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TO: The Commission 
 
FROM: Michael L. Wallace, Administrative Law Judge 
 
DATE: July 1, 2005 
 
SUBJECT: Strategic Energy, LLC 
 
 Application for a Certificate of Service Authority to Operate 

as an Alternative Retail Electric Supplier under Section 
16-115 of the Public Utilities Act. 

 
 Order on Rehearing 
 
RECOMMENDATION: Enter order confirming original order. 
 
 
 Strategic filed its original application on December 29, 2004, seeking a certificate 
as an ARES.  Petitions for leave to intervene were filed by various local unions of the 
IBEW and were denied by the ALJ.  On February 8, 2005, the Commission entered an 
order granting the application.  On February 25, 2005, the IBEW filed both an 
interlocutory review of the ALJ’s denial of the petition to intervene and an application for 
rehearing.  On March 9, 2005, the Commission granted the interlocutory review and 
granted the IBEW intervenor status.  The Commission also granted the application for 
rehearing. 
 
 The matter was set for hearing and the parties agreed to a briefing schedule and 
waived the submission of additional evidence.  The parties filed initial and reply briefs.  
The ALJ sent out a proposed order and received a brief on exception from the IBEW 
and a reply to exceptions from Strategic. 
 
 The IBEW continues to argue that the Commission has erred by asserting that 
Strategic’s affiliation with a utility in a non-choice state does not have a bearing on the 
instant docket; that the Commission has erred by permitting Strategic to rely on PJM 
and MISO as its principal sources of electricity; and the Commission has erred in 
exceeding the limitation placed on ARES applicants to obtaining at least 65% of their 
electricity from a single source. 
 
 Strategic continues to argue that the Commission’s original order was correct 
and supports the order on rehearing.  Strategic argues that its affiliation with a Kansas 
utility is without merit because Strategic is not relying on its affiliation to meet the 
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reciprocity requirement.  Strategic also argues that relying on PJM and MISO as a 
principal source of electricity meets the reciprocity requirement. 
 
 The attached order would reaffirm the Commission’s original order of February 8, 
2005 and grant the application. 
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