
STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 
Wood River Pipe Lines, LLC   : 
       : 
Petition for a Certificate in Good   : 05-0344 
Standing pursuant to the Illinois Common  : 
Carrier by Pipeline Law.    : 
 
 

ORDER 
 

AND CERTIFICATE OF GOOD STANDING 
 
By the Commission: 

On June 3, 2005 Wood River Pipe Lines, LLC (“Wood River”) filed a Petition 
(“Petition”) pursuant to the Common Carrier by Pipeline Law, Section 15-401 of the 
Public Utilities Act (“Act”), 220 ILCS 5/15-401.  The purpose of the petition was to obtain 
an order from the Illinois Commerce Commission (“Commission”) issuing a Certificate in 
Good Standing authorizing Wood River to operate as a common carrier by pipeline in 
Illinois. 
 

Wood River is a limited liability company formed under the laws of the State of 
Delaware and authorized to transact business in the State of Illinois.  Wood River is a 
wholly owned subsidiary of Buckeye Partners, L.P., a publicly traded master limited 
partnership.  Wood River is part of the Buckeye family of companies with its 
headquarters in Emmaus, PA. 
 

Pursuant to notice given in accordance with the rules and regulations of the 
Commission, a pre-hearing conference was held on June 23, 2005.  On August 2, 2005, 
an evidentiary hearing was held before duly authorized Administrative Law Judges 
(“ALJ’s”) of the Commission at its offices in Chicago, Illinois.  At the evidentiary hearing, 
Wood River appeared by its counsel and presented testimony and exhibits in support of 
the Petition.  The Staff of the Commission also appeared and participated in the 
hearing.  At the conclusion of the hearing, the matter was marked “Heard and Taken.” 

 
Wood River Testimony 

Wood River presented the testimony of Robert A. Malecky, Vice President of 
Marketing for Buckeye Pipe Line Services Company, an affiliate of Wood River.  Mr. 
Malecky stated that the Wood River pipeline transports refined petroleum products, 
specifically gasoline, diesel fuel, and jet turbine fuel.  Wood River is a common carrier 
by pipeline, offering shipment of products for others, pursuant to nondiscriminatory 
tariffs approved by the Federal Energy Regulatory Commission.  Wood River’s pipeline 
assets in Illinois were previously owned by Shell Oil Products US. 
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The Wood River pipeline system has four major branches, and is depicted on 

Ex. A to Wood River’s petition.  The North Line originates at the ConocoPhillips’ Wood 
River Refinery, located in Illinois 20 miles north of St. Louis, Missouri.  The pipeline 
extends 93 miles north to Harristown, Illinois where product is delivered to a terminal, 
and then extends an additional 144 miles north to Peotone, Illinois.  Part of the line then 
continues northeast to the East Chicago Terminal located in Indiana.  The other section 
of the pipeline extends northwest to the Argo Terminal, located on the west side of 
Chicago.  From Argo, the line continues to a terminal owned by Shell Oil Products US at 
Des Plaines.  From that location, jet fuel is delivered to O’Hare through proprietary 
pipelines owned by Shell, or common carrier pipelines owned by West Shore.   

 
Wood River’s East Line also originates at the Wood River Refinery and extends 

to Effingham, Illinois where product is delivered to a terminal.  It then continues to other 
destination points in Indiana and Ohio. 

 
The Two Rivers Pipeline starts in Hartford, Illinois and delivers products to the 

Mt. Vernon, Indiana terminal on the Ohio River as well as smaller markets along the 
river.  Products from this pipeline can also be delivered to St. Louis and Southern Illinois 
through a proprietary truck rack.  In addition, this pipeline has a section extending from 
Lawrenceville, Illinois to an interconnect with the Robinson refinery.   

The ATC pipeline delivers products from the Wood River Refinery to terminals in 
St. Louis which are used to deliver fuel to Lambert – St. Louis Airport. 
 

Mr. Malecky testified that Wood River is fit, willing, and able to provide pipeline 
service in Illinois because it is part of the Buckeye family of companies and thus has 
access to all the extensive support that Buckeye Pipe Line Services Company can 
provide to Wood River; Wood River intends to continue the operation of the Wood River 
pipeline; in addition, Wood River wants to expand its pipeline operation business; and 
Wood River is willing to continue its operations to serve the public in accordance with all 
applicable rules and regulations. 

 
Mr. Malecky’s also expressed the public need for Wood River’s operations.  In 

calendar year 2003, more than 34.3 million barrels of refined petroleum products were 
shipped over what are now Wood River’s pipelines in Illinois, principally to O’Hare, 
Effingham, and western Chicago (Argo). The Wood River pipeline is a significant 
supplier of petroleum products to several delivery points in Illinois. 

 
Further, Mr. Malecky, stated the Buckeye companies had been providing safe 

and reliable pipeline transportation for over 100 years.  Buckeye maintains a staff of 
over 200 professionals in its administrative headquarters near Allentown, Pennsylvania 
who manage comprehensive pipeline integrity and environmental compliance programs 
for all of Buckeye’s pipeline systems including the pipelines operated by Wood River.  In 
order to ensure safe and reliable pipeline operations, Buckeye has in place a series of 
programs, many of which exceed the requirements of the Pipeline and Hazardous 
Material Safety Administration (PHMSA, part of the federal Department of 
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Transportation that regulates pipeline safety) and are designed to ensure safe and 
reliable pipeline operations. 

Finally, Mr. Malecky’s testimony contained Wood River’s request for leave from 
the Commission to keeps its books and records at its business office in Emmaus, PA.  
Buckeye’s primary business office is in Emmaus and keeping the books and records 
there would be more efficient and less costly. 

