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I. BACKGROUND AND EXPERIENCE 1 

Q. Please state your name, occupation and business address. 2 

A. My name is Robert Jones.  I am employed by TransCanada PipeLines Limited 3 

(“TransCanada”) as Vice-President of the Keystone Pipeline Project.  My business 4 

address is 450 - 1st. Street S. W., Room 2477B, Calgary, AB, Canada, T2P 5H1. 5 

Q. What is your educational background? 6 

A. I earned a Bachelor of Science in Civil Engineering from the University of Alberta in 7 

1983.  I am a Registered Professional Engineer. 8 

Q. Briefly describe your work experience. 9 

A. I have more than 23 years of pipeline experience.  I have been working for 10 

TransCanada’s business development engineering, operations, and management roles.  I 11 

have worked on business opportunities in Canada, Mexico, New England, Mid-Atlantic, 12 

and Midwest states.  These efforts have included strategic evaluation, market analysis and 13 

commercial analysis of pipeline acquisition opportunities, pipeline expansions, and 14 

development of new pipeline and liquefied natural gas proposals. 15 

 Prior to joining TransCanada, I worked for Enbridge (formerly Interprovincial Pipe Line 16 

Company) for over ten years in their liquid pipeline division. 17 

 I have participated in the development and operations of various petroleum pipeline 18 

projects in North and South America.  19 
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II. INTRODUCTION OF WITNESSES 20 

Q. What is the purpose of your testimony? 21 

A. I will introduce TransCanada Keystone Pipeline, LP (“Keystone”), its parent 22 

TransCanada, and provide an overview of the proposed Keystone Pipeline Project. 23 

Q. Who will be testifying in support of the Keystone Pipeline Project? 24 

A. As stated above, I will provide an overview of the Keystone Pipeline Project.  In addition 25 

the following witness will provide testimony in support of the Petition:  Dean Cowling, 26 

project director of the Keystone Pipeline Project, will describe the nature of the facilities 27 

to be constructed as well as pipeline construction processes (Keystone Ex. 2.0); Michael 28 

Koski, of Trow Engineering Consultants, will describe land use and routing 29 

considerations (Keystone Ex. 3.0); and John Askounis and Glenn Simpson, of 30 

ConocoPhillips Company, will discuss the petroleum supply needs of one of Illinois’s 31 

largest refineries (Keystone Ex. 4.0). 32 

III. KEYSTONE AND TRANSCANADA 33 

Q. Please describe the Petitioner. 34 

A. The Petitioner, Keystone, is the proponent of the Keystone Pipeline Project.  Keystone is 35 

a Delaware limited partnership, authorized to do business in the State of Illinois.  It is an 36 

indirect wholly owned subsidiary of TransCanada.  Its general partner is TransCanada 37 

Keystone Pipeline GP, LLC, and its limited partner is TransCanada Keystone Pipeline, 38 

LLC.  39 
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Q. Are there other entities that have a potential ownership interest in the project? 40 

A. Yes.  TransCanada and ConocoPhillips Pipe Line Company (“CPPL”) entered into a 41 

Memorandum of Understanding on November 3, 2005 (as amended), pursuant to which 42 

CPPL has the right, upon certain conditions, to acquire up to a 50% participating interest 43 

in the project.  ConocoPhillips Company, CPPL’s parent, has committed to ship crude oil 44 

on the Keystone Pipeline Project. 45 

Q. What is the nature of TransCanada’s business? 46 

A. TransCanada is a leading North American energy company with over $20 billion (U.S.) 47 

in assets in pipeline, storage, and power supply infrastructure development and operation.  48 

TransCanada’s pipeline network transports the majority of western Canada’s natural gas 49 

production to markets across the continent.  TransCanada is headquartered in Calgary, 50 

