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Testimony 
of 

Wyatt E. Jernigan 
Coffeyville Resources LLC 

I Q .  Would you please state your full name, position and business 

address? 

I A .  My name is Wyatt E. Jernigan. I am Executive Vice President - Crude 

Oil Acquisition and Petroleum Marketing at Coffeyville Resources LLC 

located in the company headquarters at 2277 Plaza Drive, Suite 500, 

Sugar Land, Texas 77479. 

2Q. Would you please describe your educational and business 

background? 

2A. I have 30 years of experience in the areas of crude oil and petroleum 

products related to trading, marketing, logistics and business 

development. Most recently I was Managing Director with Prudentia 

Energy, an advisory and management firm focused on mid- 

stream/downstream energy sectors. Most of my career was spent with 

Coastal Corporation, where I held several posts beginning with that of 

Vice President Domestic Crude Oil Trading. Other positions included 

Managing Director for Coastal's Far East operations based in 

Singapore; Senior Vice President of Crude Oil Supply and Trading 

responsible for supplying Coastal's refining system; and Managing 

Director for Petroleum Commercial Operations based in London 
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27 responsible for international petroleum marketing and supply. Post 

28 merger between Coastal Corporation and El Paso in 2001, I assumed 

29 the role of Managing Director for Petroleum Markets Origination. In this 

30 capacity, I spearheaded the European efforts for petroleum related 

31 asset development and acquisitions. I attended Virginia Wesleyan 

32 College, majoring in Sociology, and have training in petroleum 

33 

34 

35 

36 system and this proceeding docketed as No. 06-0470? 

37 3A. We are familiar with the Enbridge system. We currently are a committed 

38 shipper on the Spearhead Pipeline extending from Chicago to 

39 Cushing, Oklahoma. The Southern Access extension would allow 

40 greater supply of Canadian crude to the mid-continent refining 

41 markets. 

fundamentals from the University of Texas. 

3Q. Could you please state your familiarity with Enbridge’s Lakehead 

42 

43 

44 4A. I will outline Coffeyville’s support of the Southern Access Extension 

45 Pipeline project. 

46 

4Q. Would you please state the purpose of your testimony? 

47 

48 

5Q. Would you please describe your company’s operation including 

location and number of employees? 
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5A. Coffeyville Resources, LLC, along with its affiliates and subsidiaries, is 

a privately-held, independent and sophisticated petroleum refiner and 

low cost producer and marketer of upgraded nitrogen fertilizer. Our 

company generated approximately $2.4 billion in annual sales revenue 

in 2005 and serves the respective refined petroleum products and 

fertilizers markets in the mid-continental U.S. 
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Our petroleum business is composed of four subsidiaries working 

together to serve our petroleum products customers: Coffeyville 

Resources Refining & Marketing, LLC; Coffeyville Resources Crude 

Transportation, LLC; Coffeyville Resources Terminal, LLC; and 

Coffeyville Resources Pipeline, LLC. 
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Coffeyville Resources Refining & Marketing, LLC, the heart of our 

petroleum business, operates a 108,000 barrel per day complex oil 

refinery located in Coffeyville, Kansas. Crude oil and other unrefined 

petroleum inputs are converted in this refinery to high value, clean 

transportation fuels, such as gasoline and diesel fuels. We use 

advanced processing units capable of thermal coking, catalytic 

cracking, isomerization, alkylation, and reforming. Coffeyville 

Resources Refining & Marketing is responsible for marketing all of our 

refined products. 
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Coffeyville Resources Terminal, LLC operates a refined products 

terminal in Phillipsburg, Kansas that supplies the region with up to 
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4,500 barrels per day of asphalt and refined transportation products. 

Currently Coffeyville has 582 full time employees. 
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75 sources for crude oil? 
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85 and demand? 

86 7A. With the development of new delivery methods, Le. crude oil pipelines 

87 to the Cushing, Oklahoma storage facilities from Canada, we look to 

88 source new grades of oil from Canada and other international origins. 