Staff Testimony 

Mark Maple, Gas Engineer in the Engineering Department of the Commission’s 
Energy Division, testified on behalf of Staff.  Mr. Maple testified that he had examined 
the testimony, exhibits, and discovery responses of Wood River, and had come to the 
conclusion that Wood River met each of the requirements of the Common Carrier by 
Pipeline law for a Certificate in Good Standing.  He stated that Staff therefore had no 
objection to the granting of the Petition. 

Stipulation Concerning the Company's Books and Records 

At the hearing, Wood River and Staff agreed that Wood River should be 
permitted to maintain its books and records at the headquarters of Buckeye Partners, 
L.P. in Emmaus, Pennsylvania. This is where Buckeye keeps the books and records of 
all of its affiliated pipeline companies. Wood River agreed that, should the Commission 
desire to inspect the books and records of the Company, Wood River would make them 
available in Illinois via a convenient and agreed-upon means, such as e-mail or in hard 
copy.  Should such arrangements clearly be impracticable, so that a Commission 
employee needed to travel to see the books and records out of state, Wood River 
agreed that it would reimburse the Commission for reasonable transportation, 
accommodation, and subsistence expenses in accordance with Section 110.30 of the 
Commission's rules, 83 Ill. Admin. Code 100.30. 

Commission Analysis and Conclusions 
 

Wood River is a common carrier by pipeline within the meaning of Section 15-
401 of the Act because it is fit, willing, and able to provide a pipeline service for which 
there is a public need.  The Commission notes that there continues to be a public need 
for the Wood River pipelines, as they are used by a number of different shippers to 
transport refined petroleum products to local areas where they are used by the public, 
and they are the only pipelines to serve certain areas of the State of Illinois.  Wood 
River is a major shipper for the petroleum products of the ConocoPhillips refinery in 
Wood River, Illinois, and is a significant supplier of jet turbine fuel to O’Hare Airport.  
Wood River has the managerial, technical, and financial qualifications to operate the 
pipeline.  No party offered evidence to the contrary. 

The Commission also finds that the Wood River pipelines serve the public 
convenience and necessity.  The efficient transportation of substantial quantities of 
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refined petroleum products by the Wood River pipelines is superior to other methods of 
transportation.  

Wood River has in place operational procedures and programs that ensure its 
ability to safely and reliably transport refined petroleum products without undue risk to 
its employees, customers, or the public.  Wood River is affiliated with Buckeye Partners, 
L.P., which has been a publicly traded partnership on the New York Stock Exchange for 
over 17 years and is a stable and financially sound company. 

The Commission recognizes that Wood River is one of a number of affiliated 
pipeline companies with a common headquarters in Emmaus, Pennsylvania.  Wood 
River has demonstrated that keeping its accounts and records at its headquarters in 
Emmaus would be efficient.  Wood River has offered to make its books and records 
available to the Commission in Illinois when necessary, as stipulated.  Thus, the 
Commission finds that Wood River’s request to keep its accounts and records at its 
headquarters promotes the public convenience and should be approved. 

Findings and Ordering Paragraphs 
 

The Commission, having examined the entire record herein, and being fully 
advised in the premises, is of the opinion and finds that: 

(1) Wood River, a Delaware limited liability corporation, authorized to do 
business in the State of Illinois, is engaged in the business of transporting 
refined petroleum products in Illinois as a common carrier by pipeline; 

(2) Wood River has properly filed with the Commission an application for a 
Certificate in Good Standing to transport refined petroleum products as a 
common carrier pipeline in Illinois; 

(3) The findings of fact and conclusions of law set forth in the prefatory portion 
of this Order are supported by the evidence and hereby adopted as 
findings of fact and conclusions of law herein; 

(4) The Commission has jurisdiction over the Applicant and the subject matter 
herein; 

(5) Wood River has demonstrated that it has the financial resources, 
knowledge, and experience to operate the pipeline and related facilities in 
a safe and efficient manner; 

(6) The record demonstrates that there is a public need for the transportation 
of refined petroleum products through the Wood River pipelines, and the 
public convenience and necessity require that Wood River be authorized 
to operate those pipelines and related facilities as a common carrier 
pipeline; 
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(7) Wood River’s tariffs, which have been found just and reasonable by the 
Federal Energy Regulatory Commission, are in the public interest and are 
approved as Wood River’s Illinois tariffs; 

(8) As it will promote efficiency and reduce costs, Wood River is granted 
leave to keep its books and records in Emmaus, Pennsylvania where 
other books and records of the Company’s pipelines are kept. 

IT IS THEREFORE ORDERED that a Certificate in Good Standing be, and is, 
hereby granted to Wood River to operate and maintain its pipelines for the 
transportation of refined petroleum products pursuant to the Common Carrier by 
Pipeline Law. 

IT IS FURTHER ORDERED that the Certificate in Good Standing hereby granted 
shall be the following: 

CERTIFICATE IN GOOD STANDING 
 

IT IS HEREBY CERTIFIED that the public convenience and 
necessity require the transaction of business as a common carrier 
by pipeline in Illinois by Wood River Pipe Lines, LLC, and it is 
authorized to perform the functions and services of a common 
carrier by pipeline in this State. 

IT IS FURTHER ORDERED that Wood River is granted leave to keep its books 
and records out of state at its corporate headquarters in Emmaus, Pennsylvania; that 
Wood River shall make its best efforts to make its books and records available to the 
Commission in Illinois; and that should it be clearly impracticable to make the books 
records available in Illinois, Wood River will reimburse the Commission for reasonable 
expenses, as stipulated, in accordance with the Commission's rules. 

 IT IS FURTHER ORDERED that this Order is final; it is not subject to the 
Administrative Review Law.  
 
 By Order of the Commission this 14th day of September, 2005. 
 
 
 
        (SIGNED) EDWARD C. HURLEY 
 
         Chairman 
 


