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TESTIMONY 
OF 

CLIFFORD C. COOK 

MARATHON PETROLEUM COMPANY LLC 

IQ.  

address? 

Would you please state your full name, position and business 

IA.  My name is Clifford C. Cook, Senior Vice President, Supply Distribution 

& Planning, Marathon Petroleum Company LLC, located at 539 South 

Main Street, Findlay, Ohio 45840. 

2Q. Would you please describe your educational and business 

background? 

2A. I graduated with a bachelor's and master's degree in chemical 

engineering from the University of Detroit in 1969 and 1970. In 1982, I 

received a master of science in business administration from Boston 

University. 

In 1969, I began work for Marathon Oil Company as a refinery 

engineer at the Detroit refinery. After serving as an officer in the U.S. 

Navy from 1971 to 1975, I returned to Marathon as an engineer and 

environmental coordinator for the Texas City, Texas, refinery. From 

1978 to 1984, I moved into Crude Oil Trading and Acquisition in 

Houston, Texas, and London, England, before coming back to Findlay, 

Ohio, as manager of Foreign Crude Oil Supply. In 1984, I was 
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transferred to Denver, Colorado, as manager of the Denver Crude Oil 

office, and in 1986, I returned to Findlay as manager of Crude Oil 

Supply for six months before assuming the position as manager of 

Operations Planning. Effective January 1998, I became vice president 

of Operations Planning for the newly formed joint venture company 

Marathon Ashland Petroleum LLC (Marathon Ashland Petroleum LLC 

became Marathon Petroleum Company LLC on September 1,2005, 

following Marathon's acquisition of the Ashland interest in the joint 

venture). In January 2001, I was named vice president of Supply, 

Distribution & Planning, and in December 2001, I was appointed to my 

current position as senior vice president of Supply, Distribution & 

Planning. 
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3Q. Could you please state your familiarity with Enbridge's Lakehead 

system and this proceeding docketed as No. 06-0470? 

3A. I am responsible for Marathon's refinery crude oil supply and logistics 

operations. Marathon has shipped an average of 122,000 barrels per 

day of crude oil on Enbridge's Lakehead system and has paid over $60 

million in tariffs to Enbridge (system-wide) through October 2006 

(YTD). I am familiar with Enbridge operations as well as the Southern 

Access Expansion Project (42-inch crude line from Superior to 

Flanagan) and the Southern Lights Pipeline Project (20-inch diluent 

line from Chicago to Superior). 
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4Q. Would you please state the purpose of your testimony? 

4A. The purpose of my testimony is to provide Marathon's support for 

Enbridge's Southern Access Expansion project and to explain why 

Marathon believes this pipeline is necessary for Marathon, Marathon's 

customers, and the public. 

5Q. Would you please describe your company's operation including 

location and number of employees? 

5A. Marathon Petroleum Company LLC, headquartered in Findlay, Ohio, is 

responsible for the refining, marketing, and transportation activities of 

Marathon Oil Company, an integrated international oil company based 

in Houston, Texas. 

Marathon Petroleum Company LLC is the fifth-largest crude oil refiner 

in the United States and the largest in the Midwest. It operates 

refineries at Garyville, Louisiana, (capacity 245,000 barrels per 

calendar day (bpcd)); Catlettsburg, Kentucky, (222,000 bpcd); 

Robinson, Illinois, (1 92,000 bpcd); Detroit, Michigan, (100,000 bpcd); 

Canton, Ohio, (73,000 bpcd); Texas City, Texas, (72,000 bpcd), and 

St. Paul Park, Minnesota, (70,000 bpcd). 
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Marathon Petroleum Company LLC employs approximately 6,400 

people, with an additional 19,170 employed at its wholly owned retail 

subsidiary, Speedway SuperAmerica LLC. 
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6Q. Would you please describe your company's demand and current 

sources for crude oil? 

6A. Marathon spends a great deal of effort selecting its crude slate, since 

the cost of crude is by far the largest single cost to a refining and 

marketing company. Marathon currently has approximately 60 percent 

of its crude slate under term purchase agreements. The balance is 

obtained on the spot market. We consider all available types of crude 

oil during our spot crude selection process. Major factors considered 

in our crude selection process include the relative prices of the various 

crude alternatives, crude transportation costs into the refinery, value of 

the crude within the refinery (considering the specific crude properties 

and the refinery complexity), and any limitation regarding the refinery's 

capability to handle specific crude. This "optimization" process is done 

continuously within Marathon. Through October 2006 (MD), our 

current sources of crude by geographic area are as follows: 

Canadian Supply 13%; U. S. Supply 48%; and Foreign (non-Canadian) 

Supply 39%. It should be noted that for October, November, and 

December of this year, Marathon has not been able to "optimize" the 
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crude slate due to pipeline constraints in delivering Canadian crude 1 

2 into the Midwest. 
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5 and demand? 

