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By The Commission: 

On April 21, 2000, Scurlock Permian Pipe Line LLC (“Scurlock”) tiled a 
petition with the Illinois Commerce Commission (“Commission”) pursuant to the 
provisions of Section 15-401 of the Public Utilities Act/the Common Carrier by Pipeline 
Law (the “Act”) seeking the transfer to All American pipeline, L.P. (“All American”) of 
the Certificate In Good Standing issued to Scnrlock in the Commission’s 
Docket 99-0376. Subsequently, Scmlock aud All American tiled an “Amended Petition” 
pursuant to the Act seeking the cancellation of the certificate previously issued to 
Scurlock and the issuance of a Certificate In Good Standing to All American, A “Second 
Amended Petition” was subsequently filed by Scurlock and All American at the request 
of the Commission’s Staff to clarify the relief sought. Therein, petitioners request the 
entry of an order canceling the certificate issued to Scnrlock, issuing a certificate in good 
standing authorizing All American to operate as a common carrier by pipeline to provide 
certain intrastate pipeline gathering and transportation service, and approving the 
adoption by All American of Scurlock’s tariffs (suitably modified to reflect the relief 
requested herein and subject to the tiling and effectiveness thereof pursuant to the Act 
subsequent to the certification of All American), approving All American’s proposed 
accounting treatment for assets being transferred by Scurlock to All American, and 
authorizing All American to maintain its books and records at its main office in Houston, 
Texas. 

Pursuant to notice given in accordance with the law and the rules and 
regulations of the Commission, a hearing on the petition was held at the Commission’s 
offices in Chicago, Illinois on October 27, 2000. The Engineering Department of the 
Energy Division of the Commission Staff appeared at the hearing and was represented by 
counsel. Petitioners appeared by their counsel and presented the testimony of 



Mr. Mark F. Shires, Vice President of Operations of Plains All American Inc., the 
General Partner of All American and Agent for Scurlock. At the hearing, Mr. Mark 
Maple, a member of the Engineering Department of the Staff of the Commission, 
testified regarding the Staffs position on the petition as amended. At the conclusion of 
the hearing on October 27, the record was marked “Heard and Taken.” 

By Order of October 26, 1999 in Docket 99-0376, the Commission issued a 
Certificate In Good Standing to Scurlock pursuant to a “Joint Application” tiled by 
Scurlock and Marathon Ashland Pipe Line LLC (“MAPL”). In that application, Scurlock 
and MAPL demonstrated that MAPL had transferred and assigned certain intrastate 
pipelines and related facilities located in Illinois, commonly known as the “Illinois Basin 
Assets,” to Scurlock, which facilities were thereafter to be operated by Scnrlock as an 
Illinois common carrier by pipeline. Finding Scnrlock to have the requisite financial 
resources, knowledge, and experience to operate the Illinois Basin Assets in a safe, 
efficient, and least-cost manner and otherwise fit, willing, and able to operate the assets 
to serve a public need for the gathering and transportation of crude oil, the Commission 
granted the Joint Application on October 26, 1999. Since that time, Scurlock has 
operated the Illinois Basin Assets. 

In Docket 99-0376, Scurlock showed to the Commission that it is an 
affiliate of Plains Resources, Inc., a company engaged through various subsidiaries and 
affiliates in the interstate and intrastate marketing, transportation, storage, and 
terminalling of crude petroleum. Farther, Scnrlock demonstrated that its relationship 
with Plains Resources, Inc. and its various entities engaged in crude petroleum 
operations, contributed to giving Sculock the fmancial resources and strength to be 
successful in operating and maintaining the Illinois Basin Assets. One of the principal 
operating entities of Plains Resources, Inc. is petitioner All American, a common carrier 
crude oil pipeline system engaged in the transportation and storage of crude petroleum, 
which operates petroleum pipelines and storage facilities in California. 

