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Financial  Questions for Applicants Seeking Local Exchange Service Authori ty  

1 (Answer If requesting waiver of Part 710) What circumstances warrant a departure from the 
prescnbed Unlform System of Accounts f‘USOA”)7 

A: Matrix requests the Commission waive the requirements set forth in Par t  710 
on the basis that  Matrix maintains its books and records in accordance with 
Generally Accepted Accounting Principles (GAAP) and further that  the Commission’s 
grant of Matrix’s request would neither harm Illinois consumers, nor would it 
impede development o r  operation of a competitive telecommunications market in 
Illinois. 

2. Will records be maintained in accordance with Generally Accepted ,4ccounting Principles 
( “ G A P ) ?  

A Yes. 

3. Will applicants accounting system provide an equivalent portrayal of operating results and 
financial condition as the USOA? 

A Yes. 

4. Will applicants accounting procedures maintain or improve uniformity in substantive result,s as 
among similar telecommunications companies? 

A Yes. 

5. WiU applicant maintain its records in sufflcient det,ail to facilitate the calculation of all 
applicable taxes? 

A Yes. 

6. Does the accounting system currently in use by applicant provide sufficiently detailed data for 
the preparation of Illinois Gross Receipts Tax returns? What specific accounts or sub-accounts 
provide this data? 

A Yes. Matrix’s billing vendor uses a nationally recognized tax application that  
provides accurate tax calculations, including Illinois gross receipt taxes. 

7. If a waiver of Part 7 10 is granted, will applicant provide annual audited statements or all 
periods subsequent to granting of the waiver? 

A Matrix Telecom is a wholly-owned subsidiary of Platinum Equity, LLC. While 
Matrix regularly maintains accounting records, including financial statements, it is 
not audited as a stand-alone entity but rather is subject to audit from time-to-time a t  
the parent-level as  its financial information is reported on the parent’s consolidated 
financial. Matrix will however, provide the Commission with its unaudited 



financials statements each year, or upon the Commission’s request. 

Does applicant agree that, the requested waiver of Part 710 will not excuse it from compliance 
with future Commission rules or amendments to Part 710 otherwise applicable to the Company? 

8. 

A Yes. 

9. Please attached a copy of applicant’s chart of accounts 

A Please refer to Attachment I. 