Alberta, Canada with offices across Canada and the United States (“U.S.”).  TransCanada 51 

has been in operation since 1958 and retains approximately 2,355 employees.   52 

Q. Do Keystone or TransCanada currently operate any facilities in Illinois or otherwise 53 

conduct business in the State? 54 

A. Keystone itself does not currently operate any facilities in Illinois or otherwise conduct 55 

business here.  However, TransCanada has an indirect ownership interest in Northern 56 

Border Pipeline Company (“Northern Border”).  Northern Border owns and operates a 57 

1,249 mile, 2.6 billion cubic feet per day, pipeline that transports natural gas from the 58 

Montana-Saskatchewan border to markets in the Midwest.  Approximately 184.7 miles of 59 

the Northern Border pipeline are located in Illinois.  TransCanada will assume 60 

operatorship of Northern Border effective April 1, 2007. 61 
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IV. THE KEYSTONE PIPELINE PROJECT 62 

Q. Why has Keystone proposed this project?  63 

A. The purpose of the Keystone Pipeline Project is to transport incremental crude oil 64 

production from the Western Canadian Sedimentary Basin (“WCSB”) to meet growing 65 

demand by refineries and markets in Illinois and the U.S.  The need for the project is 66 

dictated by a number of factors including: 67 

• Increasing crude oil demand in Illinois and the U.S. and decreasing domestic 68 

crude supply;  69 

• Increasing WCSB crude oil supply combined with insufficient export pipeline 70 

capacity; and  71 

• The opportunity to reduce U.S. dependence on foreign offshore oil through 72 

increased access to stable, secure Canadian crude oil supplies. 73 

Q. Please explain what response you have had to the Keystone Pipeline Project. 74 

A. In November of 2005, TransCanada held an Open Season, during which TransCanada 75 

accepted binding bids from shippers for transportation capacity.  As a result of the Open 76 

Season, Keystone secured firm, long-term contracts totaling 340,000 barrels per day 77 

(“bpd”) with a duration averaging 18 years.  ConocoPhillips has committed to be one of 78 

the firm shippers.  It owns the Wood River Refinery that has a crude capacity of 79 

306,000 bpd.  The positive commercial response confirms that shippers recognize the 80 

value of the project as a cost-competitive way to link growing oil supply to U.S. energy 81 

markets. 82 
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Q. Please describe the Keystone Pipeline Project.  83 

A. Keystone proposes to construct and operate a crude oil pipeline and related facilities from 84 

the Canada / U.S. border at or near Haskett, Manitoba, Canada to Patoka, Illinois, and 85 

interconnect with the Canadian Keystone Pipeline System, which would run from 86 

Hardisty, Alberta, Canada to the Canada / U.S. border.  The project will have the capacity 87 

to deliver approximately 435,000 bpd of crude oil from an oil supply hub near Hardisty, 88 

Alberta to existing terminals in Wood River and Patoka, Illinois.  In total, the Keystone 89 

Pipeline Project will consist of approximately 1,833 miles of pipeline, including about 90 

760 miles in Canada and 1,073 miles within the U.S. 91 

Q. What is the scope of the proposed project in Illinois? 92 

A. The Illinois segment of the Keystone Pipeline Project will be approximately 56.4 miles in 93 

length.  The 30-inch diameter mainline pipeline will cross the Canada / U.S. border in 94 

North Dakota and travel southward to the Nebraska-Kansas border where it will turn 95 

eastward through Missouri and into Illinois.  A 1.1 mile 30-inch diameter pipe lateral will 96 

come off the mainline to supply the ConocoPhillips Wood River refinery.  Near the 97 

Wood River Refinery, a 24-inch diameter mainline will continue on to Patoka, Illinois.  98 

Facilities will include one electric-driven pump station south of Hartford, Illinois.  99 

Additionally, delivery facilities will be constructed for deliveries to the ConocoPhillips 100 

