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MCI ANNOUNCES SECOND QUARTER 2005 RESULTS 
 

EPS of $0.19 per share 
 

Cash, cash equivalents and marketable securities total $5.3 billion 
 

ASHBURN, Va., August 9, 2005 – MCI, Inc. (NASDAQ:MCIP) today reported its 
results for the second quarter ended June 30, 2005. 
 
The Company returned to profitability in the second quarter, generating net 
income of $64 million or $0.20 and $0.19 per basic and diluted share, 
respectively, compared to a net loss of $2 million or $.01 per basic and diluted 
share in the first quarter.  In the second quarter of 2004, MCI reported a net loss 
of $71 million or $0.22 per basic and diluted share. 
 
Revenues for the second quarter were $4.7 billion, down 2 percent sequentially 
and 10 percent year-over-year.  Operating expenses fell to $4.6 billion, down 11 
percent year-over-year and 1 percent sequentially; reflecting the benefits of last 
year’s restructuring efforts, a reduction in severance expense, lower bad debt 
expense and ongoing efficiencies in selling, general and administrative 
expenses, as well as lower depreciation and amortization expense. 
 
Operating income was $61 million in the second quarter, compared to operating 
income of $115 million in the first quarter of 2005 and $37 million in the year-
earlier second quarter.  The Company recognized depreciation and amortization 
expense of $325 million in the second quarter of 2005, $328 million in the first 
quarter of 2005 and $569 million in the second quarter of 2004. 
 
“In the second quarter, we continued to launch next generation products and 
services, improve customer service and realize results from our cost reduction 
initiatives,” said Michael D. Capellas, MCI president and chief executive 
officer. “In the second half of the year, we will remain focused on executing in the 
marketplace and moving toward a timely completion of our merger with Verizon.” 
 
For the first half of 2005, revenues were $9.5 billion, down 11 percent year-over-
year.  Operating income was $176 million, compared to an operating loss of $233 
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million in 2004.  Operating income in the first half of 2005 included $653 million of 
depreciation and amortization expense, compared to $1.1 billion in 2004.  Net 
income for the first six months of 2005 was $62 million or $0.19 per basic and 
diluted share, compared to a net loss of $459 million in the first half of 2004. 
Year-to-date, merger-related expenses totaled $29 million, severance expense 
was $40 million and reorganization costs were $16 million, for a total of $85 
million. 
 
Consolidated Results 
 
($Millions)            Quarter Ended 
 
      6/30/05  6/30/04  3/31/05 
 
Revenues                  $ 4,683              $ 5,222               $ 4,789 
Costs of sales and service       3,128    3,298     3,153 
S, G & A         1,169    1,318     1,193  
Depreciation and amortization          325       569        328 
Operating income             61         37                     115 
Other expense, net           (18)                     (78)         (87)  
            
Income (loss) before taxes from continuing  

operations before income tax                       43                    (41)                       28  
                                           
Income tax  (benefit) expense            (24)       29        119 
Income (loss) from continuing operations           67        (70)       ( 91) 
(Loss) income from discontinued operations ( 3)                      (1)         89 
Net income (loss)      $     64   $   (71)                $     (2)  
       
Basic EPS                       $0.20                  $(0.22)                    $(0.01) 
Diluted EPS          $0.19     $(0.22)      $(0.01) 
 
Segment Results 
 
MCI’s operations are organized into three distinct business units defined by their 
respective customer bases:  Enterprise Markets, US Sales & Service and 
International & Wholesale Markets.  The quarterly operating results of these 
business segments follow: 
 
Enterprise Markets  
 
Enterprise Markets, which includes the Company’s most complex, high-end 
accounts in business and government, provide local-to-global business data, 
Internet and voice services, as well as managed network services and solutions. 
 
($Millions)                   Quarter Ended 
 
      6/30/05  6/30/04  3/31/05 
 
Revenues     $ 1,166  $ 1,197               $ 1,157               
Costs of sales and service         759        712        754 
S, G & A           274        259        271 
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Depreciation and amortization           78        143          78 
Operating income      $     55    $    83    $    54 
 
In the second quarter, Enterprise Markets generated $1.2 billion of revenues, up 
1 percent sequentially and down 3 percent year-over-year. 
 