7Q. Would you please describe your company's forecast for crude supply 
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7A. We expect U.S. refining demand to continue to grow at about 1.3 

percent per year. U.S. crude oil production will continue to decline, 

although the rate of decline is erratic. To put this into perspective, US.  

refining demand will increase by about 2.9 million barrels per day by 

2020. During the same period, domestic production will decrease by 

about 400,000 barrels per day. This means that the need for foreign 

secured crude oil will increase by about 3.3 million barrels per day by 

2020. We believe a significant portion of this increased demand could 

be satisfied by Canadian imports. 

16 

17 crude? 

18 8A. There are a number of reasons why Marathon believes it is important 

19 to have additional access to Canadian crude oil. The potential 

20 production from Canada's oil sands has been well documented. 

21 Canada is second only to Saudi Arabia in terms of total proven 

22 reserves. Production from Canada has grown significantly in recent 

23 years and all forecasts show that growth accelerating. PADD II 

8Q. Would you please explain why your company wants more Canadian 
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(Midwest US.) is the logical geographic area for Canadian crude to be 

processed due to proximity, population, and infrastructure. Marathon 

is the largest refiner in PADD II with over 650,000 barrels per day of 

crude processing capacity. Another important advantage is the 

political stability of Canada and, therefore, the security of supply, which 

is not the case for much of the available foreign crude supply. 

Additionally, Canada provides Marathon with geographic 

diversification. The majority of PADD I I  crude supply, whether 

domestic- or foreign-produced, is sourced from the US.  Gulf Coast, 

which is subject to hurricane disruption. This was a major problem in 

2005. 
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9Q. Could you please describe the role of liquid pipelines and their 

importance in transporting crude oil to your refinerylrefineries? 

9A. Pipelines are the most efficient and cost effective transportation 

method to move large volumes of refinery feedstocks and products. 

Pipelines supply approximately 99 percent of crude demand at 

Marathon's PADD II refineries. Crude demand at the Robinson, 

Illinois, refinery is supplied exclusively by pipeline. 

1OQ.Would you please state if the existing pipeline infrastructure that 

currently serves your company will meet the growing demand for 

transporting crude oil? 
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10A. The pipeline infrastructure that currently serves Marathon’s PADD II 1 

refineries is capable of meeting total demand, but the pipelines that 

deliver Canadian crude (Le., Enbridge, Platte, Express, Spearhead, 

Mustang) are either full or apportioned. This has caused other 

pipelines that supply PADD II (Le., Ozark and Midvalley) to also 

become full or apportioned. Currently, the only option to supply 

Marathon’s PADD II refineries with incremental crude is via Capline, 

which limits crude selection options to Gulf Coast production or foreign 

cargos . 
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11 11Q.Would you please describe how a refiner determines where to source 

12 its crude oil, and explain your company’s position relative to 

13 forecasted demand for crude petroleum for one year, five years and 

14 ten years from today? 

15 1 IA .  Marathon “optimizes” its crude slate continuously, taking into 

16 consideration the relative prices of the various alternative crude oils, 

17 transportation costs for each crude oil, and the crude’s relative value to 

18 the refinery (given refinery complexity/limitations). Marathon 

19 recognizes that its significant Midwest refinery presence will make 

20 Canadian crude oil increasingly important. We believe that Marathon’s 

21 demand for Canadian crude will increase over the next ten years due 

22 to the pricehahe of Canadian crude versus alternative crude oil 

23 supplies. Without an expansion of the Enbridge system for delivering 
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Canadian crude into the Midwest, Marathon will be unable to fully 

optimize its crude slate, which generally means that crude costs will be 

higher than they would have to be. 
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12Q.Would you please explain why your company supports the proposed 

Southern Access Expansion pipeline project? 

12A. Marathon supports the Southern Access Expansion project for a 

number of reasons. First, Enbridge has a long history as a safe and 

reliable operator of pipelines. Enbridge has the financial and human 

resources to successfully build and then operate this pipeline. 

Secondly, the Southern Access Expansion will not only provide the 

capacity required for the Chicago market, but will also be the initial leg 

required for the next phase, the Southern Access Extension project 

into Patoka, Illinois. From Patoka, Marathon can supply its refineries 

located in Robinson, Illinois; Catlettsburg, Kentucky; Canton, Ohio; and 

Detroit, Michigan. Thirdly, based upon the tariff methodology to be 

followed and the illustrative tariffs provided by Enbridge, we believe 

that Southern Access will provide Marathon and other shippers with 

the most competitive tariffs into southern PADD II. 

13Q. Would you please explain how access to safe, reliable and economical 

sources of crude oil supplies provides an overall benefit to the general 

consuming public in Illinois and beyond? Also, please explain the 
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refinery benefits on the local economy, (jobs, taxes, etc.) and why they 

need access to reliable and cost-effective supplies in order to remain 

competitive and viable? 

