas plant 
Dilution gain in Noverco (Gaz Metro unit issuance) 
Dilution gain - AltaGas lncome Trust 
Revalue future income taxes due to tax rate changes 

Gain on land sale in CLH 

Revalue future income taxes due to tax rate changes 

International 

Corporate 

Adjusted Operating Earnings 592.9 537.2 491.1 

Adjusted Operating Earnings per Common Share 1.74 1.59 1.47 



il ,: i (  It !) 1,:: ,$ '< e: i- '$ i> .% i_ F sc l i i  

Corporate Vision and Key Objective 
Enbridge is an energy delivery company that transports naturai gas and crude oil, which are used to heat homes, power 
transportation systems, and provide fuel and feedstock for industries. The Company's vision is to be North America's 
leading energy delivery company and its key objective is to generate superior shareholder value. The key elements of this 
vision are to: 

I focus on operational excellence, customers and communities; 
I generate above industry-average annual earnings per share growth; 
I maintain a strong risk-reward investment profile and financial position; 
I deliver superior dividend growth and capital appreciation to shareholders; and 
I position the Company for the energy environment of the future. 

Competitive Advanta~e 
The Campany's ability to execute its strategy and realize its corporate vision depends on three key strengths, among others. 
These include the strategic position of the Company's major assets, the diversification of the business and the Company's 
consistent focus on customer sewice 

The Company's assets ara wall positioned in North America. in the liquids business, the Company operatas a major conduit 
between US. markets and the oil sands reserves in Western Canada. Enbridge's existing right of way is valuable in 
developing major expansion projects due to the substantial capacity of its mainline system. Enbridge has economies of 
scale because of its multiple separate lines and has flexibility in terms of the types of products moved. Enbridge moves over 
60 different grades of crude oil. Also, the Company serves a diversity of markets because of the extent and reach of its 
pipeline systems. 

The Company's sources of earnings and growth are diversified among liquids pipelines, gas pipelines, gas distribution and 
international investments. As well; the Company is actively exploring new growth platforms that would further diversify the 
business. 

The Company is focused on adding value for customers and improving customers' pricing. This focus has aligned the 
Company with supply-demand fundamentals, which has consistently formed a basis for the Company's strategy. Two Of the 
ways that the Company seeks to provide value to customers are through providing customers with access to diverse markets 
and optionality with respect to the timing of project development. The Company has a number of organic gmwth projects 
designed to enable customers to reach new markets. 
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