
Attachment B 

The purpose of this Attachment is to provide detailed information necessary to 
support Applicant’s compliance with Section 16-115(d)(5) of the Act and 
specifically the reciprocity requirement set forth therein.  Applicant does not own 
or control facilities for the transmission or distribution of electricity.  However, two 
of the Applicant’s affiliates, the Potomac Electric Power Company (“Pepco”) and 
Conectiv Power Delivery (“Conectiv,” which operates as Delmarva Power & Light 
Co. and Atlantic City Electric Co.), own transmission and distribution facilities 
within certain portions of Delaware, the District of Columbia, Maryland, New 
Jersey and Virginia.   

Applicant certifies that the areas served by its affiliated Electric Distribution 
Companies (“EDCs”) are fully open to retail competition and that any Illinois 
electric utility, or its affiliated companies, can physically and economically deliver 
electricity to the service territories of the Applicant’s affiliated EDCs.  As evidence 
of this Open Access, Applicant has included the electric deregulation acts of 
each State in which its affiliated EDCs maintain a service territory (see 
Attachments I through M).  While no Illinois electric utility, or affiliated company, 
is currently licensed to supply electricity within the States serviced by the 
Applicant’s affiliated EDCs, each of these States do have licensing processes 
that would allow the Illinois electric utilities to compete for customers within those 
service areas.  An outline of these processes can be found within the 
deregulation acts of each State (see Attachments I through M). 

Further evidence of Open Access is provided by the switching statistics of each 
EDC affiliated with the Applicant (see Attachments N through Q).  A summary of 
each affiliate’s non-residential switching, in terms of customers, is presented in 
Table 1.  As is demonstrated by these statistics, a robust retail electricity market 
exists within the service territories of the Applicant’s affiliated EDCs.   

Applicant certifies that no limitations on the number of customers who can 
choose a competitive supplier exist within the markets of its affiliated EDCs. 

Applicant also certifies that delivery services comparable to the services offered 
by each Illinois electric utility are available within the service territories of the 
Applicant’s affiliated EDCs.  As support, a copy of each affiliated EDC’s delivery 
service tariff is attached (see Attachments R through W).   

Table 1 compares the relative size of the Commonwealth Edison Company’s 
(“ComEd”) non-residential market to the non-residential markets serviced by 
EDC’s affiliated with the Applicant: 



TABLE 1 

Company State

Non-
Residential 
Customers1

Non-
Residential 
Competitive 

Supply 
Customers1

Total Non-
Residential 

Demand 
(MW)2

Potomac Electric Power Company DC 26,609 3,588 1,843.9
Delmarva Power & Light Company DE 30,425 10 1,260.8
Delmarva Power & Light Company MD 31,862 1,996 425.6
Potomac Electric Power Company MD 49,166 8,663 1,818.1
Atlantic City Electric Company NJ 62,809 900 1,052.5
Delmarva Power & Light Company VA 3,297 0 48.5
Total Applicant Affiliated Markets 204,168 15,157 6,449.5

Commonwealth Edison Company IL 326,943 3 18,637 4 9,911.5

1  Source:  Reporting Provided By Each State's PUC (see Attachments)
2  Source:  DOE - Energy Information Administration; Form EIA-861 Database Annual Electric Power Industry Data (2002)
3  Includes Small C&I, Large C&I and Governmental Customers
4  Includes Delivery Services Customers in Small and Large C&I and Gov't.  Includes Interim Supply Srvcs, PPO and ARES.

  This figure is inflated by the number of customers taking service under the PPO.  Without the PPO, the figure would be 10,746.  

As demonstrated in Table 1, the scale of the Applicant’s affiliated EDC markets 
(in terms of potential similarly-situated customers) is approximately 65% of the 
ComEd market.  In terms of total load (measured in total MW of non-residential 
demand), the ComEd market is approximately 1.6 times the size of the markets 
affiliated with the Applicant.  In both cases, the Applicant’s affiliated EDCs meet 
the criteria set forth for reasonable comparability, as defined by the Commission 
in its Order on Rehearing regarding the ARES application of Midwest Generation 
Energy Services, LLC (ICC Docket # 02-0740, Attachment X). 