Plains All American Pipeline L.P., an affiliate of Plains Resources, Inc. 
(“Plains”), is currently in the process of restructuring its operational and legal entities to 
simplify and rationalize its organizational structure, eliminate duplicative legal entities, 
and place regulated and unregulated assets and affiliates in separate organizations. This 
program is being undertaken to obtain operating and administrative efficiencies that will 
enhance the productivity and ability to serve of the Plains’ system. As part of this 
restructuring effort, the Illinois Basin Assets currently operated by Scmlock will be 
transferred to All American, which will thereafter provide the gathering and 
transportation services provided by Scurlock by means of such assets. However, the 
same management, employees, and fmancial assets, except as noted below, will remain in 
place; only duplicative legal entities and the extra bookkeeping which that entails will be 
eliminated. 
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Among the Illinois Basin Assets received in 1999 by Scurlock from MAPL 
were certain pipelines and related facilities in the so-called Clay City Area and the so- 
called Noble Area that had been placed into inactive status by MAPL for various reasons. 
For example, in the case of the Noble Area system, the gathering and trunkline pipelines 
were taken out of active service because the pipeline to which deliveries were being made 
from these facilities was itself taken out of service by a third party Since acquiring such 
assets, Scurlock has maintained them for possible future use while evaluating options 
with regard to their use or disposition. As part of the restructuring and rationalization 
process described above, Plains, Scurlock, and All American have concluded that the 
pipeline gathering systems in the Clay City Area and the Noble Area are no longer 
required to serve the needs of producers and shippers of crude petroleum for gathering 
and local transportation service. Accordingly, All American seeks certification only as to 
the pipelines and related facilities in the LoudomSandoval Area and the Illinois Area, as 
previously identified to the Commission in Docket 99-0376. The pipeline gathering 
systems in the Clay City Area and the Noble Area previously taken out of service by 
MAPL will be placed in dormant status in accord with procedures established pursuant to 
applicable federal regulations (x, 49 CFR $195). Such procedures will include the 
transfer of all line contents into storage facilities; the purging or cleaning of the lines by 
means of an internal cleaning device (&, a “pig”); the removal where feasible of any 
exposed portions of the gathering systems located other than at an actual All American 
facility; the disconnection of the lines from shipper/customer connections; and the 
sealing-off thereof by welded-in-place caps or other appropriate sealing devices. These 
Clay City and Nobel Area pipelines and related facilities will be owned by All American, 
although not used by it. The process of purging and sealing said facilities is expected to 
be completed within the next year, and All American will submit a report to the Staff 
concerning such work when completed, together with documentation demonstrating 
compliance with applicable regulations and requirements. 

All American as part of the Plains’ system, has the financial resources, 
knowledge, and experience to continue to operate the Illinois Basin Assets in a safe, 
efficient, and least-cost manner and is fit, willing, and able to continue the provision of 
gathering and local transportation of crude oil through such assets, as is now done by 
Scurlock. There is a public need for such service over such assets, as the Commission 
found in Docket 99-0376, and that public need continues and will continue after the 
transfer of the Illinois Basin Assets to All American. 

All American requests that it be authorized to record the transferred assets 
on its books and records at the same book value the assets had on the books and records 
of Scurlock. All American further requests approval to maintain its books and records at 
its offices in Houston. All American states that it will not maintain a business office as 
such in Illinois and that it is more efficient to keep the books and records of all its 
operations in a central location in Houston. All American agrees that if the Commission 
finds it necessary to review All American’s books and records relating to All American’s 
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Illinois operations, All American will make copies of the books and records available in 
Illinois or pay the cost of Staff transportation to Houston. 

After certification, All American will file tariffs containing the terms and 
conditions and the rates applicable to the services provided over the assets transferred to 
it by Scurlock and kept in service by All American. Such tariffs will be suitably 
modified to reflect the removal from service of the Clay City Area and Noble Area assets. 

The Staff witness testified that Staff reviewed the petitions pursuant to the 
provisions of Sections 15-301 and 15-401 of the Act for certification of All American as 
a common carrier by pipeline and cancellation of the certificate of Scurlock. He stated 
that Staff also reviewed the testimony submitted by the petitioners and their responses to 
Staffs data requests. Based upon this review, Staff concluded that it found no reason to 
dispute the petitioners’ assertions that a public need for the service exists; that the 
application was properly tiled; that All American is tit, willing and able to provide the 
service in compliance with the Public Utilities Act, and that public convenience and 
necessity require issuance of the certificate. Accordingly, Staff had no objection to either 
the Commission’s issuance of the Certificate sought by All American or the cancellation 
of Scmlock’s certificate. In addition, Staff had no objection to All American’s proposed 
accounting treatment or its request to maintain its accounts and records in All American’s 
principal office in Houston, Texas, provided that copies of the books and records are 
made available at the Commission’s offices when requested, or All American pays for the 
transportation of Commission Staff to review the books and records at All American’s 
principal office. 

