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Q. Please state your name and business address. 1 

A.  My name is Janis Freetly.  My business address is 527 East Capitol Avenue, 2 

Springfield, Illinois 62701. 3 

Q. Are you the same Janis Freetly who previously testified in this proceeding? 4 

A. Yes, I am. 5 

Q. What is the purpose of your rebuttal testimony in this proceeding? 6 

A. The purpose of my rebuttal testimony is to respond to Rockwell Utilities, LLC’s 7 

(“Rockwell” or the “Company”) request for authorization to incur indebtedness 8 

pursuant to Article VI of the Illinois Public Utilities Act (“Act”). 9 

Q. Did Rockwell provide the information necessary to determine whether 10 

Section 6-102(d) of the Act applies? 11 

A. Yes.  In his rebuttal testimony, John Carroll provided information regarding 12 

Rockwell’s request for authority to issue and sell bonds in an amount not to 13 

exceed $3,200,000. 1   Rockwell expects that the bonds will be issued and sold 14 

after an Illinois Commerce Commission (“Commission”) Order is entered in this 15 

proceeding and not later than August 1, 2008.  Rockwell states that the bonds 16 

will bear interest at a rate not in excess of 7.00%.  Rockwell will use the entirety 17 

of the proceeds from the sale and issuance of the bonds to refinance its current 18 

debt to Kirk Corporation (“Kirk”) and pay related expenses.  19 

Q. Is Rockwell’s proposed financing subject to Section 6-102(b) of the Act? 20 

                                                 
1 Rockwell Exhibit 5.0, Rebuttal Testimony of John P. Carroll, p. 7-8, lines 150-170. 
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 A. No.  Rockwell states that all of the proceeds from the intended sale and issuance 21 

of bonds will be used to refinance its current debt to Kirk.  Section 6-102(b) of the 22 

Act does not apply to any issuance of bonds of which 90% or more of the 23 

proceeds are to be used to for the purposes of refunding, redeeming or 24 

refinancing outstanding issues of stock, bonds, notes or other evidences of 25 

indebtedness.   26 

Q. Is Rockwell’s proposed financing subject to Section 6-102(d) of the Act? 27 

A. Rockwell’s proposal is subject to Section 6-102(d) of the Act, which requires the 28 

Company to set forth the type and amount of the issue and the purpose or 29 

purposes to which the issue or the proceeds thereof are to be applied.  Section 30 

6-102(d) of the Act also requires a Commission Order in conformance with 31 

Section 6-102(a) of the Act authorizing the issuance.  Section 6-102(a) of the Act 32 

requires a Commission Order authorizing the issuance and stating the amount 33 

thereof and the purpose(s) to which the proceeds are to be applied and that such 34 

application(s) is reasonably required. 35 

Q. Is Rockwell’s proposed financing reasonably required for the purpose to 36 

which the proceeds are to be applied? 37 

A. In my opinion, the financing is reasonably required since it will lower Rockwell’s 38 

debt service costs.  Rockwell expects to realize substantial savings by issuing 39 

lower cost bonds and states that refinancing its current debt will allow Rockwell 40 

to take advantage of the current favorable interest rate environment.2  The debt 41 

                                                 
2 Rockwell Exhibit 5.0, Rebuttal Testimony of John P. Carroll, p. 8, lines 170-172. 
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capital provided by Kirk bears interest at 8.75%.  Rockwell expects the new debt 42 

to bear interest at no more than 7.00%.3 43 

Q. Is Rockwell’s proposed financing subject to any other Sections of the Act? 44 

A. Yes.  Rockwell’s proposed financing is subject to Section 6-101 of the Act, which 45 

requires the Commission to provide proper identification numbers on the bonds 46 

when issued.  Rockwell’s proposal is also subject to Section 6-108 of the Act, 47 

which requires the Company to pay a fee equal to 24 cents for every $100 of 48 

principal amount of bonds authorized by the Commission.  Staff calculates that 49 

the Section 6-108 fees on $3,200,000 are $7,680.  50 

Q. Is Rockwell’s proposed financing subject to 83 Illinois Administrative Code 51 

240 (“Part 240”)? 52 

A. Yes.  Part 240 requires the Company to file quarterly reports concerning the 53 

issuance of the bonds and the application of the proceeds of the bonds 54 

authorized by the Commission Order.  The first report should be filed within sixty 55 

days after the end of the calendar quarter in which the Order authorizing the 56 

issuance of the bonds is entered.  Thereafter, reports should be filed covering the 57 

transactions during each successive three-month period within sixty days after 58 

the end of such period.  The report should disclose the principal amount of bonds 59 

issued and sold and the price per one hundred dollars face amount at which such 60 

bonds were sold.  The amount of the proceeds realized from the sale of the 61 

bonds as well as the purpose(s) to which the proceeds were applied should also 62 

                                                 
3 Rockwell Exhibit 5.0, Rebuttal Testimony of John P. Carroll, p. 8, lines 163-164. 
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be reported.  In addition, the report should provide a detailed statement of all 63 

expenses incurred in connection with the issuance and sale of the bonds.  If no 64 

transactions have transpired during the applicable quarter, Rockwell should 65 

nevertheless file a report certifying that such is fact.  When all of the authorized 66 

transactions have been completed, Rockwell should file a final report, labeled as 67 

such. 68 

Q. What is your recommendation regarding Rockwell’s proposed financing? 69 

A. I recommend that the Commission enter an Order authorizing the issuance and 70 

sale of bonds in an amount not to exceed $3,200,000 pursuant to Section 6-71 

102(a) of the Act.  Further, I recommend that the Commission order Rockwell to 72 

pay a $7,680 fee pursuant to Section 6-108 of the Act and to file reports relating 73 

to the issuance of the securities authorized in the Order pursuant to Part 240.  74 

Q. Does this conclude your prepared rebuttal testimony? 75 

A. Yes, it does. 76 






