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ARTICLE 21 
INTERCARRIER COMPENSATION 

(INCLUDING RECIPROCAL COMPENSATION) 
 
 
21.1 Introduction 
 
21.1.1 This Article sets forth the terms and conditions for classification of traffic exchanged 

between CLEC and AT&T ILLINOIS, and the related terms and conditions for mutual 
compensation.  The provisions of this Article do not apply to traffic originated over 
services provided under local Resale service.   

 
21.2 Transmission And Routing Of Telephone Exchange Service Traffic Relevant To 

Compensation 
 
21.2.1 The Telecommunications traffic exchanged between CLEC and AT&T ILLINOIS will be 

classified as Local Calls, Transit Traffic, FGA Traffic, Foreign Exchange (FX) Traffic, 
IntraLATA Toll Traffic, or interLATA Toll Traffic.  Local Calls are defined in Section 
21.2.7. 

 
21.2.2 The Parties agree that this Article governs the exchange, routing and rating of all ISP- 

bound traffic between ILEC and CLEC in this state.  The term “ISP-bound Traffic” shall 
be given the same meaning as found in the FCC’s Order on Remand and Report and 
Order in CC Dockets No. 96-98 and 99-68, In the Matter of the Local Competition 
Provisions in the Telecommunications Act of 1996; Intercarrier Compensation for ISP-
bound Traffic (the “FCC’s Interim ISP Compensation Order”) and the 
Telecommunications Act of 1996.  For purposes of this Agreement, ISP-bound traffic 
will be compensated and billed in accordance with Section 21.5. 

 
21.2.3 Subject to Section 21.3.6, below, the Parties’ obligation to pay reciprocal compensation 

to each other shall commence on the date the Parties agree that the network is complete 
(i.e., each Party has established its originating trunks as well as any ancillary functions 
(e.g., 9-1-1)) and is capable of fully supporting originating and terminating End Users’ 
(and not a Party’s test) traffic.  

 
 
21.2.4 The compensation arrangements for Section 251(b)(5), as defined in 47 C.F.R. § 

51.701(b)(1) and subject to change in accordance therewith, are not applicable to (i) 
Exchange Access traffic, Information Access traffic, or Exchange Services for such 
access (ISP-bound Traffic shall be compensated and billed in accordance with Section 
21.5 as agreed to by the parties) (ii) traffic originated by one Party on a number ported to 
its own network that terminates to another number ported on that same Party's network or 
(iii) any other type of traffic found to be exempt from reciprocal compensation by the 
FCC or the Commission and subject to the Change in Law provisions of this agreement 
Section 1.3 of Article 1, General Terms and Conditions.  All Exchange Access traffic 
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shall continue to be governed by the terms and conditions of applicable state, federal and 
NECA tariffs. 

 
21.2.5 Intentionally not used. 
 
21.2.6 Intentionally not used. 
 
21.2.7 "Local Calls," for purposes of intercarrier compensation, is traffic where all calls 

originate and terminate within the same common local and common mandatory local 
calling area, i.e., within the same or different Illinois ILEC Exchange(s) that participate 
in the same common local or common mandatory local calling area approved by the 
Illinois Commission.  Local Calls must actually originate and actually terminate to End 
Users physically located within the same common local or common mandatory local 
calling area.  The Parties agree that, notwithstanding the classification of traffic under 
this Article, either Party is free to define its own "local" calling area(s) for purposes of its 
provision of telecommunications services to its end users but as for reciprocal 
compensation purposes the local calling area is determined by state commission. 