Wood River Refinery via a lateral off of the mainline, and another will be constructed at 101 

the pipeline terminus south of Patoka, Illinois.   102 
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Q. Will Keystone produce, refine, or process any of the crude petroleum carried by the 103 

system? 104 

A. No.  However, the pipeline will allow ConocoPhillips to further integrate upstream 105 

petroleum assets with its Wood River Refinery.  The Wood River Refinery currently 106 

represents approximately 34% of the refining capacity in the State of Illinois.  Refined 107 

products such as conventional and reformulated gasoline, ultra-low sulfur diesel fuel, and 108 

jet fuel are processed at Wood River Refinery.  Keystone itself will only be engaged in 109 

transporting the petroleum as a common carrier.  From Patoka, Illinois the crude 110 

petroleum transported by the Keystone Pipeline will be transferred to other pipelines for 111 

delivery to refining markets in the U.S. Midwest and Gulf Coast regions (PADD II and 112 

PADD III areas). 113 

V. LAND REQUIREMENTS FOR THE KEYSTONE PIPELINE PROJECT 114 

Q. What are the land requirements for the Keystone Pipeline Project? 115 

A. The proposed permanent easements along the pipeline right-of-way will have a width of 116 

50 feet.  In addition to the proposed permanent easements, during the construction phase 117 

of the project temporary construction easements will be required.  The temporary 118 

easements will be a width of 60 feet on the 30-inch diameter pipe portion of the pipeline 119 

and 45 feet on the 24-inch diameter portion.  Additional temporary construction 120 

workspace easements will also be needed in areas were special construction techniques 121 

are required. 122 



 

Docket No. 06-XXXX 7 Keystone Ex. 1.0 

Q. Does Keystone plan to utilize any additional off right-of-way areas during 123 

construction of the pipeline? 124 

A. Yes.  Off right-of-way extra workspace areas will be required during the construction 125 

phase of the project to serve as pipe storage yards and contractor yards.  In Illinois, 126 

Keystone estimates that three pipe storage yards and one contractor yard will be required 127 

during construction.  Both pipe storage yards and a contractor yard will be used on a 128 

temporary basis and will be restored upon completion of construction.  Approximately 129 

75 acres will be used for pipe storage yards, which will be located in Edwardsville 130 

(Madison County), Tamalco (Bond County), and Patoka (Marion County). 131 

VI. TIMING OF THE KEYSTONE PIPELINE PROJECT 132 

Q. What is the construction schedule for the Keystone Pipeline Project? 133 

A. Assuming timely regulatory approvals and land acquisition in Canada and the U.S., 134 

Keystone expects to commence construction in early 2008.  An early 2008 135 

commencement of construction assumes timely approval of this petition and if necessary, 136 

a timely eminent domain process.  The exercise of eminent domain authority would only 137 

be used as a last resort after voluntary negotiations fail.   138 

Q. How long will construction take? 139 

A. Construction is expected to take approximately 18 months for the entire Keystone 140 

Pipeline Project. 141 

Q. When will the pipeline commence service? 142 

A. The estimated in-service date is November 2009. 143 
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VII. TRANSCANADA / KEYSTONE EXPERIENCE  144 

Q. Do Keystone and TransCanada have the capability to execute the Keystone Pipeline 145 

Project?  146 

A. Yes.  TransCanada is a prominent pipeline project developer, builder and operator in 147 

Canada, the U.S. and internationally, with 50 years of demonstrated expertise in all 148 

aspects of pipeline development—from the preliminary phase of engineering planning 149 

and the regulatory approvals process through to construction, commissioning, operation, 150 

and customer service.  In the 1950s, TransCanada pioneered the development of the first 151 

cross-Canada pipeline to transport western Canadian natural gas to eastern markets.  152 

Today, its 24,200 mile natural gas pipeline system ranks as one of the largest and most 153 

sophisticated in the world.  TransCanada also owns jointly with others approximately 154 

4,660 miles of additional pipeline infrastructure in Canada and the U.S.   155 

Q. On this same subject, would you elaborate on any especially challenging projects 156 

that TransCanada has developed? 157 

A. TransCanada is a successful developer of mega-projects, world class in both scale and 158 

experience.  This is well-illustrated by our massive system expansion projects of the 159 

