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APPENDIX ALTERNATELY BILLED SERVICES (ABS) 
 
1. INTRODUCTION 
 

1.1 This Appendix sets forth the terms and conditions for “Alternatively Billed Services” or “ABS” (as 
defined herein) provided as part of Unbundled Local Switching (ULS) by the applicable SBC ILEC.  This 
Appendix is only applicable when CLEC is purchasing ULS either alone or as a part of the lawful UNE-
Platform (UNE-P).  

 
1.2 “Alternately Billed Services” or “ABS” means a service that allows either Party’s end users to bill calls to 

accounts that are not associated with the originating line, and includes all of the following call types 
terminated to or from a ULS port or UNE-Platform (UNE-P) line:   
 Local and intraLATA toll Collect calls,   
 Local and intraLATA toll Bill-to-Third-Number calls, and  
 Local and intraLATA toll Calling Card calls.  

 
1.3 ABS calls can flow in either direction, for example, either originated by an SBC ILEC end user and 

terminating to CLEC ULS port, or originated on CLEC’s ULS port and terminating to an SBC ILEC end 
user.  This Appendix therefore cover each Party’s obligation to pay the other Party on an inter-carrier 
basis for ABS calls to or from either Party’s end users when CLEC is purchasing ULS.  
 
1.3.1 ABS does not include any interLATA long distance charges assessed by an Interexchange 

Carrier (IXC), or any 900, 976 or other Information Services charges. 
 

1.4 Because ABS traffic occurring up to and including the termination date of the underlying Interconnection 
Agreement will be billed and paid on an Intercarrier basis in the month following the termination date or 
later, the Parties acknowledge and agree that they will carry out this Appendix until the ABS traffic 
subject to it has been billed and paid on an Intercarrier basis, and will use commercially reasonable 
efforts to conclude all Intercarrier ABS billing, payments and/or credits no later than the 30th day 
following the termination date of the Agreement.    

 
 
2. DAILY USAGE FILE (DUF) RATED MESSAGES 
 

2.1 The SBC ILEC will record usage of all ABS traffic on ULS ports and transmit the ABS usage to the 
CLEC electronically on the Daily Usage File (DUF).  

 
2.2 The ABS traffic will be expressed as “rated message,” meaning the tariff rates applied to the individual 

call.   
 
2.2.1 For ABS calls originating on the SBC ILEC network and terminating to CLEC’s ULS ports, the 

rates for the ABS rated message will be as found in the applicable SBC ILEC tariffs, as those 
tariffs may be amended from time to time.     

 
2.2.2 For ABS calls originating by CLEC’s ULS ports and terminating to an SBC ILEC end user, the 

rates for the ABS rated message will be as found in the applicable CLEC tariffs, as those tariffs 
may be amended from time to time. 

     
2.3 The SBC ILEC also records and transmits usage for third party local exchange carriers’ ABS traffic 

accepted by either Party’s end users.  The SBC ILEC will pass through, in either direction, all third party 
traffic without re-rating the messages.   
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3. INTERCARRIER PAYMENT OF ABS CHARGES AS A DISCOUNTED PURCHASE OF 

ACCOUNTS RECEIVABLE  
 

3.1 On a reciprocal basis, each Party hereby agrees to purchase from the other Party all of the other 
Party’s ABS charges in a monthly Discounted Purchase of Accounts Receivable transaction.  The 
Parties agree that the Discounted Purchase of Accounts Receivable permits the purchasing Party to 
own outright the other Party’s ABS charges, and to collect those ABS charges as if they were its own, 
without recourse or further adjustment.  

 
3.2 The reciprocal Purchase of Accounts Receivable Discount shall be 30% of the gross amount of ABS 

charges for that month, without adjustments of any kind.  
3.2.1 The gross amount of ABS charges shall consist of the monthly total of all ABS rated messages 

received from the Party selling the ABS Accounts Receivables via DUF transmissions for that 
month. 
3.2.1.1 When the Party selling the ABS Accounts Receivables is SBC ILEC, the gross ABS 

amount may also include any third party LEC charges for ABS which SBC ILEC paid to 
third party LEC. 

3.2.1.2 When the Party selling the ABS Accounts Receivables is CLEC, the gross amount will 
consist of all rated messages sent via a mutually agreeable industry standard 
mechanism (e.g., the “Return DUF” or other mutually acceptable electronic interface).    

 
3.2.2 The Purchase of Accounts Receivable Discount shall be applied on a monthly basis.  The 

resulting 70% net ABS amount shall be due and owing on the Bill Due Date.    
 

3.3 Once the Purchase of Accounts Receivable Discount is applied to a given monthly ABS bill, the 
purchasing Party will thereafter not adjust, deduct, debit, or otherwise attempt to recourse back to the 
selling Party any ABS charges. 

 
3.4 Settlement Calculation for Amount Due  

a. Gross ABS Billings Sent to Billing Party (+) 
b. Minus Discount for Purchase of Accounts Receivable (-) 
c. Minus any mutually agreed adjustments for that month (-) 
d. Equals Net Purchase of Accounts Receivable (a – b - c = d) 
e. Late Payment Charges, if any (+) 
f. Amount Due Party Selling Accounts Receivable (d + e = f) 

 
3.5 Sample Calculation  

a. $200,000.00 sent (for 50,000 calls) 
b. Minus $60,000.00 for Discount for Purchase of Accounts Receivable   
c. Minus $1,000.00 in mutually agreed adjustments 
d. Equals $139,000.00 Net Purchase of Accounts Receivable 
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e. Plus $0.00 Late Payment Charge 
f. Amount Due $139,000.00 

 
4. BLOCKING ABS TRAFFIC 

 
4.1 On a line by line basis, CLEC may establish Toll Billing Exception (TBE) blocking at the terminating end 

of an ULS port for collect and/or bill to third number calls.  TBE blocking is subject to applicable 
ordering processes and service order charges as specified elsewhere in the underlying Interconnection 
Agreement.  

 
5. TAXES ON ABS CHARGES 

 
5.1 The Party selling the ABS traffic as the Purchase of Accounts Receivable shall not add on any sales 

taxes, municipal fee surcharges, or other similar taxes to the ABS charges it sends to the Billing Party 
on either the Daily Usage Feed or the monthly ABS invoice. 
 

5.2 When invoicing an end user, the Party Purchasing the Accounts Receivable shall be responsible for 
collection from the end user and/or payment to the appropriate taxing agency of all sales taxes, 
municipal fees, or other taxes of any nature, including interest and penalties, that may apply to end user 
charges billed under this Appendix. 

 
6. BILLING END USERS AND RESPONDING TO END USER INQUIRIES  
 

6.1 At its sole discretion, either Party may bill its end users for ABS calls transmitted by the other Party. 
  
6.2 Nothing in this Appendix shall be construed as permission to use the other Party’s corporate name, the 

name under which it is “doing business as,” the company logo, trademarks, or service marks, or 
otherwise suggest that the ABS charges, once purchased as an Accounts Receivable, still belong to the 
originating network. 

   
6.3 Each Party is responsible for answering inquiries or handling disputes from its own end users regarding 

the ABS charges contained on a bill.   
  

7. MISCELLANEOUS TERMS AND CONDITIONS 
 

7.1 This Appendix contains the complete agreement between the Parties and supersedes all prior 
settlement agreements, negotiations and discussions between the Parties pertaining to ABS traffic for 
the term of the Interconnection Agreement.  

 


