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Q. Please state your name and business address. 1 

A. Thomas M. Moretti, 1844 Ferry Road, Naperville, Illinois  60563. 2 

Q. Mr. Zuraski in his rebuttal testimony asserts that you have not provided updated 3 

schedules reflecting the Company’s proposal to refund $ 4.1 million of non-gas costs 4 

in this proceeding.  Please comment. 5 

A. The schedules that appear in my direct testimony all relate to gas costs as accounted for 6 

by the Company.  As I indicated at lines 39-40 of my rebuttal testimony, the $4.1 million 7 

was not accounted for as a correction to gas costs and, therefore, is not reflected in the 8 

Company’s restated gas costs or the schedules appearing in my direct testimony. 9 

Q. Mr. Zuraski asserts that you provide no details as to the Company’s calculation of 10 

the $2.05 million in non-gas costs the Company is seeking to refund related to the 11 

purchase of weather insurance from Aquila.  Please comment. 12 

A. It is my understanding that the details of the Company’s calculation of the proposed 13 

$2.05 refund of costs related to this transaction, as well as the proposed refund of 14 

$2.05 million in non-gas costs associated with carrying charges paid to the entity known 15 

as IMD, have been provided to the parties in this proceeding.  For purposes of clarity, I 16 

will review both proposed refunds here. 17 

 First, as stated in rebuttal testimony at lines 40-42, the entire $4.1 million adjustment was 18 

accepted by the Company based upon the recommendations contained in the 19 

October 21, 2002 Report to the Special Committee of the Board of Directors of Nicor, 20 

Inc. by independent counsel Scott R. Lassar (the “Lassar Report”). 21 
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 With respect to the purchase of weather insurance from Aquila, the Company has pre-22 

filed testimony by Mr. Lassar (see lines 328-379 of his direct testimony) concerning his 23 

investigation and findings and conclusions about this transaction, including a total 24 

recommended refund of approximately $3.1 million.  The Company has proposed 25 

refunding $1 million of the approximately $3.1 million as an accounting correction to gas 26 

costs.  Company witness Barrett discusses this correction at lines 471-507 and 27 

Attachment MEB-4 of his direct testimony.  It is my understanding that line item “F” of 28 

Attachment 1 to Mr. Zuraski’s rebuttal testimony reflects this $1 million amount under 29 

the column headed “Amount of Refund (Surcharge) per Company,” and this amount is 30 

not in dispute.  (See Staff Ex. 5.0, Attachment 1, at p. 1 of 6).  As stated in my rebuttal 31 

testimony, the Company created an accounting liability in the fourth quarter 2002 that 32 

includes an additional $2.05 million to be refunded related to the Aquila transaction.  33 

Thus, the total refund proposed by the Company is $3.05 million, which is consistent 34 

with the Lassar Report.  While he does not reflect the Company’s entire proposed refund 35 

related to the Aquila transaction in the schedules included with his rebuttal testimony, 36 

Mr. Zuraski agrees that the difference between the Company’s total proposed refund and 37 

Staff’s position on this issue of $7,525, or 0.4%, is de minimis. 38 

 Mr. Lassar testifies concerning his investigation and findings and conclusions with 39 

respect to the carrying charges paid to the entity known as IMD, as part of its cost to 40 

manage Nicor Gas’ DSS storage, at lines 296-306 of his direct testimony.  The Lassar 41 

Report recommends a refund of $2.05 million related to these costs.  It is my 42 

understanding that these carrying costs are actual amounts paid to IMD, based upon 43 

actual calculations, which were identified by Mr. Lassar’s consultant KPMG LLP.  It also 44 
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is my understanding that the supporting documentation for the calculation of these costs 45 

was provided to the parties in discovery in this proceeding.  As reflected in my rebuttal 46 

testimony, the Company is seeking Commission authority to refund this $2.05 million 47 

amount to ratepayers as a non-gas cost.  I note that Mr. Zuraski does not credit the 48 

Company for this proposed refund in his rebuttal testimony which sponsors a different 49 

and estimated proposed refund apparently related to the same costs. 50 

Q. Zuraski asserts that you have not indicated when the Company is seeking to make 51 

the $4.1 million refund in non-gas costs addressed in your rebuttal testimony.  52 

Please respond. 53 

A. The Company is seeking permission to refund this amount to ratepayers through its 54 

Rider 6, Gas Supply Cost, in the same manner and timeframe in which the Company 55 

would implement the Commission’s findings on the Company’s restated gas costs in this 56 

proceeding. 57 

Q. Does this conclude your testimony. 58 

A. Yes. 59 