 
21.2.8 Calls delivered to or from numbers that are assigned to an exchange within a common 

mandatory local calling area within operating areas where AT&T ILLINOIS is the ILEC 
but where the receiving or calling party is physically located outside the common 
mandatory local calling area of the exchange to which the number is assigned are either 
Feature Group A (FGA) or FX Traffic and are not Local Calls for intercarrier 
compensation and are not subject to local reciprocal compensation.  The compensation 
arrangement for FX Traffic is “Bill and Keep”.  “Bill and Keep” refers to an arrangement 
in which neither Party charges the other for terminating traffic that originates on the other 
network.  To the extent that ISP-bound Traffic is provisioned via a FX Traffic 
arrangement, such ISP-bound Traffic is subject to the compensation mechanism of Bill 
and Keep.  “Foreign Exchange (FX) Traffic” shall refer to any and all traffic associated 
with FX Services.  “FX Services” are retail offering(s) purchased by end users which 
allow such FX end users to obtain exchange service from a different mandatory local 
calling area within the same LATA other than the one where the FX customer is 
physically located in the same mandatory local calling area within the same LATA where 
the FX customer is physically located but outside of the operating areas where AT&T 
ILLINOIS is the ILEC.  FX Services enable particular end-user customers to avoid what 
might otherwise be IntraLATA toll charges between the FX customer’s physical location 
and customers in the foreign exchange.  FX Services also permit an end user physically 
located in one exchange to be assigned telephone numbers resident in a Central (or End) 
Office in another, “foreign,” exchange, thereby creating a local presence in the “foreign” 
exchange.  FX Telephone Numbers that deliver second dial tone and the ability for the 
calling party to enter access codes and an additional recipient telephone number remain 
classified as Feature Group A (FGA) calls, and are subject to the originating and 
terminating carrier’s tariffed Switched Exchange rates (also known as “Meet Point 
Billed” compensation).  FX Telephone Numbers” are those telephone numbers with 
different rating and routing points relative to a given a mandatory local calling area. 
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21.2.9 Private Line Services include private line-like and special access services and are not 
subject to local reciprocal compensation.  Private Line Services are defined as dedicated 
Telecommunications channels provided between two points or switched among multiple 
points and are used for voice, data, audio or video transmission. Private Line services 
include, but are not limited to, WATS access lines.  

 
21.3 Responsibilities Of The Parties 
 
21.3.1 Each Party to this Article will be responsible for the accuracy and quality of its data as 

submitted to the respective Parties involved. 
 
21.3.2 Where SS7 connections exist, each Party will include in the information transmitted to 

the other for each call originated by one Party being terminated on the other’s network, 
where available, the original and true Calling Party Number (CPN). 

 
21.3.3 If one Party is passing CPN but the other Party is not properly receiving information, the 

Parties will work cooperatively to correct the problem. 
 
21.3.4 Where SS7 connections exist, all local/intraLATA calls exchanged without CPN 

information will be billed as either Local Traffic or intraLATA Toll Traffic in direct 
proportion to the minutes of use (MOU) of calls exchanged with CPN information for the 
preceding quarter, utilizing a PLU factor determined in accordance with Section 21.15.1 
of this Article.  If the percentage of local/intraLATA calls passed with CPN is less than 
ninety percent (90%) for a given month, the terminating Party will inform the originating 
Party that the CPN percentage has fallen below the targeted 90%.  The Parties will 
coordinate and exchange data as necessary to determine the cause of the failure and to 
assist in its correction.  After notice is received, if the originating Party remains out of 
compliance for a period of 90 days or is unable to remain in compliance for 90 days, the 
terminating Party has the right to initiate a complaint with the Illinois Commerce 
Commission.    

 
21.3.5 Where the Parties are performing a transiting function as defined in Section 6.1, the 

transiting Party will pass the original and true CPN if it is received from the originating 
third party.  If the original and true CPN is not received from the originating third party, 
the Party performing the transiting function cannot forward the CPN and will not be 
billed as the default originator, however in the event either Party indicates to the other 
Party that unidentified transit traffic volume has become significant, the Parties agree to 
work together to explore alternatives and to devise a jointly agreed approach to 
minimizing the amount of unidentified transit traffic. 