In reviewing the competitive nature of each market, note that the absolute 
number of non-residential customers taking supply from an alternate provider in 
the Applicant’s affiliated EDCs is more than 81% of the number of non-residential 
customers taking competitive service in the ComEd service area.  When 
switching percentages are compared, note that 7.4% of non-residential 
customers are taking competitive supply in Applicant’s affiliated markets, 
whereas 5.7% of non-residential customers are taking competitive supply in 
ComEd.  Applicant further asserts that more than 40% of the ComEd customers 
counted as taking competitive supply are actually receiving delivery service 
under the Power Purchase Option, whereby ComEd ultimately remains the 
customer’s supplier.  Adjusting the aforementioned figures for this fact reduces 
ComEd’s non-residential switching percentage to 3.3%.    

The EDCs affiliated with the Applicant also compare favorably to the other 
electric utilities serving Illinois.  An illustration is provided below in Table 2: 



TABLE 2 

Company State

Non-
Residential 
Customers1

Non-
Residential 
Competitive 

Supply 
Customers1

Total Non-
Residential 

Demand 
(MW)2

Ameren CILCO3 IL 23,064 0 777.9
Ameren CIPS IL 48,207 522 1,085.5
Ameren UE IL 7,598 3 509.9
Illinois Power Company IL 66,592 1,079 2,463.9
Interstate Power & Light Co IL 2,532 0 47.2
MidAmerican Energy Company IL 1,423 0 201.5
Mt. Carmel Public Utility Co IL 954 0 16.8
South Beloit Water, Gas & Electric Co IL 957 0 24.5
Total 151,327 4 1,604 5 5,127.2

Total Applicant Affiliated Markets6 204,168 15,157 6,449.5

1  Source:  Reporting Provided By Each State's PUC (see Attachments)
2  Source:  DOE - Energy Information Administration; Form EIA-861 Database Annual Electric Power Industry Data (2002)
3  Ameren CILCO's current electricity switching statistics are not posted on the ICC web site.  The Ameren CILCO data

   presented here was sourced from the DOE EIA-861 Database.  The ICC's 2002-03 Comparison of Electric Sales Statistics 

   confirms that there is no switching in the Ameren CILCO market.
4  Includes Small C&I, Large C&I and Governmental Customers
5  Includes Delivery Services Customers in Small and Large C&I and Gov't.  Includes Interim Supply Srvcs, PPO and ARES.

   This figure is inflated by the number of customers taking service under the PPO.
6  Figures presented here are derived from Table 1.  

Table 2 continues to demonstrate that the Applicant’s affiliated markets, in terms 
of potential similarly-situated customers and in terms of total load, meet the 
criteria set forth for reasonable comparability, as defined by the Commission. 

Each of the EDCs affiliated with the Applicant utilizes an Independent System 
Operator (“ISO”) to facilitate the transmission of electricity.  Under FERC’s open 
transmission access policy, promulgated in Order Nos. 888 & 889, owners of 
transmission facilities are required to provide open access to their transmission 
facilities under filed tariffs at cost-based rates.  This ensures that power can be 
physically and economically delivered from Illinois to the service territories of the 
Applicant’s affiliated EDCs.  Pepco and Conectiv, along with ComEd, are 
members of the Pennsylvania-New Jersey-Maryland Interconnection (“PJM”), a 
FERC-approved ISO.  PJM’s web site states that “the PJM Control Area 
coordinates the movement of electricity through all or parts of Delaware, Illinois, 
Maryland, New Jersey, Ohio, Pennsylvania, Virginia, West Virginia and the 
District of Columbia.”  A map of the PJM control area is included as Attachment 
Y.  A list of PJM’s members is included as Attachment Z.  Please note that 
among PJM’s members are the Potomac Electric Power Company, the Conectiv 
Energy Supply, Inc., the Atlantic City Electric Company, the Delmarva Power & 
Light Company, the Commonwealth Edison Company and The Exelon Energy 
Company (the parent company of ComEd).      



Each Illinois EDC’s ability to deliver electricity to the markets serviced by the 
Applicant’s affiliates is facilitated by a bi-directional pathway that provides firm 
service between ComEd and PJM.  In evaluating this pathway, FERC stated that 
“there [is] still 500 MW of firm transmission capacity going from PJM, an 
established market, to ComEd, which has yet to develop a market.  We have less 
concern about market power over the east to west capacity reduction to 300 MW, 
from ComEd to PJM, because PJM already has an established market that, for 
the most part, is competitive” (Attachment AA, para. 66). 

