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January 27, 2005 Via FedEx

L~ette Pajkos
Nicor Gas
1844 Ferry Road
Napervil1e, IL 60563

IL Alternative Retail Gas Supplier BondSubject:

Dear Lynette:

In accordance with your request, please find enclosed the new bond captioned below. Also
enclosed is the invoice for your convenience.

Before filing the bond with the Obligee, please:
1. Have the bond signed by an authorized officer
2. Insert nall1es and titles
3. Affix your corporate seal

Then the bond is ready to be filed with the Obligee.

Please do not hesitate to contact our office should you have any questions.

Best Regards,

~~
Surety Bond Department

cc: Travelers

~ Marsh & McLennan Companies



Bond 104423137

LICENSE OR PERMIT BOND

KNOW ALL BY THESE PRESENTS, That we. Prairie Point Energy LLC
1844 Ferry Road. Naoerville IL 60563

as Principal, and the Travelers Casualty and Surety ComQany of America . a
Connecticut corporation, as Surety, are held and fmnly bound unto The Peoole of the State of Illinois

, as Obligee, in the sum of One Hundred Fifty Thousand and 00/100

Dollars ($150.000.00) for which sum, well and truly to be paid, we bind ourselves, our
heirs, executors, administration, successors, and assigns, jointly and severally, fmnly by these presents.

day ofSigned and sealed this ~ Janu~ 2005

THE CONDITIONS OF THIS OBLIGATION IS SUCH, That WHEREAS, the Principal has been or is
about to be granted a license or permit to do business as an AGS (Alternative Gas Sunnlier) under Article
19 of the Illinois Public Utilities Act and 83 111. Adm. Code 551 by the Obligee.

NOW, Therefore, if the Principal fully and faithfully perfonn all duties and obligations of the Principal as
anAGS, then this obligation to be void; otherwise to remain in full force and effect.

PROVIDED, HOWEVER: I. This bond shall continue in force until Janu~ 27. 2006
and may be extended by Continuation Certificate thereafter for additional one year tenn

executed by the Surety.

2. This bond may be canceled by the Surety by the sending of notice in writing to the Obligee, stating
when, not less than thirty days thereafter, liability hereunder shall terminate as to subsequent acts or
omissions of the Principal.

By



IN WITNESS WHEREOFt TRAVELERS CASUALTY AND SURETY COMPANY OF AMERIC~ TRAVELERS
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to be
signed by their Senior Vice President and their corporate seals to be hereto affIXed this 29th day of September, 2003.

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AN.» SURETYCOMP ANY

g - FARMINGTON CASUALTY COMPANY

STATE OF CONNECTICUT

} SS. Hartford

COUNTY OF HARTFORD

'>~:~~~""'.::J:~~~~~;~ -",- -- -, -- By
George W. Thompson
Senior Vice President

On this 29th day of September, 2003 before me personally came GEORGE W. mOMPSON to me known, who, being by me duly
sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, the
corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the seals
affixed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations by
authority of his /her office under the Standing Resolutions thereof.

~().ru: ~ Coo

My commission expires June 30, 2006 Notary Public
Marie C. Tetreault

CERTIFICATE

I, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA,
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of
the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority
remains in full force and has not been revoked; and furthennore, that the Standing Resolutions of the Boards of Directors, as set forth
in the Certificate of Authority, are now in force.

Signed and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this 27 day of
January ,20 05.

~)~ - I'U-(~£V" -
By

Kori M. Johanson
Assistant Secretary, Bond



TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY

FARMINGTON CASUALTY COMPANY
Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS 'BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly 0 rganized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the "Companies") hath made, constituted and appointed, and do by these
presents make, constitute and appoint: Theodore C. Sevier, Jr., C. R. Hernandez, Ralph E. Nosal, Katherine J. Foreit, Debra R.
Keebler, Sandra Nowakowski, Bryan S. Figola, Barbara R. Maltese, Linh B. Bucholtz, of Chicago, Illinois, their true and lawful
Attomey(s)-in-Fact, with full power and authority hereby conferred to sign, execute and acknowledge, at any place within the United
States, the following instrument(s): by his/her sole signature and act, any and all bonds, recognizances, contracts of indemnity, and
other writings obligatory in the nature of a bond, recognizance, or conditional undertaking and any and all consents incident thereto
and to bind the Companies, thereby as fully and to the same extent as if the same were signed by the duly authorized officers of the
Companies, and all the acts of said Attomey(s)-in-Fact, pursuant to the authority herein given, are hereby ratified and conflffiled.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are now
in full force and effect:

VOTED: That the Chain11an, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vi~ President, an)'
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact and
Agents to act for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe to sign
with the Company's name and seal with the Company's seal bonds, recognizances, contracts ofindernnity, and other writings obligatory in the nature
of a bond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such appointee
and revoke the power given him or her.

VOTED: That the Chairn1an, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President may
delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is in
writing and a copy thereof is filed in the office of the Secretary.

VOTED: That any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional undertaking
shall be valid and binding upon the Company when (a) signed by the President, any Vice Chainnan, any Executive Vice President, any Senior Vice
President or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant
Secretary and duly attested and sealed with the Company's seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal, if required) by
one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authority or by one or more
Company officers pursuant to a written delegation of authority.

This Power of Attorney and Certificate of Authority is signed and sealed by facsimile (mechanical or printed) under and by
authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY, which Resolution is now in full force and effect:

VOTED: That the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
President, any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be 8.fflXed by facsimile to any
power of attorney or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or
undertaking to which it is attached.

01-00 Standard)



STPAUL
TRAVELERS

IMPORTANT DISCLOSURE NOTICE OF TERRORISM INSURANCE
COVERAGE

On November 26, 2002, President Bush signed into law the Terrorism Risk
Insurance Act of 2002 (the "Act"). The Act establishes a short-term pro-
gram under which the Federal Government will share in the payment of
covered losses caused by certain acts of international terrorism. We are
providing you with this notice to inform you of the key features of the Act,
and to let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for certain losses
caused by international acts of terrorism as defined in the Act. The Act fur-
ther provides that the Federal Government will pay a share of such losses.
Specifically, the Federal Government will pay 90% of the amount of cov-
ered losses caused by certain acts of terrorism which is in excess of an in-
surer's statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal Government or
an insurer can be responsible at $100,000,000,000.00, provided that the
insurer has met its deductible.

Please note that passage of the Act does not result in any change in cov-
erage under the attached policy or bond (or the policy or bond being
quoted). Please also note that no separate additional premium charge has
been made for the terrorism coverage required by the Act. The premium
charge that is allocable to such coverage is inseparable from and imbed-
ded in your overall premium, and is no more than one percent of your pre-
mium.

ILT-IO18 (9/04)



STATE OF ILLINOIS
COUNTY OF COOK

Scott J. Howard a Notary Public in and for said County, do hereby

certify that

A Connecticut CorporationTravelers Casualty and Surety Company
Of America

Travelers Casualty and Surety Company
Farmington Casualty Company

St. Paul Guarantee Insurance Company

A Connecticut Corporation
A Connecticut Corporation
Toronto Ontario Canada

Travelers Casualty and Surety Company
Of Canada

Toronto Ontario Canada

A Connecticut CorporationTravelers Casualty and Surety Company
Of America

Travelers Casualty and Surety Company
Farmington Casualty Company

St. Paul Guarantee Insurance Company

A Connecticut Corporation
A Connecticut Corporation
Toronto Ontario Canada

Travelers Casualty and Surety Company
Of Canada

Toronto Ontario Canada

for the uses and purposed therein set forth.

in said County,