Operating income was $55 million in the quarter, compared to operating income 
of $83 million a year earlier and $54 million in the first quarter of 2005.   
 
Enterprise Markets continued to focus on accelerating growth and gaining share 
in IP, Hosting, Security and Contact Center Services, and during the quarter 
invested in additional professional sales and technical training to support these 
initiatives.   
 
US Sales & Service 
 
US Sales & Service (USS&S) is comprised of Commercial Accounts, which 
serves small to large U.S.-based business customers, plus SkyTel; and Mass 
Markets, which serves consumer and small business customers. 
 
($Millions)                   Quarter Ended 
 
      6/30/05  6/30/04  3/31/05 
 
Revenues     $1,970  $ 2,302               $ 2,050               
Costs of sales and service      1,184     1,228     1,167 
S, G & A           597        767        625 
Depreciation and amortization         140        231        146 
Operating income     $      49     $    76   $     112 
 
 
During the second quarter, USS&S generated revenues of $2.0 billion, down 4 
percent sequentially and 14 percent compared to the year-earlier quarter.  
Commercial accounts contributed $923 million to revenues, down 1 percent 
sequentially and 8 percent year-over-year.  Mass Markets revenue fell to $1.0 
billion, down 6 percent sequentially and 19 percent year-over-year, reflecting the 
company’s reduced emphasis on customer acquisition related to market and 
regulatory changes. 
 
Operating income from US Sales & Service was $49 million in the second quarter 
of 2005, down 36 percent compared to a year ago and down 56 percent 
sequentially. In the Commercial Accounts business, results reflected competitive 
pricing in major product groups as well as investments in training and 
development.  This decline was partially offset by improvement in the Mass 
Markets business, which reduced marketing costs and improved bad debt 
performance related to changes in marketing activities and customer churn, 
respectively.   
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International & Wholesale Markets 
 
MCI’s International & Wholesale Markets segment serves customers in 164 
countries around the world, as well as wholesale customers in the United States. 
 
($Millions)                   Quarter Ended 
      6/30/05  6/30/04  3/31/05 
 
Revenues                  $ 1,547  $ 1,723               $ 1,582             
Costs of sales and service      1,185     1,358     1,232 
S, G & A           298        292        297 
Depreciation and amortization         107        195        104 
Operating loss      $     (43)  $   (122)  $    ( 51) 
 
 
During the second quarter, International & Wholesale Markets contributed 
revenues of $1.5 billion, down 2 percent sequentially and 10 percent year-over-
year.  International accounts generated revenues of $862 million, down 5 percent 
sequentially and 2 percent compared to the second quarter of 2004.  Wholesale 
Markets revenue was $685 million, up slightly compared to the first quarter, but 
18 percent lower than last year’s second quarter.  Segment operating loss was 
$43 million, compared to an operating loss of $51 million in the first quarter of 
2005 and an operating loss of $122 million in last year’s second quarter. 
 
MCI’s International group continues to focus on improving profitability through 
cost controls, improved collection efforts and facilities optimization. Operating 
profit declined sequentially, reflecting lower revenues, as the Company 
proactively raised rates, particularly for fixed-to-mobile wholesale services in 
Europe and fixed-to-fixed on selected routes.  Data revenues were almost flat 
sequentially and Internet revenues declined slightly as customer acquisition 
activity and new strategic products offset downward pressure on rates. 
 
Wholesale revenues grew approximately 1 percent sequentially and operating 
loss improved in the second quarter, reflecting higher volumes in voice, higher 
average rates for data services and a decline in Internet revenue driven by the 
migration from dial-up to broadband access. 
 
Balance Sheet 
 
At March 31, 2005, cash, cash equivalents and marketable securities were 
approximately $5.4 billion.  During the second quarter, MCI paid $143 million in 
bankruptcy claims and invested $315 million in property, plant and equipment.  At 
June 30, 2005, cash, cash equivalents and marketable securities totaled $5.3 
billion. 
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Total debt of approximately $5.9 billion included $250 million of capitalized 
leases.  The Company incurred interest expense of $116 million in the quarter 
and earned $44 million of interest income on its portfolio of cash and marketable 
securities.  In addition, MCI recognized a pre-tax gain of $32 million on the sale 
of a portion of its interest in an affiliate in Mexico. 
 