The Commission, having considered the record in this case and being fully 
advised, finds as follows: 

(1) Scurlock Permian Pipe Line LLC, a Delaware limited liability 
company, is engaged in the business of transporting crude petroleum 
in Illinois as a common carrier by pipeline; 

(2) All American Pipeline, L.P., a Texas limited partnership, seeks 
authority to gather and transport crude petroleum in Illinois as a 
common carrier by pipeline; 

(3) the recitals of fact set forth in the prefatory portion of this Order are 
supported by the evidence and are hereby adopted as findings of fact 
herein; 

(4) the Commission has jurisdiction of the petitioners and the subject 
matter of this proceeding; 

4 



(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

Scurlock operates certain intrastate pipeline facilities in Illinois, 
commonly referred to as the Illinois Basin Assets; 

the Illinois Basin Assets currently operated by Scurlock are being 
transferred to All American as part of a restructuring program; 

All American has demonstrated that it has the financial resources, 
knowledge and experience to operate the Illinois Basin Assets in a 
safe, efficient and least-cost manner; 

there is a public need for the gathering and transportation of crude 
oil through the Illinois Basin Assets, and public convenience and 
necessity require that All American be authorized to operate those 
assets as a common carrier by pipeline, pursuant to rates, terms and 
conditions filed with the Commission; 

All American’s petition to serve as a common carrier by pipeline 
was properly filed, All American is tit, willing and able to provide 
the gathering and local transportation of crude oil through the 
operation of the Illinois Basin Assets in accordance with the Public 
Utilities Act and Commission rules, regulations and orders, and All 
American should be authorized to conduct operations as a common 
carrier by pipeline; 

All American should file with the Commission within twenty (20) 
business days after service of this Order tariffs containing terms and 
conditions and rates applicable to the operation of the Illinois Basin 
Assets to provide service to the public, such tariffs to be effective as 
of December 31, 2000 and treated as new tariffs for new service 
under the Public Utilities Act; 

Scurlock’s certificate to operate as a common carrier by pipeline 
should be canceled as of December 3 1, 2000; 

All American should be authorized to record the Illinois Basin 
Assets on its books and records at the same book value they are 
currently recorded on the books and records of Scurlock and All 
American should be authorized to maintain its accounting books and 
records relating to its Illinois operations in its principal office in 
Houston, Texas, or such other location as All American may from 
time to time determine, provided, however, that All American shall 
make copies of the books and records available for inspection at the 
Commission’s offices when requested, or pay for the transportation 



. 

of Commission Staff to review the books and records at All 
American’s principal offices. 

IT IS THEREFORE ORDERED that a Certificate of Good Standing be, 
and is hereby granted, effective December 31, 2000, to All American Pipeline, L.P. to 
construct, operate and maintain the Illinois Basin Assets for the gathering and 
transportation of crude petroleum pursuant to the Common Carrier by Pipeline Law, 
subject to the filing by All American Pipeline, L.P. of tariffs in accordance with Finding 
(1,O) above. 

IT IS FURTHER ORDERED that the Certificate in Good Standing hereby 
granted shall be the following: 

CERTIFICATE IN GOOD STANDING 

IT IS HEREBY CERTIFIED that the public 
convenience and necessity require the construction, operation 
and maintenance in Illinois of the Illinois Basin Assets for the 
gathering and transportation of crude petroleum by All 
American Pipeline, L.P. in intrastate commerce. 

IT IS FURTHER ORDERED that All American is authorized and directed 
to record the Illinois Basin Assets on its books and records in accordance with Finding 12 
above, and to maintain its books and records outside the State of Illinois, subject to the 
conditions set forth in Finding (12) above. 

IT IS FURTHER ORDERED that the Certificate in Good Standing of 
Scurlock Permian Pipeline LLC to operate as a common carrier by pipeline in Illinois is 
hereby cancelled as of December 3 1,200O; 

IT IS FURTHER ORDERED that subject to the provisions of 
Section lo-113 of the Public Utilities Act and 83 Ill. Adm. Code 200.880, this order is 
final; it is not subject to the Administrative Review Law. 

By Order of the Commission this __ day of _, 2000 

Chairman 
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