 
21.3.5.1 The type of originating calling party number transmitted depends on the protocol of 

the trunk signaling used for interconnection.  Traditional toll protocol will be used 
with Multi-Frequency (MF) signaling, and Automatic Number Identification (ANI) 
will be sent either from the originating Parties end office switch to the terminating 
Parties tandem or end office switch.  
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21.3.6 Consistent with the requirements of the billing attachment of this Agreement, each Party 
will calculate reciprocal compensation minutes of use (MOU’s) based on standard 
Automatic Message Accounting (“AMA”) recordings made within each Party’s network 
Except as may otherwise be provided in this Agreement, these recordings will be the 
basis for each Party to generate bills to the other Party.  MOUs for the rates contained 
herein will be measured in seconds by call type and accumulated each billing period into 
one (1) minute increments for billing purposes in accordance with industry rounding 
standards.  

 
21.3.7 Intentionally Left Blank. 
 
21.4 Reciprocal Compensation - Reciprocal Compensation pursuant to this Article applies 

for the transport and termination of local traffic billable by AT&T ILLINOIS or CLEC 
for Local Calls terminated on their respective networks when both Parties are facilities-
based providers The rate elements described in Sections 21.4.1 – 21.4.4 below are 
applicable by AT&T ILLINOIS for Local Calls originated on CLEC's network and 
terminated on AT&T ILLINOIS’ network.  AT&T Illinois has four applicable reciprocal 
compensation rate elements, i.e., End Office Local Termination, Tandem Switching, 
Tandem Transport Termination and Tandem Transport Facility Mileage.  The rate 
element applicability by CLEC for Local Calls originated on AT&T ILLINOIS’ network 
and terminated on CLEC’s network is as described in Section 21.4.5 below.   

 
21.4.1 End Office Local Termination 
  -  The End Office rate provides local end office switching and end user termination 

functions necessary to complete the transmission of switched communications to and 
from the end users served by the local end office. 

 
  -  The End Office Local Termination rate element provides for local end office 

switching, i.e., the common switching functions (functions include transmission, 
reception, monitoring, routing and testing) associated with the various switching 
arrangements. 

 
  -  The End Office Local Termination rate is assessed on a per minute of use basis to end 

office routed minutes. 
 
21.4.2 Tandem Switching 
  -  Tandem Switching is the facility that provides the function of connecting trunks to 

trunks for the purpose of completing interoffice calls.  
 
  -  The Tandem Switching rate is assessed on a per minute basis for all switched minutes 

that are transported over tandem-switched transport services.  
 
21.4.3 Tandem Transport Termination 
  -  The Tandem Transport Termination rate element includes the non-distance sensitive 

portion of switched transport and is assessed on a per minute of use basis. 
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21.4.4 Tandem Transport Facility Mileage 
  -  The Tandem Transport Facility Mileage rate includes the distance sensitive portion of 

switched transport and is assessed on a per minute of use per mile basis. 
 
21.4.5 For Local Calls originated on AT&T ILLINOIS’ network and terminated on CLEC’s 

network, the rate for End Office Local Termination shall be a single combined rate which 
includes the elements and associated rates described in Sections 21.4.1 – 21.4.4, above, 
assuming an average facility mileage of 10 miles.  

 
 
21.4.6 Both AT&T ILLINOIS and CLEC rates are as set forth in the Pricing Schedule.  Any 

adjustment to AT&T ILLINOIS’ reciprocal compensation rates during the term of the 
Agreement will result in a concomitant adjustment to CLEC’s combined rate.  