1990s.  Our project teams directly managed large-scale Canadian facility expansion 160 

programs with costs totaling approximately $11.2 billion.  These capital programs 161 

included nearly 6,835 miles of large-diameter pipe, 2,361 megawatts of compression, and 162 

376 custody transfer meter stations.  The work stretched across the North American 163 

continent.  TransCanada has leveraged its pipeline and project management expertise into 164 

a wide range of successful international projects.  It has partnered with a variety of 165 

multinational energy project developers at locations around the world.  In addition to the 166 
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projects TransCanada owned, its project teams managed other large projects under 167 

contract.  The total value of all these projects exceeded $10 billion.  From 1999 to 2001, 168 

TransCanada’s international project teams managed and completed major additional 169 

projects with construction values in excess of $1.3 billion—in Mexico, Chile, and 170 

Argentina on gas transmission pipelines, and in Venezuela on natural gas liquids 171 

extraction and fractionation plants.  172 

 TransCanada participated in the development, construction and ownership of two 173 

significant crude oil pipeline projects in the 1990’s - Ocensa and Express/Platte.  The 174 

Oleoducto Central S.A. (“OCENSA”) pipeline transports crude oil from the Colombian 175 

oil fields in Cusiana and Cupiagua over 500 miles across the Andes mountains to the 176 

Caribbean port of Coveñas, Colombia.  TransCanada was a 50% owner of the operating 177 

company (“CITCOL”) and held 17.5% equity in the ownership consortium.  178 

Construction of the OCENSA pipeline commenced in late 1995 with operations start-up 179 

in 1997. 180 

 The second major project was the development of the 1700-mile Express/Platte crude oil 181 

pipeline system between Hardisty, Alberta and Wood River, Illinois.  TransCanada was a 182 

50% joint venture partner with Alberta Energy Company in both ownership and 183 

operations from 1995 to 2000.  The joint venture constructed 785 miles of new 24-inch 184 

pipeline across Alberta, Montana and Wyoming. 185 

We have designed, constructed, and operated pipelines in virtually every type of 186 

topography of the world.  Through almost 50 years of domestic experience and 187 

approximately 20 years of international experience, we have succeeded in constructing 188 

and operating pipelines in the discontinuous permafrost of northern Alberta, the jungles 189 
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of Malaysia, the prairies of southern Saskatchewan, the mountains of Chile, and the 190 

muskeg and bedrock of northern Ontario.  As a result of this widespread experience our 191 

North American pipeline network has developed into an extremely safe, reliable and cost-192 

effective asset.  193 

VIII. KEYSTONE PIPELINE PROJECT FINANCING 194 

Q. Assuming the Petition is granted, how will Keystone finance the project? 195 

A. The total projected capital cost for the project is estimated at $2.1 billion (U.S.).  As 196 

presented in its 2005 Annual Report, TransCanada has total assets of $20.68 billion, a net 197 

income (from continuing operations) of $999 million, and a cash flow of $1.61 billion.  198 

The Keystone Pipeline Project is expected to be financed by TransCanada through a 199 

combination of cash from overall operations and access to capital markets in Canada and 200 

the U.S.  Copies of TransCanada’s Annual Reports and other financial data can be 201 

accessed on the web, at www.transcanada.com.  202 

Q. Based upon its experience and financial condition, do you believe Keystone is fit 203 

willing and able to construct and maintain the Keystone Pipeline Project? 204 

A. Yes. 205 

IX. PUBLIC NEED 206 

Q. How will the construction and operation of Keystone Pipeline Project serve the 207 

public need of Illinois? 208 

A. Construction of the Keystone Pipeline Project is necessary to provide another 209 

transportation alternative to supply Canadian crude petroleum for Illinois shippers, 210 

refiners, and ultimately Illinois consumers.  This new transportation service will help to 211 
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diversify both the supply source (Canadian crude oil versus foreign crude oil and Gulf 212 

Coast crude oil) as well as offer additional pipeline capacity into the Illinois refining 213 

market. 214 

 Current Canadian crude supply capacity suffers from a process called apportionment.  215 