 
 
Conference Call 
 
Management will host a conference call to discuss today’s results at 8:30 am 
EDT.  Investors are invited to access a live audio feed at the company’s website, 
www.mci.com.  An audio archive of the discussion will be available on the 
website for a minimum of 30 days. 
 
About MCI 
 
MCI, Inc. (NASDAQ: MCIP) is a leading global communications provider, 
delivering innovative, cost-effective, advanced communications connectivity to 
businesses, governments and consumers. With one of the most expansive global 
IP backbones and wholly-owned data networks, MCI develops the converged 
communications products and services that are the foundation for commerce and 
communications in today's market. For more information, go to www.mci.com. 
 
Forward-Looking Statements 
 
This document contains statements about expected future events and financial results that are forward-
looking and subject to risks and uncertainties. For those statements, we claim the protection of the safe 
harbor for forward-looking statements contained in the Private Securities Litigation Reform Act of 1995.  The 
following important factors could affect future results and could cause those results to differ materially from 
those expressed in the forward-looking statements: a significant change in the timing of, or the imposition of 
any government conditions to, the closing of the previously announced proposed transaction between MCI 
and Verizon; actual and contingent liabilities; and the extent and timing of our ability to obtain revenue 
enhancements and cost savings following the previously announced proposed transaction between MCI and 
Verizon.  Additional factors that may affect the future results of MCI and Verizon are set forth in their 
respective filings with the Securities and Exchange Commission, which are available at 
http://investor.verizon.com/SEC/ and http://www.mci.com/about/investor_relations/sec/. 
 
This release references certain financial measures which are deemed to be non-GAAP.  The Company 
believes that the inclusion of these measures is important because it provides readers of the report a 
different view of its operating results.  In particular, MCI presents information about operating income, 
excluding certain various non-cash items, including depreciation and amortization, impairment charges and 
gains and losses on property dispositions.  MCI presents this information to allow investors to determine its 
cash operating expenses, and because these expenses have varied significantly over time due to changes 
in MCI's balance sheet relating to fresh-start reporting and impairment.  
 
In connection with the previously announced proposed transaction between MCI and Verizon, Verizon filed, 
with the Securities and Exchange Commission ("SEC") on April 12, 2005, a proxy statement and prospectus 
on Form S-4 that contain important information about the previously announced proposed transaction 
between MCI and Verizon. These materials are not yet final and will be amended. Investors are urged to 
read the proxy statement and prospectus filed, and any other relevant materials filed by MCI or Verizon 
because they contain, or will contain, important information about MCI, Verizon and the previously 
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announced proposed transaction between MCI and Verizon. The preliminary materials filed on April 12, 
2005, the definitive versions of these materials and other relevant materials (when they become available) 
and any other documents filed by MCI or Verizon with the SEC, may be obtained for free at the SEC's 
website at http://www.sec.gov. Investors may also obtain free copies of these documents at 
http://www.mci.com/about/investor_relations, or by request to MCI, Inc., Investor Relations, 22001 Loudoun 
County Parkway, Ashburn, VA 20147.  Free copies of Verizon's filings are available at 
http://www.verizon.com/investor, or by request to Verizon Communications Inc., Investor Relations, 1095 
Avenue of the Americas, 36th Floor, New York, NY 10036. Investors are urged to read the proxy statement 
and prospectus and the other relevant materials when such other materials become available before making 
any voting or investment decision with respect to the previously announced proposed transaction between 
MCI and Verizon. 
 
MCI, Verizon, and their respective directors, executive officers, and other employees may be deemed to be 
participants in the solicitation of proxies from MCI shareowners with respect to the previously announced 
proposed transaction between MCI and Verizon.  Information about MCI's directors and executive officers is 
available in MCI's proxy statement for its 2005 annual meeting of shareholders, dated April 20, 2005.   
 
Information about Verizon's directors and executive officers is available in Verizon's proxy statement for its 
2005 annual meeting of shareholders, dated March 21, 2005.  Additional information about the interests of 
potential participants will be included in the registration statement and proxy statement and other materials 
filed with the SEC. 
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