 
21.5 FCC Interim ISP Compensation Offer 
 
21.5.1 On or before August 10, 2003, AT&T ILLINOIS made an offer to all 

telecommunications carriers in Illinois (the “Offer”) to exchange on and after September 
1, 2003 all Section 251 (b)(5) Traffic and all ISP-bound Traffic pursuant to the terms and 
conditions of the FCC terminating compensation plan of the FCC’s Order on Remand 
and Report and Order in CC Dockets No. 96-98 and 99-68, In the Matter of the Local 
Competition Provisions in the Telecommunications Act of 1996; Intercarrier 
Compensation for ISP-bound Traffic (the “FCC’s Interim ISP Compensation Order”).  
CLEC accepts AT&T ILLINOIS’ offer to exchange all Section 251(b)(5) Traffic and all 
ISP-bound Traffic. AT&T ILLINOIS and CLEC hereby agree that the following rates, 
terms and conditions in Sections 21.5.2-21.5.8, below shall apply to the exchange of all 
ISP-bound traffic and all Section 251(b)(5) Traffic as of September 1, 2003 and for the 
remaining term of this Agreement.  The term “ISP-bound Traffic” shall be given the 
same meaning as found in the FCC’s Interim ISP Compensation Order and the 
Telecommunications Act of 1996.    

 
21.5.2 Intercarrier Compensation for ISP-bound Traffic and Section 251(b)(5) Traffic (Reflects 

acceptance of offer to Exchange all ISP-bound Traffic and All Section 251(b)(5) Traffic 
at the FCC Interim ISP Terminating Compensation Plan Rate)  

 
 
21.5.2.1  The rates, terms, conditions in Sections 21.5.2 through 21.5.8 apply to the termination 

of all ISP-bound Traffic, as defined in Section 21.5.1, and all Section 251(b)(5) 
Traffic, and all ISP-bound Traffic is subject to the growth caps and new market 
restrictions stated in Sections 21.5.3 and 21.5.4 below.  

 
21.5.2.2 The Parties agree to compensate each other for the transport and termination of ISP-

bound Traffic and Section 251(b)(5) Traffic on a minute of use basis, at $.0007 per 
minute of use. 
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21.5.2.3 Payment of Intercarrier Compensation on ISP-bound Traffic and Section 251(b)(5) 
Traffic will not vary according to whether the traffic is routed through a tandem 
switch or directly to an end office switch.   

 
21.5.3 ISP- bound Traffic Growth Cap 
 
21.5.3.1 On a calendar year basis, as set forth below, each Party agrees to cap its overall ISP-

bound Traffic minutes of use based upon the 1st Quarter 2001 ISP minutes for which 
that Party was entitled to compensation under its Interconnection Agreement(s) in 
existence for the 1st Quarter of 2001, on the following schedule: 

 
  Calendar Year 2001 1st Quarter 2001 compensable ISP-bound 

Traffic minutes, times 4, times 1.10  
 
  Calendar 2002 Year 2001 compensable ISP-bound Traffic 

minutes, times 1.10 
 
  Calendar Year 2003  Year 2002 compensable ISP-bound Traffic 

minutes 
 
  Calendar Year 2004 and thereafter  Year 2002 compensable ISP-bound Traffic 

minutes 
 
21.5.3.2 Neither Party may fail to pay reciprocal compensation for ISP-bound Traffic to the 

other Party based on the application of the foregoing growth caps until the aggregate 
amount of ISP-bound Traffic billed by the other Party exceeds the applicable 
maximum number of minutes of ISP-bound Traffic that may be compensated for the 
entire year.  Notwithstanding anything contrary herein, in Calendar Year 2003, the 
Parties agree that ISP-bound Traffic exchanged between the parties during the entire 
period from January 1, 2003 until December 31, 2003 shall be counted towards 
determining whether CLEC has exceeded the growth caps for Calendar Year 2003. 

 
21.5.3.3 ISP-bound Traffic minutes that exceed the applied growth cap will be Bill and Keep.  

Bill and Keep refers to an arrangement in which neither of two interconnecting 
parties charges the other for terminating traffic that originates on the other party’s 
network. 