89 This combined with an anticipated increase in throughput rate up to 

90 approximately 120,000 barrels per day in early 2007 and subsequent 

91 modifications to our facility the Canadian sourced barrel, both in quality 

92 and quantity, will become more valuable. Currently, we process less 

6Q. Could you please describe your company's demand and current 

6A. Of the refinery's approximate 108,000 barrel per day requirement for 

crude oil, about 80 percent is purchased from international and 

domestic crude oil suppliers, and the balance is sourced by Coffeyville 

Resources Crude Transportation, LLC through its 22,000 barrel per 

day crude oil gathering system operating in northeastern Kansas, as 

well as northeastern Oklahoma. Foreign sources of supply include 

production from South American, West African and Canada. 

7Q. Could you please describe your company's forecast for crude supply 
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than 15,000 barrels per day of Canadian crude oil which is limited by 

the availability of pipeline capacity. 

8Q. Would you please explain why your company wants more Canadian 

crude? 

8A. Canadian crude types are 1.) economically attractive to our refining 

system, 2.) quality diverse allowing for maximum flexibility from a 

refining standpoint, and 3.) offer a reliability factor not found in many 

other internationally sourced crude types. 

9Q. Would you please describe the role of liquid pipelines and their 

importance in transporting crude oil to your refinerylrefineries? 

9A. Coffeyville is a landlocked refining facility. Nearly 100% of our raw 

material supply is transported via pipeline. We have no economically 

viable alternatives to pipeline transportation. 

10Q. Would you please state if the existing pipeline infrastructure that 

currently serves your company’s refinery(ies) will meet the growing 

demand for transporting crude oil? 

1 OA. Existing infrastructure will not allow us to procure and transport 

sufficient volume of attractively priced crude oil from Canada nor allow 

for the quality diversification needed for anticipated post turnaround 

crude slate or for anticipated future requirements based on 
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138 

potential future modifications to the refinery. 

11Q. Would you please describe how a refiner determines where to source 

its crude oil? 

1 IA .  A refiner determines where to source their crude slate based on crude 

oil quality and logistical transportation costs. 

12Q. Would you please explain why your company supports the proposed 

Southern Access Expansion pipeline project? 

12A. We support the Southern Access Extension as a means of acquiring 

additional volumes of Canadian crude. 

13Q. Would you please explain why the proposed pipeline facilities are 

needed? 

13A. The extension will allow for an increased volume of oil to be available 

to the Chicago area therefore allowing for incremental volume for 

injection into an expanded Spearhead Pipeline system for ultimate 

delivery into the Cushing Oklahoma terminals. 

14Q. Could you please describe how the proposed pipeline benefits your 

refinery and the customers you serve in refined products? 

14A. Once available at Cushing, Coffeyville and other mid-continent refiners 

will have access to a competitively price alternative feedstock, which 
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will result in a reduced raw material cost resulting in favorably priced 

finished products to the consumer. 
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146 Southern Access Expansion? 

147 15A. Coffeyville is a medium/heavy sour refinery. We currently process 

148 various grades of Canadian crude ranging from conventional sweet to 

149 the heavy bitumen diluted grades and syncrude. As previously 

150 mentioned, our current refinery slate is limited as to Canadian crude 

151 due to the extent of our available pipeline capacity. 

15Q. Could you please explain if your company will need to  upgrade its 

refineries to receive heavy Alberta crude oil? Is there sufficient 

refinery capacity to process the additional crude oil transported via 

152 
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157 

158 available. This could increase cost to the consuming public. 

16Q. Would you please describe the effect on your refinery if the proposed 

Southern Access Expansion project is  not constructed? 

16A. Coffeyville would be forced to process higher priced alternative crude 

grades resulting in an increased overall feedstock cost than would 

have otherwise been achieved if access to the Canadian barrel was 

159 

160 

161 17A. Yes. 

17Q. Does that conclude your testimony? 


