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Q1. Please state your name, address and occupation. 
 
A1. My name is Lawrence E. Strickling and I am the Chief Regulatory Officer of Broadwing 

Communications, LLC (“Broadwing”).  My bus iness address is 200 North LaSalle Street, 

Suite 1100, Chicago, Illinois and my telephone number is 312-845-4040. 

Q2. What is the purpose of your testimony? 

A2. The purpose of my testimony is to support the application of Broadwing for a certificate 

of local authority to operate as a facilities based carrier of telecommunications services 

throughout the state of Illinois.  This application was filed with the Illinois Commerce 

Commission (“Commission”) on August 12, 2004. 

Q3. Have you read and are familiar with this application? 

A3. I am. 

Q4. Was the information contained in the application true and correct at the time of 

filing? 

A4. It was. 

Q5. Is the information contained in the application true and correct at the present time? 

A5. Yes. 



Illinois Commerce Commission 
Testimony of Larry Strickling 
No. 04-0512 
 

 2

Q6. Please describe  the authority that Broadwing is seeking. 

A6. Broadwing is seeking a certificate of local authority to operate as a facilities-based carrier 

of telecommunications services throughout the state of Illinois to augment the certificate 

that Broadwing already possesses to provide interexchange service in Illinois.   

Q7. Why is Broadwing seeking this approval? 

A7. Broadwing is a wholly owned subsidiary of C III Communications, LLC, which is, in 

turn, a subsidiary of Corvis.  On September 1, 2004, Corvis completed the acquisition of 

Focal Communications Corporation (“Focal”). Corvis seeks to restructure its two 

regulated subsidiaries – Broadwing and Focal - in order to combine their operations.  The 

restructuring involves the transfer of all the assets and customers of Focal, including all 

the assets and customers held by Focal’s subsidiary, Focal Communications Corporation 

of Illinois (“Focal-IL”), into Broadwing.  In order to effectuate this internal restructuring, 

Broadwing seeks local authority in Illinois to serve the existing customers of Focal-IL.  

Q8. What will happen to the authority currently held by Focal-IL? 

A8. It is my understanding that after the completion of the proposed restructuring, Focal-IL 

will surrender their certificates to the Commission.   

Q9. Does the proposed restructuring require approval from the Illinois Commerce 

Commission? 

A9. No, we do not believe that the proposed restructuring requires Commission approval.  We 

have, however, provided the Commission with a written notification of the  proposed 
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restructuring.  A copy of this notification has been submitted to the Commission to 

supplement the application at issue in this proceeding.  

Q10. Does Broadwing currently provide any telecommunications services? 

A10. Yes.  Broadwing has authority to provide and is currently providing interexchange 

services throughout the United States.  Broadwing provides switched and dedicated long 

distance services, international services, Internet access services, and private networking 

services such as frame relay and ATM.  On May 21, 2003, this Commission approved 

Broadwing’s application to provide interexchange services in the state of Illinois in 

Docket No. 03-0206.1/     

Q11. What additional services will Broadwing provide in the State of Illinois upon grant 

of this Application?  

A11. Broadwing will provide the facilities-based and resold local exchange services 

throughout the state of Illinois that Focal provides today.  Broadwing proposes to modify 

its existing Illinois tariffs to adopt the existing intrastate service offerings of Focal-IL.  

Q12. Has Broadwing ever been denied a certificate of service, or had a certificate revoked 

or suspended, in any jurisdiction, including Illinois? 

A12. No. 

                                                 
1/  In re C III Communications Operations, LLC – Application for a Certificate of Interexchange 
Authority to Operate as a Facilities-Based Carrier of Telecommunications Services throughout the State 
of Illinois, No. 03-0206 (granted May 21, 2003).  Broadwing was originally named C III Communications 
Operations, LLC.  That name was later changed to Broadwing Communications, LLC.  This Commission 
recognized the name change on July 3, 2003. 
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Q13. Are there any pending formal complaints against Broadwing in any jurisdiction, 

including Illinois?  

A13. No. 

Q14. How are informal complaints handled by Broadwing? 

A14. All informal complaints are referred to the director of regulatory affairs and are resolved 

quickly in compliance with all applicable timeframes. 

Q15. Would you please describe Corvis. 

A15. Corvis, a Delaware publicly traded corporation, is the majority and controlling owner of 

C III Communications, LLC, which wholly owns Broadwing.  Corvis Corporation is a 

leading supplier of all-optical solutions to service providers and government agencies.  

Corvis operates two divisions within the telecommunications industry.  Its 

communications services division, managed within its Broadwing subsidiary, is a 

provider of data, voice, and video solutions to carrier and enterprise customers delivered 

over a 18,700 route mile fiber optic network connecting 137 cities nationwide.  Its 

communications equipment division designs, manufactures, and sells high performance 

all optical and electrical/optical communications systems designed to accelerate carrier 

revenue opportunities and lower the overall costs of network ownership.  The 

communications services division has become the primary focus of Corvis and revenues 

from the communications services division will account for a majority of Corvis’ 

revenues for the foreseeable future  

Q16. Please describe the managerial qualifications of Broadwing. 
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A16. Both Broadwing and Focal have extensive experience providing telecommunications 

services.  The consummation of the proposed restructuring would serve to combine the 

experience and resources of the two companies into a single entity.  The employees 

supporting Focal-IL would, following the Restructuring, support Broadwing.2/  Both 

companies have previously demonstrated to the Commission's satisfaction the respective 

managerial qualifications of its employees.  The proposed restructuring would have no 

negative impact on any services currently provided in the state of Illinois, but would 

instead allow the new combined company to benefit from the combined management and 

industry expertise of Broadwing and Focal, as well as Corvis.  Given that the merger is 

not expected to change the qualifications of Broadwing or Focal-IL, Broadwing is, and 

would continue to be, well qualified to cont inue providing services in Illinois.      