 
21.5.4   Bill and Keep for ISP-bound Traffic in New Markets 
 
21.5.4.1 This Agreement is subject to the provisions of Paragraph 81 of the FCC’s Interim ISP 

Compensation Order; provided, however, the Parties disagree what constitutes a 
market for purposes of the bill and keep provisions of Paragraph 81.  CLEC 
specifically disputes that the new market restrictions of Paragraph 81 would ever 
apply to CLEC in the state of Illinois because, among other things, CLEC has a state-
wide interconnection agreement for the state of Illinois.  AT&T ILLINOIS disagrees 
with CLEC’s interpretation of Paragraph 81.  To the extent that AT&T ILLINOIS 
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believes that CLEC’s ISP-bound Traffic is subject to bill and keep under Paragraph 
81, AT&T ILLINOIS shall notify CLEC and the Parties shall negotiate in good faith 
to reach agreement on the treatment of such ISP-bound Traffic within thirty (30) days 
of such notice.  If the Parties are unable to reach agreement on the treatment of such 
traffic under Paragraph 81 within such thirty-day period, either Party may submit 
such dispute to the appropriate regulatory or judicial authority for determination.  
Both Parties reserve the right to advocate their respective positions relating to 
Paragraph 81 before state or federal commissions whether in bilateral complaint 
dockets, arbitrations under Section 252 of the Act, commission established 
rulemaking dockets, or before any judicial or legislative body. 

 
21.5.5  Growth Cap and New Market Bill and Keep Arrangements 
 
21.5.5.1 Wherever Bill and Keep for ISP-bound Traffic is the traffic termination arrangement 

between CLEC and AT&T Illinois, both Parties shall segregate the Bill and Keep 
traffic from other compensable traffic either (a) by excluding the Bill and Keep 
minutes of use from other compensable minutes of use in the monthly billing 
invoices, or (b) by any other means mutually agreed upon by the Parties. 

 
21.5.5.2 The Growth Cap and New Market Bill and Keep arrangement applies only to ISP-

bound Traffic, and does not include Transit traffic, Optional Calling Area traffic, 
IntraLATA Interexchange traffic, or InterLATA Interexchange traffic.  

 
21.5.6  ISP-bound Traffic Rebuttable Presumption 
 
21.5.6.1 The Parties agree that the FCC established a rebuttable presumption that all minutes 

of use exceeding a 3:1 Terminating to Originating Ratio are ISP-bound Traffic 
subject to the compensation and growth cap terms in this Article 21, Section 5.  
Specifically, all 251(b)(5) Traffic (which includes traffic exchanged where CLEC is 
using unbundled local switching with shared transport (ULS-ST) provided by AT&T 
ILLINOIS) and ISP-bound Traffic that is terminated by one Party for the other Party 
pursuant to this Agreement within any month in excess of an amount (measured by 
total minutes of use) that is three times the traffic that is terminated by the other Party 
pursuant to this Agreement within that month shall be presumed to be ISP-bound 
Traffic. 

 
21.5.6.2 Either party has the right to rebut the 3:1 ISP presumption and determine actual ISP-

bound traffic by any means mutually agreed by the Parties, or by any method 
approved by the applicable regulatory agency, including the Commission.  If a Party 
seeking to rebut the presumption and the Commission approves such rebuttal, then 
that rebuttal shall be applied on a prospective basis as of the date of the Commission 
approval.  

 
21.5.7  Billing  
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21.5.7.1 For purposes of this Section 21.5.7.1, all Section 251(b)(5) traffic and all ISP-bound 
Traffic shall be referred to as "Billable Traffic."  The Party that transports and 
terminates more Billable Traffic (“Out-of-Balance Carrier”) will, on a monthly basis, 
calculate (i) the amount of such traffic to be compensated at the FCC interim ISP 
terminating compensation rate set forth in Section 21.5.2.2 above and (ii) the amount 
of such traffic subject to Bill and Keep in accordance with Sections 21.5.3 and 21.5.4 
above.  The Out-of-Balance Carrier will invoice on a monthly basis the other Party in 
accordance with the provisions in this Article 21, Section 5 and the FCC interim ISP 
terminating compensation plan.  