13A. With oil production in the Illinois Basin significantly depleted since the 

days of discovery more than a century ago, Illinois refiners and others 

in the Midwest depend for their crude supply on imports from other oil 

production centers. 
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A significant portion of these imports travel on Capline, a pipeline with 

a capacity of approximately 1 million barrels per day. Capline brings 

crude oil from the US. Gulf Coast to Illinois and the Midwest. This 

pipeline, originating in a hurricane-prone section of the country, was 

shut down for several weeks in 2005 following Hurricanes Rita and 

Katrina. When the line resumed operations, it shipped at reduced 

capacity. Lack of crude supply to refineries limited fuel supply to 

motorists and other customers in the Midwest. 

To the extent that Enbridge’s Southern Access Expansion provides an 

alternative access to crude oil supply, Illinois and the consuming public 

will enjoy an extra measure of supply assurance. 

This assurance is even more meaningful considering that the Southern 

Access Expansion will tap crude oil sourced from a politically stable 
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neighboring country, insulated from Gulf weather and the uncertainties 

of international marine transportation. 
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Economic and assured supply of crude oil will help Illinois refiners help 

Illinois. For example, Marathon's presence in the state of Illinois is a 

significant support to its economy and future prosperity. 

The company employed 715 people at its Robinson, Illinois refinery in 

2005 and nearly 2,200 statewide, including those in supporting roles at 

terminals, pipeline operations, and marketing activities. 

Last year, the company paid more than $10 million in net property 

taxes and more than $150 million in overall Illinois taxes. To the extent 

that manpower and production equipment needs will grow with the 

construction and operation of new refinery units, Marathon's tax base 

and employee base will increase. 

To the extent that the Southern Access Expansion will assure more 

economic refinery operations, refining employment will be more 

secure; energy supply to motorists and consumers of all kinds will be 

more assured; and Illinois' economy will benefit. 
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4 Southern Access Expansion? 

5 14A.There is no question that Marathon will have to upgrade its Midwest 

6 refineries in order to process significant additional volumes of the 

7 bitumen blends that are produced from the Alberta oil sands. 

8 Marathon has publicly announced that it will begin a front-end 

9 engineering and design phase for the addition of a coker at its Detroit, 

10 Michigan, refinery. This will allow that refinery to process at least 

11 100,000 barrels per day of heavy Canadian crude oil. We also have 

12 announced that we are beginning a coker feasibility study at our 

13 Catlettsburg, Kentucky, refinery. That coker, if constructed, will allow 

14 Catlettsburg to process about 180,000 barrels per day of heavy 

15 Canadian crude oil. We also are continuing with conceptual studies at 

16 our Robinson, Illinois, refinery, also looking at the viability of a coker 

17 investment. 
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14Q. Could you please describe your company’s need to upgrade its 

refineries to receive heavy Alberta crude oil? Is there sufficient 

refinery capacity to process the additional crude oil transported via 

It is clear to us at Marathon that additional pipeline capacity and 

additional heavy crude refining capacity will be required for the Alberta 

Oil Sands to be developed. Projects to construct either the pipelines or 

the heavy conversion capability are multi-year projects that must occur 
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more or less in tandem. 

without the assurance of pipeline supply. 

15Q.Would you please describe the effect on your companyhefinery if the 

proposed Southern Access Expansion project is not constructed? 

15A. Because of insufficient pipeline transportation capacity into PADD II, 

Marathon’s PADD II refineries are currently unable to process as much 

Canadian crude oil as is optimal and economic. Even without major 

coker investments, Marathon has the ability to process more Canadian 

synthetic, medium sour grades, and even some conventional heavy 

grades but is constrained due to pipeline capacity limitations. This 

forces Marathon to go to the next best alternative to Canadian crude 

supply, generally a higher-cost alternative. Higher costs are not good 

for Marathon, our customers, or the motoring public. 

15 The major coker investments that will result in a step-change in the 

16 volume of Canadian crude processed by Marathon will not be 

17 undertaken without additional pipeline capacity being built into PADD 

18 II. Marathon simply cannot make the billion-dollar investments 

19 necessary to accommodate heavy Canadian crude oil without the 

20 assurance that the pipeline capacity will be in place to allow the 

21 uninterrupted supply of that oil. Absent that assurance, good projects 

22 that would allow Marathon to take advantage of the benefits of 

23 increasing Canadian crude production will not go fotward. Ultimately 



Enbridge Ex. 7 
Page 14 of 14 

this will have an effect, not only on Marathon, but on the motorists, 

freight carriers, manufacturers, and customers of all kinds in Illinois 

1 

2 

3 and the Midwest. 
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6 16A. Yes. 

16Q . Does that conclude your testimony? 

I 


