
Nicor Gas Company
Correction to CGI's Calculation of Management Fees

Appendix IV

Original 
Mierzwa 

Calculation  As Revised 
Management fees, 2000 4,220,000$         1,962,878$            (NIC 102376, NAR 000049)

Management fees, 2001 7,960,000           4,306,292              (NAR 000008, NIC 110260)

Subtotal 12,180,000$       6,269,170$            

Less:  IMD profits 3,644,527              (KPMG 026414)

Assumed adjustment 12,180,000$       2,624,643$            

1/2 of assumed adjustment 6,090,000$        1,312,322$           

The amounts used by Mr. Mierzwa do not appear to correspond to produced documents.  We have 
adjusted the amounts to correspond to the referenced documents.

Mr. Mierzwa did not include a reduction for Nicor's share of profits generated from hedges placed by 
IMD. These profits are netted with the management fees in the PGA.  We have adjusted the calculation 
to determine the net impact on  customers. 

Corrections of errors change the calculation by 78%



Nicor Gas Company
Correction/Revision to Mierzwa's Calculation for Accounts Payable Reversal

Appendix V

Original 
Mierzwa 

Calculation  As Revised 
Per Mierzwa Exhibit 12.0 1,334,518$         1,334,518$            

Less:  Amounts that were invoiced
to and paid by Nicor -                     255,996                 

Subtotal 1,334,518$         1,078,522$            

Less:  Amounts from prior periods 
reversed in 2003 770,785                 

Assumed adjustment 1,334,518$         307,737$               

1/2 of Assumed adjustment 667,259$           153,869$               

Mr. Mierzwa's calculation does not account for several items included in the $1,334,518 that were 
actually invoiced to and paid by Nicor.  We have included a reduction of $255,996 for these items.

Mr. Mierzwa's calculation does not take into account the amounts that were reversed in 2003.  These 
amounts represent 2001 activity, that under Nicor's original 1-year policy would have been reversed in 
2002, but under the updated 2-year policy they were reversed in 2003.  Under the revised policy, the 
customers received 100% benefit for these amounts through the PGA in 2003 instead of receiving 50% 
under the GCPP in 2002.  This benefit to customers for Nicor's revised policy should be included in 
the calculation. 

Changes in assumptions change the calculation by 77%