 
21.5.8 CLEC and AT&T ILLINOIS agree that nothing in this Agreement is meant to affect or 

determine the appropriate treatment of Voice Over Internet Protocol (VOIP) traffic under 
this or future Interconnection Agreements.  The Parties further agree that this Agreement 
shall not be construed against either party as a "meeting of the minds" that VOIP traffic is 
or is not 251 (b)(5) Traffic subject to reciprocal compensation.  Both Parties reserve the 
right to advocate their respective positions before state or federal commissions whether in 
bilateral complaint dockets, arbitrations under Section 252 of the Act, commission 
established rulemaking dockets, or before any judicial or legislative body. 

 
21.6 Transit Traffic Compensation 
 
21.6.1 The Transit Rate element applies when one Party sends Local or expanded local area 

traffic to a third party network through the other Party's tandem.  The originating Party is 
responsible for payment of the Transit Rate.  The Transit Rate element is only applicable 
when calls do not terminate to the other Party's End User.  The Transit Rate is specified 
in the Pricing Schedule to this Agreement.  

 
21.6.2 The Parties agree to request agreement with third party Telecommunications Carriers in 

accordance with Article 4, Section 4.3.18.  In the event one Party originates traffic that 
transits the other Party's network to reach a third party telecommunications carrier with 
whom the originating Party does not have a traffic interexchange agreement, then the 
originating Party will indemnify the transiting Party against any lawful charges that any 
terminating third-party carrier imposes or levies on the transiting Party for the delivery or 
termination of such traffic.  The terminating party and the tandem provider will bill their 
respective portions of the charges directly to the originating party, and neither the 
terminating party nor the tandem provider will be required to function as a billing 
intermediary, e.g. clearinghouse. 

 
21.6.3 In the event CLEC indicates to AT&T ILLINOIS that unidentified transit traffic volume 

has become significant, AT&T ILLINOIS agrees to work with CLEC to explore 
alternatives and to devise a jointly agreed approach to minimizing the amount of 
unidentified transit traffic. 

 
21.6.3.1 The transiting Party will pass the original and true CPN if it is received from the 

originating third party. 
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21.6.4 Meet-Point Billing compensation arrangements are specified at Section 27.9 of Article 
27. 

 
21.7 Segregating and Tracking FX Traffic 
 
21.7.1 In order to ensure that FX Traffic is being properly segregated from other types of 

intercarrier traffic, the Parties will assign a Percentage of FX Usage (PFX) which shall 
represent the estimated percentage of minutes of use that is attributable to all FX Traffic 
in a given usage month. 

 
21.7.1.1   The PFX, and any adjustments thereto, must be agreed upon in writing prior to the 

usage month (or other applicable billing period) in which the PFX is to apply, and 
may only be adjusted once each quarter.  The parties may agree to use traffic studies, 
retail sales of FX lines, or any other agreed method of estimating the FX Traffic to be 
assigned the PFX. 

 
21.8 Intentionally left blank. 
 
21.9 INTRALATA 800 TRAFFIC   
 
21.9.1 Where an 8YY call originates from one Party and terminates on the network of the other 

Party (as the 8YY service provider) the Parties agree that the call will be treated as local 
or intraLATA toll, as applicable, for purposes of compensation pursuant to this 
Agreement. 

 
21.9.2 The Parties shall provide to each other intraLATA 800 Access Detail Usage Data for End 

User billing and intraLATA 800 Copy Detail Usage Data for access billing in Exchange 
Message Interface (EMI) format.  The Parties agree to provide this data to each other at 
no charge.  In the event of errors, omissions, or inaccuracies in data received from either 
Party, the liability of the Party providing such data shall be limited to the provision of 
corrected data only.  If the originating Party does not send an End User billable record to 
the terminating Party, the originating Party will not bill the terminating Party for this 
traffic. 

