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TO: The Commission 
 
FROM: Michael L. Wallace, Administrative Law Judge 
 
DATE: March 22, 2007 
 
SUBJECT: Transcanada Keystone Pipeline, LP 
 
 Petition pursuant to Section 8-503, 8-509, 15-101, and 

15-401 of the Public Utilities Act for a certificate authorizing 
and directing construction and operation of a petroleum 
pipeline and granting authority to exercise eminent domain. 

 
RECOMMENDATION: Enter order granting petition. 
 
 
 The Petitioner filed the instant petition seeking a certificate authorizing it to 
operate as a common carrier by pipeline and approving the construction and 
maintenance of the pipeline.  The petition also seeks the authority to exercise eminent 
domain.  Three petitions for leave to intervene were filed and granted in this matter.   
 

Petitioner is an indirect wholly-owned subsidiary of TransCanada Pipelines 
Limited, which is a major energy company with 25,000 miles of pipeline in service.  
Petitioner is proposing to build a new pipeline from Hardisty, Alberta, Canada to a 
terminus near Patoka, Illinois.  Approximately 760 miles will be in Canada and 
approximately 1,073 mile will be in the U.S.  The project will have the capacity to deliver 
approximately 435,000 barrels per day of crude oil from Alberta to terminals at Wood 
River and Patoka.  The Illinois portion of the pipeline will enter Madison County, Illinois 
from Missouri and will service the Wood River Refinery and then continue 55 miles to 
Patoka.  A description of the pipeline and its construction is contained in much greater 
detail in the order. 

 
The Petitioner put into evidence that shippers have requested additional pipeline 

capacity and that there is insufficient capacity to deliver Canadian crude oil to Illinois 
and the Midwest.  It appears that the pipeline would be in the public interest.  Petitioner 
has also notified landowners of the route of the pipeline and has conducted negotiations 
with affected landowners.  As of February 9, 2007, Petitioner had approximately 71% of 
the tracts of the route under agreement or an offer had been made.  Petitioner reported 
that it will continue its efforts to meet with the remaining landowners in the next two 
months.  Petitioner did indicate that a few landowners have demonstrated an 
unwillingness to meet or discuss the pipeline project and the acquisition of easements.  



Petitioner indicated that although it will continue its best efforts to obtain voluntary 
agreements, it will need eminent domain authority to acquire all of the necessary 
easements. 

 
 Staff reviewed the petition and the pipeline project and recommended that the 
Petitioner receive the certificate in good standing and the authority for eminent domain.  
I would recommend entry of the attached order granting the Petitioner the certificate in 
good standing and approving the authority to exercise eminent domain if necessary to 
acquire the easements for the pipeline. 
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