Apportionment is a situation whereby existing pipeline capacity in oil producing regions 216 

is insufficient to transport oil production from the region to refining markets.  When this 217 

situation occurs, shippers have their respective crude oil shipments on the pipeline 218 

reduced or “apportioned.”  As a result, all shippers can gain some access to transportation 219 

services, but not all that they require.  This can lead to reduced deliveries to the refineries 220 

that use that oil as feedstock for producing local consumer products such as gasoline, 221 

diesel, jet fuel, home heating oil, and other petroleum-based products.  Two of the major 222 

pipeline systems from the Western Canadian Sedimentary Basin that deliver crude oil 223 

into Illinois are currently in an apportionment situation.  Apportionment can lead to 224 

pricing volatility that can negatively impact local consumers of refined products—in this 225 

case, Illinois consumers.  Adequate transportation supply capacity alleviates the need for 226 

apportionment.  The Keystone Pipeline Project will help to alleviate or minimize the need 227 

for apportionment of crude oil supplies in the future. 228 

Additionally, crude petroleum supply from Canada has not experienced a disruption in 229 

service from weather related factors, such as hurricanes, as has crude petroleum supply 230 

from the Gulf of Mexico.  A disruption in supply, whether from weather or from other 231 

externalities, negatively impacts prices of end user products.  The Keystone Pipeline will 232 

help mitigate the effects of disruptions that may occur in the Middle East and from the 233 

Gulf of Mexico.  234 
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Q. How does the Keystone Pipeline Project capacity help to meet Illinois demand? 235 

A. The Keystone Pipeline Project will be capable of transporting approximately 435,000 bpd 236 

of crude oil to U.S. energy markets from the Western Canadian Sedimentary Basin with 237 

the majority of incremental production coming primarily from the Canadian oil sands 238 

deposits.  There currently is insufficient pipeline capacity to deliver Canadian crude 239 

petroleum to the State of Illinois and the Midwest in order to meet the peak public 240 

demand for crude oil and its refined products, such as unleaded gasoline and diesel fuel.  241 

Refineries in the State of Illinois and the region have the capability to process more 242 

Canadian crude petroleum and have been seeking increased deliveries thereof.  This is 243 

especially true in light of ConocoPhillips’ plans to invest over $1,000,000,000 to increase 244 

its capacity to refine Canadian crude.  The absence of plans for additional pipeline 245 

capacity into Wood River, the potential for unforeseen disruptions of the existing pipeline 246 

capacity in the region, a continued increase in the long-term demand for fuel, and 247 

seasonal and intra-seasonal price volatility, all demonstrate the current lack of an 248 

adequate supply of petroleum products.  Keystone Pipeline will provide Illinois and the 249 

Midwest with an additional reliable supply of crude oil. 250 

Q. How else will Illinois benefit from the Keystone Pipeline Project? 251 

A. Illinois also will benefit from increased capital investment within the state, as well as 252 

additional construction and refinery jobs the Keystone Pipeline Project will create.  253 

Keystone proposes to hire temporary construction staff from the local population where 254 

possible.  It is estimated that approximately 10% to 15% of the total construction 255 

workforce could be hired locally.  Keystone estimates that long-term operation of the 256 

pipeline will require approximately 20 permanent employees in the U.S.  These pipeline 257 



 

Docket No. 06-XXXX 13 Keystone Ex. 1.0 

construction and operation jobs are in addition to those created by the capital 258 

improvement contemplated at the Wood River Refinery. 259 

Q. Do you expect that construction and operation of the project in Illinois will bring 260 

additional, local benefits?   261 

A. Yes.  Local communities will experience direct economic benefits from the project.  262 

Short-term benefits will be seen by various communities during the construction phase of 263 

the project.  This would be primarily from money spent by construction contractors for 264 

food, lodging, fuel, spare parts, and other construction related services.  265 

Q. Does that complete your testimony? 266 

A. Yes. 267 