In addition to PJM, many areas of Illinois have joined the Midwest Independent 
System Operator (“MISO”).  Several Illinois electric utilities, notably the Ameren 
companies, participate in MISO through their association with the GridAmerica 
Independent Transmission Company (“ITC”).  A corporate structure chart for 
GridAmerica is included as Attachment AB.   GridAmerica is “a regulated, for-
profit [ITC] focused on providing superior electric transmission service within the 
footprint of the Midwest ISO.”  According to GridAmerica, “in October 2003, the 
Midwest ISO began administering requests for transmission service over 
transmission facilities owned by GridAmerica participants.”  GridAmerica goes on 
to state that “in its role as an RTO, the Midwest ISO is responsible for evaluating 
and coordinating those requests for access to the regional power grid on a non-
discriminatory basis under the terms of the Midwest ISO tariff.”  After receiving 
Federal and State approval, “Ameren’s participation in the Midwest ISO via 
GridAmerica” began in May 2003 (see Attachment AC).  

Cooperation between MISO and PJM has increased the efficiency of 
transmission between these two ISOs.  The MISO-PJM web site states that “The 
Midwest Independent Transmission System Operator, Inc. and PJM 
Interconnection are working together to develop complementing system 
operations and one robust, non-discriminatory wholesale electricity market to 
meet the needs of all customers and stakeholders in 23 states, the District of 
Columbia and the Canadian province of Manitoba.”  A map of the MISO-PJM 
territory is included as Attachment AD.  This map highlights the interconnected 
service areas of MISO, PJM and GridAmerica.   

On May 9, 2002, MISO and PJM entered into a Memorandum of Cooperation 
under the following precepts: 

“[MISO and PJM] believe that the implementation of a robust, non-
discriminatory joint and common wholesale electric energy market among 
MISO, PJM and SPP (the ‘Standard Market’) will facilitate wholesale 
markets, both in states where retail electric industry restructuring is 
occurring, as well as states where retail restructuring is not being actively 
pursued . . . [MISO and PJM] believe that the development of the 
Standard Market can further the safe and reliable operation of the electric 
power grid . . . [MISO and PJM] believe the approach they have 
committed to work toward will result in the timely, efficient, and cost-
effective introduction of the Standard Market in a manner that ensures a 



robust and reliable implementation in the geographic area to be covered 
by TRANSLink . . . [MISO and PJM] are all committed to implement[ing] 
the Standard Market in a manner that achieves the objectives of providing 
customers and suppliers access to a single regional energy market while 
minimizing the costs for implementation . . . [MISO and PJM] are 
committed to working cooperatively to meet the needs of the respective 
states in their regions.”  (Attachment AE) 

Cooperation between PJM and MISO provides numerous conduits through which 
energy marketing companies can efficiently deliver electricity from the State of 
Illinois to the service territories of the Applicant’s affiliated EDCs. 

The Applicant notes that Constellation NewEnergy, Inc. (“CNE”), a company 
affiliated with PJM member utility the Baltimore Gas and Electric Company 
(“BGE”), made similar arguments regarding the ability of an Illinois electric utility 
to deliver power to PJM (ICC Docket # 03-0325, Attachment AF).  In its Final 
Order, which granted CNE a Certificate as an ARES, the Commission found that 
“energy can be physically and economically delivered by the Illinois electric 
utilities at issue here.” 

In summary, power can be physically and economically delivered from the 
electric utilities the Applicant proposes to provide service in to the electric utilities 
affiliated with the Applicant.  Granting the Applicant a license of authority to serve 
Illinois customers will continue to increase the competitiveness of the Illinois retail 
market.  Based on the information presented herein, Applicant certifies that it 
complies with Section 16-115(d)(5) of the Act [220 LICS 5/16-115(d)(5)]. 

Applicant further agrees to annually certify that it remains in compliance with 
Reciprocity Requirements of the Act and will notify the Illinois Commerce 
Commission of its continuing compliance during January of each year after its 
certification. 