Q17. Please describe the financial qualifications of Broadwing. 

A17. The financial qualifications of Corvis to provide competitive local exchange services in 

Illinois via its wholly owned subsidiary, Broadwing, would be enhanced because of the 

additional efficiencies gained through the restructuring.  Further, the Commission has 

previously found Broadwing to be qualified to provide facilities-based interexchange 

services in Illinois.3/  The financial qualifications of Broadwing to provide local exchange 

services are already a matter of Commission record.  The acquisition by Corvis of Focal 

                                                 
2/  The employees that support Focal-Illinois are currently employed by Focal Financial Services, 
Inc. (“Focal Financial”), a wholly owned subsidiary of Focal Communications Corporation and the parent 
company of Focal-Illinois.  As part of the Restructuring, Focal’s employees may remain with Focal 
Financial or transfer to another Corvis subsidiary. 

3/  Supra n. 1.  
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resulted in Broadwing and Focal-IL having the same ultimate parent company, Corvis.  

The proposed Restructuring will not diminish Broadwing’s financial qualifications to 

provide service.  Instead, the proposed Restructuring will result in greater operating 

efficiencies and therefore enhance the combined companies financial qualifications.  

Corvis is a publicly traded company with a market capitalization of approximately one 

billion dollars and cash reserves of over five hundred million dollars.  Exhibit D to the 

application filed by Broadwing contains the financial statements of Corvis.   

Q18. Please describe the technical qualifications of Broadwing. 

A18. The proposed restructuring would have no negative impact on Broadwing’s technical 

ability to continue to operate, maintain and expand the existing service offerings of 

Broadwing in the state of Illinois.  The technical personnel, including network engineers 

and field technicians employed by Focal, would support Broadwing’s operations.  Focal 

currently operates 24 Nortel DMS500 (Class 5) switches throughout its national service 

territory with 3 located in the state of Illinois.  In addition, the Focal companies operate 

an extensive ATM backbone and an IP transit network.  Exhibit C to the application filed 

by Broadwing contains the resumes of those employees of Focal-IL who would become 

employees of Broadwing.  

Q19. Please describe how the grant to Broadwing of the requested Certificate of Service 

would be in the public interest. 

A19. Consummation of the proposed Restructuring would serve the public interest.  As a 

threshold matter, the proposed Restructuring would not affect the quality of services 
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currently being provided to Focal-IL's customers.  The Restructuring is simply the 

consolidation of the two subsidiaries into a single entity.  No Focal-IL service would be 

discontinued, impaired, or terminated as a result of the proposed transaction.  The 

proposed combination of the financial, managerial, and technical abilities of Focal- IL, 

with the existing operations of Broadwing, is expected to result in a business that is better 

positioned to continue to provide and expand service offerings.  In summary, the Parties 

expect that the combination of the resources of Broadwing and Focal into a single entity 

would greatly strengthen the resulting business.  The financial qualifications of Corvis 

would combine with the managerial and technical expertise of Corvis, Broadwing, and 

Focal, which would further benefit Broadwing's customers.   

Q20. Please describe how the restructuring will affect the customers of Focal-IL. 
 
A20. The transfer of assets of Focal Communications Corporation of Illinois into Broadwing 

Communications, LLC would be virtually seamless and transparent to Focal-IL's 

customers with Broadwing continuing to provide service to those customers in 

accordance with its currently effective tariff(s) and contracts and with notices sent to the 

customers of the name change to Broadwing. 

Q21. As part of this application, is Broadwing seeking waiver from any of the 

Commission’s rules? 

A21. Yes.  Broadwing is asking the Commission to waive the requirement that it keep its 

books within the state of Illinois. 

Q22. Where are the books presently kept? 
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A22. The books are presently kept at Broadwing headquarters in Austin, Texas.   

Q23. Will Broadwing make its books available to the Commission upon request? 

A23. Yes.  Broadwing will make its books available to the Commission upon request and at the 

cost of Broadwing.  We will make the books available at either the location of the 

Commission or any other such location of the Commission’s choosing.  In addition, 

Broadwing will, at its own costs, make its accountants and other employees available to 

the Commission to assist with the viewing of the books. 

Q24. Is Broadwing seeking any other waivers from this Commission? 

A24. Yes.  Broadwing is seeking a waiver from Part 710 Uniform System of Accounts for 

Telecommunications Carriers of the Commission’s rules; Part 735.180 Directories; and 

Part 725.500(o) and 725.620(b) Call Boxes.  With respect to Part 710, Broadwing 

maintains its records in accordance with Generally Accepted Accounting Principles 

(“GAAP”).  With respect to Part 735.810, Broadwing will not publish its own directories, 

but will negotiate such arrangements with incumbent local exchange providers.  With 

respect to Part 725.500(o) and 725.620(b), Focal-IL received a waiver from this 

Commission on December 15, 1999 in No. 99-0435 based on the fact that it is 

technologically infeasible for a facilities-based carrier like Focal- IL to company with 

such provisions.  As Broadwing will be assuming the operations of Focal-IL, Broadwing 

requests that such waiver be extended to Broadwing. 

Q25. Does this conclude your testimony? 

A25. It does.  