 
21.9.3 Intentionally not used. 
 
21.9.4 Traffic exchanged between the Parties pursuant to Section 21.9.1, and associated query 

charges are billed to and paid for by the called or terminating 800 Service Provider, 
regardless of which Party performs the 800 query. 

 
21.10 Intentionally left blank.  
 
21.11 Intentionally left blank. 
 
21.12 IntraLATA Interexchange Traffic Compensation  
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21.12.1 For intrastate intraLATA toll service traffic, compensation for termination of 
intercompany traffic will be at terminating access rates for Message Telephone 
Service (MTS) and originating access rates for 800 Service, including the Carrier 
Common Line (CCL) charge where applicable, as set forth in each Party's Intrastate 
Access Service Tariff, but not to exceed the compensation contained in an ILEC's 
tariff in whose exchange area the End User is located, unless CLEC's Intrastate 
Access Service Tariff are based on its documented actual costs for terminating toll 
traffic.  CLEC is required to provide AT&T ILLINOIS with 30 days notice of a 
proposed change in its access tariffs and to provide AT&T ILLINOIS with the 
opportunity to have its cost experts inspect the documentation used to justify its rates.  
If AT&T ILLINOIS does not request and perform a record inspection, the rates go 
into effect.  If AT&T ILLINOIS protests rates after inspecting CLEC's 
documentation, the issue will be resolved pursuant the dispute resolution provisions.  
For interstate intraLATA intercompany service traffic, compensation for termination 
of intercompany traffic will be at terminating access rates for MTS and originating 
access rates for 800 Service, including the CCL charge, as set forth in each Party's 
interstate Access Service Tariff, but not to exceed the compensation contained in an 
ILEC's tariff in whose exchange area the End User is located, unless CLEC's 
Intrastate Access Service Tariff are based on its documented actual costs for 
terminating toll traffic.  CLEC is required to provide AT&T ILLINOIS with 30 days 
notice of a proposed change in its access tariffs and to provide AT&T ILLINOIS with 
the opportunity to have its cost experts inspect the documentation used to justify its 
rates.  If AT&T ILLINOIS does not request and perform a record inspection, the rates 
go into effect.  If AT&T ILLINOIS protests rates after inspecting CLEC's 
documentation, the issue will be resolved pursuant the dispute resolution provisions. 

 
21.13  Billing For Mutual Compensation  
 
21.13.1 The Parties shall bill each other reciprocal compensation in accordance with the 

standards set forth in Sections 21.2 and 21.3.6 above, and as provided for in Article 
27 Comprehensive Billing of this Agreement. 

 
21.14  Intentionally Left Blank 
 
21.15  Application Of Factors  
 
21.15.1 For usage based charges associated with local and intraLATA toll traffic carried over 

local interconnection trunks, the percentage of local usage (PLU) will be calculated 
by the traffic originating Party by dividing identifiable local MOU delivered to the 
other Party for termination by the total identifiable local and intraLATA toll MOU 
delivered to that Party for termination on the local interconnection trunks.  
Identifiable local and intraLATA toll MOU will be determined based on the 
originating Party’s network AMA recordings for the preceding three month period.  
The calculation will be made and the PLU adjusted, if appropriate, on a quarterly 
basis utilizing those recordings or a statistically valid sample of recordings from that 
period.  For purposes of this section, a statistically valid sample will be (i) any 
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mutually agreeable sampling method or  (ii) a sample consisting of 100% of the 
traffic for all NPA-NXXs for a 24-hour period covering one Wednesday in the data 
quarter.  The terminating Party will apply the PLU to terminating traffic carried over 
local interconnection trunks where CPN is not available until it is replaced by an 
adjusted PLU for the succeeding quarter, and subject to the requirements of Section 
21.3.4 of this Article concerning CPN obligations.  This factor calculation shall be 
subject to the audit provisions of Article 1, Section 32.8. 

 


